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1IMR.HANES.Goodmorning,it'sa
2pleasuretoseeyouherethismorning.Myname
3isJoeHanes.I'mwiththeTennesseeDepartment
4of Agricultureandwe'repl easedtobeabl eto
5¢c0-hostthi ssessional ongwithUSDAtheForeign
6AgricultureServiceandtheU.S.Trade
7Representative'soffice.lthinkyouwillbe
8hearingmoreabouttoday'sactivitiesinjusta
Sfewmoments.

10lt'smypl easurethi smorningtointroduce
11theCommissioneroftheTennesseeDepartmentof
12agriculture,DanWheel er.Mr.Wheel erhasbeena
13thecommissionerof ourdepartmentfor
14approximatelysixyearsnow.

15Hei sanativeof CumberlandCounty,
16Tennessee,wherehegrewuponalivestockfarm.
17Hecompl eteda30-yearcareerwiththeT ennessee
18FarmBureauFederationendingthatcareerasthe
19chiefadministrativeofficerofthat

200rgani zation.We'requiteproudthatin

21 Tennesseewehavethel argestFarmBureau



22FederationintheUnitedStates.SoMr.Wheeler?
23MR.WHEEL ER: Thankyou,gentlemen,
24verymuch.lwoul dliketoaddmywel comefor

25all of uswhoareherewithusthismorning.lt
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lismyprivilegeonbehal foftheStateof
2TennesseeandGovernorDonSundquist.lalso
3wanttowel comeyouonbehal foftheTennessee
4Departmentof Agricul tureandal soourco-hosts
Sforthisevent,theUSDAandtheU.S. Trade
6Representative'sOffice.
7I'mparticularlypleasedtohave

8Undersecretary GusSchumacherherewithusthis
9morning.Gusi sapersonal friendof mineand
10allof uswhoareinvol vedintheState
11Departmentof Agriculturearoundthecountry,
12havingservedasSecretaryof Agricultureforthe
13Stateof M assachusetts.
14GushasbeenwithusbeforeinTennessee.

15T hel asttimehewasherehespoketoour
16Governor'sconferencei nagricultureandforestry
17inNashville Whilehewastherehewentdown
18andboughtaguitar--banjo.
19IthinkhetriedtogetontheGrandOlI'
200pry.Hedidn'tquitemakethatbuthedi dbuya

21guitar.lthinkheal soboughtapai rofwestern



22bootsandhat, buthedidn'ttel lusaboutthat.
23Hekeptthatunderhishat.
24S0,Gus,I'massumingthatwhileyou're

25hereinM emphisyou'llgodowntoBeal eStreet
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landbuyatrumpetoratromboneandparticipate
2insomeofthemusi cculturehereinM emphisas
3we'llbegladforyoutodo.
4ButGusisa--Gusisagreatfellow.He
5ScomesfromtheStateof M assachusettsbuthehas
6agreatunderstandingofU.S.agriculturewhether
7itbetheMid-SouthorMidwestornortheast,or
8whatever.HeservesU.S.agricultureinavery,
9veryfineway .We'regladtohaveyouherewith
10usthismorning.
11Ithinkit'sappropriatethatwe'remeeting
12hereinM emphisforsevera reasons.Memphishas
13longbeenrecogni zedasacenterof commerceand
14particul arlyofagriculturecommerce.l'mtold
15thatM emphi sisthesecondl argestinlandportin
16thecountry,providingaccesstomarketsacross
17theglobeforbillionsofdollarsworthoffarm
18andforestproductseachyear.

19A griculturei soneof Tennessee'score
20industries,ifnotthecoreindustry,generating

21abouttwoandahalfhilliondollarsincash



22recel ptsatthefarml evel andmorethanthree
23billiondollarsinrawandprocessedagricultura
24forestproductsenterexportmarketsfrom

25T ennesseeeveryyearoutpacingallother
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1commoditiesincludingchemical s,transportation,
2equipmentandel ectronics. That'saf actthatis
3notreallywell-knownorrecognizedinthe
4general popul ationandothersincommerceas
Swell.

6A gri culturehasatremendousi mpactonnot
7onlytheeconomyofourstateandthi sregionbut
8thequalityoflifeandwel fareorourwhole

Oregion.
10Allacrossthenationagriculturehasbeen
11undergoingtremendouschanges,certainlyall of
12youknow,andTennesseel snoexception.Exactly
13whatthefuturehol dsforusisnottotally
14clear,butweknowthatthecontinuedgrowthof
15U.S.Agricultureexportswillbeparamounttothe
16heal thof oureconomyof ourrespectivestates
17andcertainlyournationasawhol easweenter
18intothenextcentury.

19Theimportanceof U.S.agricultureexports
20underscoresthesignificanceoftoday'smeeting.

21lwanttoappl audtheworkthattheU SDAandthe



220fficeofthelU.S. TradeRepresentati veworkthat
23they'redoingpreparingfortheupcomingWorld
24TradeOrgani zationMinisterial Conferencein

25Sesttlewhichis,of course,whatthidistening
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1sessionisallabouttoday.

2T oday'ssessi on,oneoftwel veschedul ed
3acrossthecountry,willnodoubtbei mportantin
4bringingmuchneededattentiontokeyagriculture
5issuestobedi scussedinSesttle.Ourability

6tomai ntai nandexpandmarketsinafairtrade
7environmentwill determinetoal argerextentthe
8futureofagricultureinourcountry.

9Y ouknow,allofushavesaid,lthink
10rightlyso,thatgivenal evel playingfiel dthat
11Americanfarmerscancompetewithanyfarmers
12anywhereintheworld.
13Worldagricultureandforestryproducts
14continuestobel nherentlystrongdespite
15economicproblemsthatthwartthatdemand.With
16thepromi seof theupcomingtradenegotiations
17holdsforadvancinginmarketaccessandremoving
18thetradebarriers,Americanagriculturestands
19onthecusp,sotospeak,of anevengreater
20economicopportunity.

211thinkit'salmostimpossi bletoimagine



22that25yearsagothattheexportboomofthe
231970'scoul dhavebeenmatchedmuchl ess
24succeededbythel evel oftradethatweenjoy

25today.
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1Duringthe60'sand70'sval ueandproducts
2accountforonethirdofallU.S.Agexports.
3Todayval ueaddedproductsrepresentmorethan
4halfthetotal val ueof U.S.agri cultureexports
5whi chrepresentsatremendouschangei nthekind
60f stuffthatwe'resendingabroad.
7Aftermorethan60yearsof supplyand
8managementprogramsi nagriculture, American
9f armersaretransitioningtoamoremarket
10orientedsystemundertheprovisionsofthel ast
11farmbill.

12Somesay,andl agree,thatupsideprofit
13potential shouldimproveunderthoseconditions
14butthedownsi deri skal soincreasesand
15competitiveforceswillal sodemandgreater
16efficiencyandinnovationonthefarmandbetter
17accesstotheexpandingmarketsaroundtheworld.
18A sagri cultureandmarketforceswhich
19driveagriculturechange,wehavetochangewith
20thoseforcesandwehavetriedtodothatherein

21Tennessee.We'reworkingwithfarmers,agra



22businessleaders,ourfederalpartnersin
23researchandeducati oninstitutionstohel pbuild
24greatereconomicopportunitybothdomestically

25andinternationally.
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1Wehavededicatedsignificantlymore
2resourcesforusinourdepartmenttosupport
3programstofocusexclusivel yonbuildingforeign
dmarketsandincreasingexportsfor Tennesseefarm
5andforestryproducts.hopemuchofthatis
6goingoninall oftheotherstatesaswell.
7Therecentissuesincludeforusthe
8EuropeanTradeMissionforhorticultural products
9oneofthemostpromisingareasoftradeforour
10producershereinT ennesseeaswel lasproducers
1linotherstatesandareversetrademissionfor
12A sianfoodbuyershereaswell.

13InJdulywewillal sohostaReverseTrade
14MissionforHorticultural Products.Another
15priorityareaincludeslivestocktradewiththe

16l ong-standingrel ationshi pthatwehavein
17Mexico.l believetheseandotheractivitiescan
18anadwillmakeadifferencetothefutureofour
19farmershereinT ennessee.

20T hestagei snowbeingsetforthe

21Ministerial ConferenceinNovemberandwillhelp



22determinethesuccessoftheseandotherprograms
23thatareundertakenatthestatel evel . That's
24whyit'ssoimportanttousinouractivitiesin

25theStateDepartmentof A gricul tureandour
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1partnersinbothoursisteragenciesandprivate
2ingtitutionsaswell.

3Theinternational tradetoal argeextent
4isdeterminedbyrelationships.Y oudobusiness
Swithyourfriends.InTennesseewewill support
6effortstobuil dtradingrel ationshi psbasedon
7principlesoffairandopentrade.
8Toooftenwethinkonlywithintheconfines
9ofourownstateborders.Cooperativeefforts
10andpartneringwillbevitaltothegrowthand
11devel opmentof marketsforfarmersacrossthe
12country.

13Wewantconti nuetobuildonour
14cooperativerel ationshipwiththeUSDA'sForeign
15Agricultural Service,theOfficeofU.S. Trade
16Representative,oursi sterstates, Southern
17UnitedStatesT radeA ssoci ationandother
18partnersandorgani zations.
19Again,ourthanksgoouttoal lofyou,
20particularlytoourfriendsfromourneighboring

21statesforbeingwithuswithtoday.llook



22forwardtohearingallofyourcommentsalong
23withthepanelmembers.
241 nadditiontothosewordsofwel come,it

25ismyprivilegetointroduceourmoderatorfor

H& NCOURTREPORTING
(901)323-3132



12

1todayandagreatmoderator.EarlManningwas
2bornandrearedonacotton,cattledairyfarmin
3DesotoCounty,Mississippi.|doubtthere'smany
4cotton,cattleanddairyfarmerdeftin
5Mississippiintermsofbeingthatdiversified.
6HeearnedaBachel orof Sciencedegreein
7agriculturefromMississ ppi State.Hehasa
8Mississippi Statebulldogonhid apelthis
9morning.Hedidlastnightatdinneraswell.

10Hei sadairyproductionmajor.Hedid
11graduatestudyworktocontinuehi seducation.
12Beforebecomingaprogressi vefarmerheworkedas
13anassi stantheardmanintheT ennesseearea
14operations.Hewasassi stanttotheassociate
15anddistrictsal esrepresentati veofamaj orfeed
16company.
17EarljoinedtheProgressiveFarmerasan

18associ ateeditorfortheK entucky Tennessee
19Editionin1968.Sincel974hehasservedasthe
20Mid-Southregional editorbasedhereinM emphis.

21Hisexperiencehas edtonumerousawardsi nboth



22fieldsof agricultureandjournalism.
23EarlisrecognizedastheDeanof Farm
24Journalism,notbecausehei ssool dorbeen

25therel ongerthananybody,he's ustbetterand
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1we'rehonoredtohavehimhereasourmoderator
2heretoday.

3WeinTennesseehaveagreatdeal of
4respectforEarlManning.Heisatrue
5professional andsomeonethatwe'reproudof,
6proudtocall af ellow Tennesseean,Earl M anning.
7MR.MANNING:CommissionerWheeler,

8l appreciatethetwogenerousintroductions.|
9wishRuthcoul dhavebeenheretohearthat. |
10hopeit'sontape.lwoul dliketotakeacopy
11homeandpl aythatbacktoherbecauseshe
12woul dn'tbelieveawordofit.

13Idowel comeyoutoM emphis.We'renotthe
14capital of Tennesseebutwearethequeencityof
15agricultureinthelowerMississippiriver
16valley.loftentell peoplethathereinM emphis
17wedon'treallyknowwherewefit.IfI'min
18Mississippil sayl'mfromthel eadingcityin
19northMississi ppiorthel eadingcityineastern
20Arkansas,ifl'monthatsideoftheriver.

21ButheraeinT ennesseesometimeslthink



22thatourstatel egidlaturewoul dj ustassoonwe
23kindof g uffedoffthebl uffandfl oatedondown
24theriverinthegulf.lsaythatvery

25faceti ouslybutwedowel comeyoutoM emphis.|
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1woul dliketoi ntroducesomespecial peoplewho
2arehere.RepresentingSenatorBillFrisk's

3office, JmHumphries.We'regladtohaveyou

4here.

5ArethereanyotherCongressmen
6representativeshere?Y es?
7MR.ROGER(INAUDIBLE)from
8CongressmanBarry'sofficeinArkansas.
IMR.MANNING:Verygood,from
10CongressmanBarry'soffice.\Weappreciateyour
11beinghere. Thankyou.AnyotherCongressional
12representatives?
13FromtheStateDepartmentof agriculturewe
14havel arryWarton(phonetic);fromSouthCarolina
15Departmentof Agriculture,RickCobb;fromNorth
16Carolina,MaryEllenBarker;fromtheGeorgia
17Departmentofagriculture,RogerBarlowe;from
18theM i ssissi ppi Departmentofagriculture.

19V erygood,upinthemountai nsthere.
20We'regladtohaveyou,too.Didthe

21commissionereverarrivefromSouthCarolina?



22Therewasaposs bilitythathemightbehere.
23Thepurposeofthidisteningsessiontoday
24issothatkeypeopl ecanlistentoi ssues

25rel atedtoworl dtrade,i ssuesthatstartoutin
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1therealworld,outwhereitalstarts,outin
2thefarmsandtheranchesandhereinthis

3parti cul ar--thisisoneofthel2regional
4meetingsthatarebei nghel dnow.
5Theyarebeinghel dinadvanceoftheWorld
6TradeOrgani zationnegoti ationsthatwillbeheld
7inSeattleinNovember.Sothisisvery
8importantworkthatyou'redoingheretodayand
9weappreci atethosewhohavecometopresentyour
10representati ve'sstatementstothi sdi stingui shed
11panel of people.
12Theywillbe--presenters,|wouldremind
13you,youareheretoaddressthepanel . Thisis
14youraudiencetoday. T herestofusarehere
15kindoflisteningtoyou,butthesepeopl eare--
16thesearetheofficiallistenersandwe're
17gratefulthattheyhavecometobeonour--in
18our--asapartofthissessiontoday.
19Theconductofthemeetingeachpresenter
20willhavetenminutestopresenthi sorhercase

21andwewoul daskyoutostayonourtopi candthe



22topichereisworldtrade.
23Therearemany, manyissuesinagriculture
24rightnow,worl dtradebei ngavital one, butwe

25woul daskthepresenterstopl easeconfineyour
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1presentati onstothebusi nessofinternati onal
2tradingandhowthataffectsyourparticul ar
3statementofagriculture.
4AWewillbeannouncingyouintheorderthat
5thelisthasbeengiventomeandwhenthe
6presentersfinish,thepanel mayrespondornot.
7It'stheircalliftheywantsomethingclarified,
8butbepreparedtorespondifyou'reaskeda
9questionorifapanelistneedstofeel movedby
10thespirittomakesomeresponsetothat.
110rdinarily,though,thepresenters,your
12informationisimportant.|t'sbei ngrecorded
13anditwillbeconveyed.ltwillbe--receive
14newdeliberation.

15A tthispointlwoul dliketointroducethe
16panel sothatyouwillknowtowhomyouare
17addressingtheseremarkstoday . Attheriskof
18breachingal ong-standingSoutherntradition
19wherewepresentl adi esthe,wewill breakthat
20stepandwelll gettothedi stinguishedl adyfrom

21theDepartmentof State, buttheofal |, wehave



22fromtheU.S. TradeRepresentative'soffice,Bob
23Cummings.
24AndBobisfromConnecticut.Hehas

25experienceasaneconomistbothwiththeEconomic
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1ResearchServiceandthenlaterwiththe
2Departmentof AgricultureServicewithinthe
3USDA .HegjoinedtheU.S. TradeRepresentative's
4officein1977wherehe sasenioreconomistin
5theOfficeof Agricultural Affairs.
6SoMr.Cummings,ifyouhaveanycomments
7thatyouwoul dliketomakeorremarkstoaddress
8bywayofintroduction,pleasedo.Y oumaydoit
9fromthereorwhat'syourpl easure?
10MR.CUMMINGS:.Thankyouverymuch,
11Earl,alsoCommissionerWheel erforyourefforts
12inarrangingthisopportunityforustomeetthe
13agricultureproducersastruerepresentativesin
14theMid-South.

15Thisisalisteningsessionsol wantto
16spendmostof mytimetodayhearingfromthe
17producersandindustryrepresentatives,butl et
18mebeginwithsomeverybriefremarksonthe
19principlesofouragriculturaltradepolicies,
20theadministration'sviewoftheneedfornew

21tradenegotiatingroundandthemajor



22agricultural (inaudible)isaddressed.
23T obeginwithlthinkquitebasi callyour
24agriculturetradepoliciesrestonafewbasic

25principles,opportunity,fairnessandrespectfor
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1science.Americanfarmersaretheworld'smost
2highlycompetiti veandtechnicallyadvancedand
3becauseofthi shaveproducedfarmorethanwe
4caneveneat.
5Thatmeanswehavetheopportunityto
6exportto96percentof consumersthatlive
7beyondourborders.With25percenttotalfarm
8recei ptsfromagricultural exportsweareand
9willbeinthefutureincreasinglyrelyingon
10exportstoremainprofitableathome.
11ThroughtheéWorldTradeOrganizationwe
12havecreatedasetofinternational principlesto
13insureopenmarketsandfairtradeforAmerican
14producers.

15TheWT OrepresentsS0yearsofbipartisan
16A mericanl eadershi pandcreati onofinternational
17tradingsystemthatbreaksdownforeigntrade
18barriersandpromotesrul eoflaw.lthashel ped
19torai seincomes,createj obsandpromote
20Americanval uesoffairplayandtherul eof law

21(inaudible).



22\Webroughtagricultureintothetrading
23systemin1995.Resultshavebeenvery
24positive.ThetalkswhichcreatedtheWTO,

25tariffsandforei gnsubsidies.Wehaveal soone
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1consensusthatheal thandfoodsaf ety standards
2shoul dbebasedstrictlyonscienceandconcern

3of publicheal thratherthanserveasadisguise
Aforbarrierstoimports.
5Atthesametimewecreatedstrong
6enforcementmechani smthatmakessureourtrade
7partnerdiveuptotheircommitmentsandwehave
8beenmostactive(inaudible.)
9Wehavesucceededin20orthe22cases
10thatwehavebroughtto(i naudible) WTOand90of
11thesenearlyhal fhaveaddressedagricultural
12commaoditiesfromfoodsal estoJapan,porkinthe
13Philippines,dairyinCanadaand,of course,
14thosewithrespecttotheEuropean(inaudible).
15Wehavefoundmoreopportunitiesal sof or
16theserieshil ateral andregional agreements.
17Forexample,dmondsinisrael ,beefinK orea,
18grai ninCanada,porkandpoul tryPhilippines,
19appl esinJapanandmore.
20Themostrecentexample,whichis

21especiallyimportanttoallofushereandin



22f actinagriculturei ntheentirecountry,isthe
23bilateral sanitaryandphytosanitaryagreement
24thatwereachedwithChinainApril . This

25agreementwasmadepossi blebytheW T Osanitary
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landphytosanitary(inaudibl€)in1995.
2ThisagreementthatwehavewithChinahas
3areadyliftedChinagainoncitrusproducts,
4wheatandothergrai nfromthePacificNorthwest
5andmeatandpoultrytoallof USDA plants.
6Whencombiningcutsi nawiderangeof
7Chinastariffsagricultural productsafterChina
8joinstheWTOsubstantialincreasesin
9(inaudible)wheatandcornandtheeliminati onof
10soybeanoilandsunflowerseedoilquotas.
11Weexpecttoseesignificantincreasesin
12U.S.exportstoChina.Webelievethatthis
13agreementlastyearwithChinawasasi gnificant
14oneandverygoodforU.S.agriculture.
15Withthatsai dourworkisfarfromdone.

16T hereremai nnumeroustradebarriersandunsafe
17tradepracti cesoverseas.Weseeavery

18di sturbingpatterninEuropefordisregardof
19sci entificstandardsof biotechnologywhich
20presentsanincreasi ngthreattoAmerican

21agricultureexports.



22\Wearel ookingtobuildontheachievements
23oftheUruguayRoundinanotherroundoftrade
24negotiationswhichwillbeginwhentheUnited

25StateshostsandchairstheW T Oconferencein
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1SesttlewhichwillstartinNovember.
2Weexpecttherounditself,orlshould
3say,wehopetherounditsel fwilltakefarless
4timetoconcl udethantheUruguayRounddid
5perhapsi natimeframeandwill addressanumber
60fissuesaroundagriculture.Butthereisno
7questionthatagri culturewillbethe(inaudibl e)
8agendawhenthetal ksbegininSesttle.
9AsVice-presidentGoresaid,oureconomy
10dependsonfullyproductive,competitive
11agricultureandtheroundisoursinglebiggest
12opportunityfortradepolicytoexpandAmerican
13agricultureaccesstoforeignmarkets.
14SoaswegetreadyforSeattleinthe
15monthsahead,wehavebeenandwewillbesetting
16averyspecificagenda.Broadlyspeaking,we
17expecttoaddressi ssuessuchasreducingtariffs
18andotherbarriersforproductoverseas,
19(inaudible)fairtradebyeliminatingforeign
20exportsubsidiesandreducingtradedomestic

21supportsi nsharingexperienceandfai rnessof



22trading,hel pingtoguaranteethefarmersand
23rancherscanusesaf e, moderntechnol ogythrough
24biotechnol ogywithoutfearoftrade

25di scriminationandshowingthatAmerican
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1producershavetherighttoeffectiveremediesin
2dumpingsubsidiesand(inaudible).
3Asweprepareforthisworkweare
4consultingwithAmericanindustriesandCongress
5andwithourtradepartnerstosetspecific
6agendas.Weal soneedtheadvicefromproducers
7andothers nagricultureonaspecificagenda.
8Andthat'swhywe'reheretodayisthebest
9waytofindoutissimplytojustask.Weare
10heretolistentoyouasproducersandexperts
11andpeopleinvol vedintheindustry.
12Wewanttohearyourprioritiesand
13understandyoupersonal lyandtheproblemsyou
14seei ninternati onal tradeandagreeonthemajor
150pportunitiesweshoul dexpecttorealize.
16lwanttothankall ofyouforcomingto

17hel puswithyourthoughtsandadvicetodayand
18again,|etmethank CommissionerWheelerfor
19hostingusandforalltheworkthathi sstaff
20hasdonei norgani zingthi ssession. Thankyou

21verymuch.



22MR.MANNING: Thankyou,Bobby.The
23nextpanelistthatiwouldliketointroducei s
24AmyWinton.SheisChiefof Agricultura Trade

25PolicyDivisionandEconomicandBusi nessBureau
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lintheDepartmentof Stateandwe'regrateful to
2havearepresentativefromtheDepartmentof
3Statehere.

4l thinkinthepasttheyhavenotalways
5hadgoodcommuni cati onbetweentheD epartmentsof
6A gricultureandStateandwe'regratef ul that
7you'vecome.Woul dyoucometothepodium,
8please,andaddressthegroup.

9M S.WINTON:Thankyou,Earl,and
10CommissionerWhes er.|don'tknowaboutmy
11colleagueGusbutl didhaveachancetogoto

12Beal eStreet| astni ghtandhearsomeabsol utely
13wonderfulmusic.ltwas(inaudible)toM emphis.
141'mverygladtobeheretodayrepresenting
15theStateDepartmentandl won'trepeatwhathas
16beensai dbytheUSTR.Guswillbefollowing
17withmoredetail ontheworkings.
18lwouldliketonotethattheState
19Departmentwillbeworkingverycloselyinthe
20monthsandyearsaheadwiththeU STRandtheUSDA

21todevel opourposition(inaudible). Werevery



22muchawareofthe ncreasinglycloselinkbetween
23ourprosperityathomeandour(inaudible)strong
24foreignpolicyoversess.

25Trade,particul arlyagriculturetrade, has
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1becomeincreasinglycriticalforourdomestic
2prosperity. Asweknowwe'repreparingforthat
3nowandwillbeusingoverseasambassadorsabroad
4toseeksupportfromU.S.(inaudible)andwil|

5al soaskthemtoactasearsandeyestoour
6tradenegotiatorswhowillneedtoknowexactly
7whereourcountrystandsoni ssues.
8Butevenmorei mportantlynowwhatour
9competitorsarewantingatthisupcomingtrade
10negoti ationsi swewanttoknowwhatourown
11farmersandrancherslearnfromthosetal ks.
12Soweareverymuchl ookingforwardto
13hearingyourviewsandrel ayingthoseviewsback
14toourseniorpolicymakersattheState. |
15thinkGuscanattesttothef actthattheState
16Departmenthasincreasi nglytakenamoreactive
17roleineconomi ci ssuesandtradei ssues,
18agriculturalissues,inparticul ar.
19Sowe,again,lookverymuchforwardto
20workingwithourcolleaguesandhearingal | of

21yourcommentstodayandrelayingthemallback.



22Thankyou.
23MS.MANNING:Anotherofour
24panelists,of course,isourownTennessee

25Commissioner.Y ouhaveal readyheardfromhim.
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1Butatthistimel woul dli ketopresentoneof
2theverymostrespectedpeopleinAmerican
3agriculture,GusSchumacher,theUndersecretary
4ofagricultureforForeignAgricultural

5Services.

6Hei safarmboyfrom,isit

7M assachusetts?Andhei sworkinghard,youknow,
8toworkonthatM assachusettsaccent,butwe're
9heretohel phim,youknow,increasehis
10knowledgeandgraspandunderstandingofthat.
11Buthei sfromafamilyfarminLexington,

12M assachusetts.
13He'srespectedfromcoasttocoast. We're
14fortunatetohavehim,numberone,inthe
15undersecretary'sofficeinWashingtonandal so
16hereinM emphisforthidlisteningsessionfor
17theWorldTradeOrganization.
18Hehasapresentationthatwillexplainto
19usabackgroundfortheU.S.WorldTrade
200rganization.Mr.Secretary?

21MR.SCHUMA CHER:Canyouhearme?l



22think,Earl thisisbeingrecordedsol will
23takethatintroductiontomywifeandthenwelll
24sendyourintroductionmaybetoRuthaswell .|

25thankyouverymuch.
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11'mal sogl adtoseesomanyfriendshere.
2BrettCobb,friendfromTennessee.Wehave
3workedverycloselytogether.I'veknownBrett
4f oralongtime.Dan,delightedtoseesomany
S5friendsfromL ouisianafromthesugarindustry.
6Jack(inaudible),hewillbetestifyinghere

7later. Hehadmeonasugarharvesterandhe
8keptmesafe,Jack.

9ldidlearnal otdowninL ouisiana
10visitingthesugarindustryandthel mportanceof
11thesmallfarmers,thefamilyownershipofthe
12mills.Itwasveryhel pful . Theverytoughpart
13ofourtradewasonsugar.Wehopetohearsome
14moreaboutpeanutsandcotton.
15Gentleman(inaudible)andmyhometownof
16L exington,M assachusetts,Dan,fromM emphis.Now
17hemoveddownhereandrepresentscottonseed
18very,verywell.Greattoseeyouhereaswell.
19AsAmysaid,weareworkingveryhard
20acrosstheDepartment. T hisdidnotal way's

21happeninthepastasEarl said.|'msohappy



22thatEarlismoderating.EarlistheDeanof
23Agricultureandprobablythemostrespected
24editoronagriculturel ssuesandmost

25knowledgeable.
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1Butwehaven'tworkedinthepast,going
2backanumberof decades,asclosely(inaudible)
3ouragencies. That'swhyAmyandyourleadership
4andthel eadershi pof Joe(i naudi bl e)whoisnow
5hopefullygoi ngontobedeputysecretary
6treasurer,buthehasbeenterrificongetting
7themoveforwardonsanctionsandwehavemore
8opportunitiesel sewhereonthoseoperationsas
Owell.

10DonL andersisherefromArkansasand
11DawsonisherefromtheGovernor'soffice.Sowe
12haveaverybroadrangeof| eadersfromaround
13thesouthernpartoftheUnitedStates.
14Whatwewoul dliketodoi stakeabout15
15or16minutes.Jim(inaudible), K atherine
16McKinleyherefrommyofficeandCatherine
17Corneliusdidamarvel ousjob.
18Wehave--thisisthethirdoftwel veas
19Danjustsaidasyoutryandgetinputfrom
20farmers,farmgroupsandfarmleaders,farm

21organizations.



22\WhenwegotoSeattl e, wegotoSesttlein
23November,Decemberofthisyear,wewanttobe
24abl etosaytoourcompetitorsthatwashave

25listenedandhavethesupportof American
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1agricultureandwemoveforwardingetting
2furtheraccesstomarketsoverseasandworking
3throughtheseveryimportanttradei ssues.
4Soifwestartwithafew--theeas est
5thingistogothroughafewslidesweprepared
6whichlfindveryeducationalmyself.Catherine,
7Twecanstartwiththesecondslide.
8Thekeyhereis--thecriticalrolethat
9exportsplayinU.S.Agriculturethat--we're
10goingtobel ookingattherol ethatthetrade
11unionsplayedinobtai ning(inaudible)exportand
12al ot(inaudibl e)realizethatwehadquiteal ot
13ofsuccessdespitethefallof fofexportsandas
14BobCummingsoutlined,whatareourgoal satU.S.
15Seattle.Woul dyouliketoseesomeofthose
16modifiedexpandedoramplified.
17Ifyougotothenextone--especialy

18hereinM emphi swithal onghi storyof cotton
19exportsandtherol ethattheriverhasplayed,
20wehavehadaquiteabitofsuccess.

21Whenl started, I thinkBrettyouandl



22weretogetheraboutintheearly90'swewere
23bumpingal ong39,42billioninexports. That
24wentuptoabout60billion,thepricebutal so

25volumein'96,softenedabitin'97,droppedin
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1'98,andin'99we'repredictingabout49
2billion.Butthatseemstohavestabilizedand
3wehopethatwehavenowreachedthebottomon
4ourvalueofexports.

50urvolumei sdoi ngprettywell. We're

6doi ngaboutamilliontonsof cornexportsa

7year. Thosewillbepi ckingupwithK oreacoming
8back.Butweareredly,reallyinour
9agricultureexports.Oneinthreeharvested
10acres,25percentcashrecei pts,96percentof
11ourcustomersarefromoverseas.

12Y oucangetsomeflavorifyoul ookatthe
13overalleconomy,about11percentofouroverall
14economyinmanuf acturedexportbutthenl ookat
15theagriculture.Atonepointnearly--we're
16nearly30percentandnowwe'redownto26and
17we'll seethat'dikel ytopickupinthe

18future.
19Nowthisisourlong-termtrend.Ithink
20mystaff putapeakonthere,thatmightbe

21optimistic,butyoucanseethatweexpecti nour



22baselineproj ectionsyouseethepeakin'96but
23youseethesofteningin'86,sowe'vehada
24prettygoodruni nthedecadeof'86t0'96.

25ButtheA siancrisis,thestrongerdollar
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landwehadunusual lygoodweatherinmostparts
2oftheworldoverthel astthreeorfouryears.
3Sowe'veenjoyed--normallythereissomecrisis
4somewherebutbyinlargethegoodL ordwas
5hel pfultoagri cultureinmostpartsoftheworld
6soourcompetitors,Argentina,Canada,China
7producedal otofgrain.
8Butyoucanseethatoureconomistsare

9i ndi cati ngthatwemaybegi ntobottomoutand
10begintoclimbbackandexceed,probablyby2004
11the'96l evel sandshoul dgoanotherfivemillion
12by2008.

13lfwemovethentothenextslide. Thisis
14abusydlidebutl thinkitgivesyoualittle
15flavorifyougoaroundthecountryinsome
16sectorshowdependentweareonexports.lfyou
17lookatthesunflowerseedoilthere,81percent
18of sunflowerseeoilisexport.Almonds,which
19isamagjorcropverymuchinCalifornia, 70
20percent.

21ButthoseofyouinTennesseethereis



22cattleoperation.Y ouhaveaverylargecattle
230operationand62percentofthehidesthatcome
240ffofthecattl ethatyouputintofeedl otsare

25exportedinasignificantparttoK oreaandthat
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1collapsed.Wehadarea problemwithcattle

2hides. Thathasbeguntopickupagain.
3Eveninmyownstate,M assachusetts,

4l obster,thirtypercentofthosel obstersgo
Soverseas.Mr.Barry'sdistrictisrice. That's
6whyMr.Barryisalwayscallingmeaboutrice.
7Hei sencouragingmeandcounselingmetodomore
8withricewnhichiswhatweweredoi nginour
9meetingl astweek.
10Weseericed6percent,riceexported,and
11wheat42percent.Downtocotton,athirdofthe
12cottongoesoverseas.We'regoingtohaveto
13workhardtoget--agoodpartofthat18
14millionbail cropthati sexported,animalfats,
15andsoforth.

16Y ouseetheextraordinaryvarietyofour
17exportsupandthediversificationofourexports
18overthel asttenyearsi squiteextraordinary.
19Nowlookatitalittledifferently,you
20canreadtheslideatthebottomofthenumber

21thatwehave.Forexample,sixbilliondollars



220fsoybeansgoesoverseas.Corn,soymeslfive
23million.
24M exicoactual lythismorningi sevenwesak.

25M exi cohasbeenoneofthereal starexport
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1commaoditydespitethefallingoffinAsiawilldo
2welloversixbillionandfourtofiveyearswe
3expectthemtodotenbillion.Danandlwere

4tal kingaboutthatthismorning.InMexico
5concentratingoncoarsegrai ns,soybeansandour
6meatsandtosomeextentcotton.Cottonisa
7veryimportantcommodityinMexico.

8A syoucanseecomingbackredmeatshave
9grownveryrapidly,fourbilliondollars.Wheat
10atfourbillion,of coursecotton.Poultryhas
11beenarea starandwasevenhigheron
12Russias--ifRuss aiscomingback,we'llsee
13thatcomingbackaswell.

14Thenmovingal ongtotherice,billion,and
15thosewhodobackupbusi ness,wearestillup
16particularlyinthatpackbackasfourbillionas
17well.Wecan'tpromotethebackupbutourtrade
18policieswereactivetomakesurecountriesdon't
19di scriminateagai nstus.Wewillexplainthat

20l ateronaswell.

21Freshfruit,abouttwomillion.think



22RobertmentionedinChinacitruswillbedovery
23wellwithfreshfruit. Thatgivesyousome
24flavorofthevolume.

25Nowthisisimportantandsomewhat
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1difficulttounderstand,butyoucanseethered
2lineisnetfarmequity,whichisontheright
3scale,andthel eftisourexports.Y oucansee
4broadly,broadly,equityinyourfamilybyin
Slargetrackstheproductsthatyouhavein

6exports.

71t'sinterestinguphereontherightthat
8we--wewouldliketothinkpartofthatis
9becauseoftheeffortsmadei ntheconference
10(inaudible)tobufferusalittlebitfromthe
11terribleweatherproblemsandeconomicdisaster.
12Butwehopetheredlinestaysgoi ngup.
13Wedon'tsedlikeyousawinthelate70's
14andearly80'sandthat'swhyweneedaresponse
15fromCongressi sgoi ngtobeveryimportant.
16We'recertainlyworkingwithCongressmanBarryin
17leadershipofthehouse.
18And,second,getadecentbudgetfor
19agriculture.Wehavesuchasurplus. Thestock
20marketwasupagai ntoday ,butl don'tseemuch

2limprovementincommodityprices.



22Sotheagriculturei sthesectorof our
23economy.Itisvery,verydifficulttimes.|
24sawanarticleyesterdayintheM emphi spaperof

25thepai nintherural southeast,agriculture.
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1Again,busydide,butthisindicatestrade
2agreementsthatwe'retal kingaboutnextround
3haveactual lyhel pedusinmovingexportsupin
Atermsof--wehaveprobablythemostsignificant
5surplusinanysector.
6lt(inaudible)billit'scomedowndlittle
7bitasimportscomeup.Hopefullyitwill
8reversaitself.\Weareamajorcontributorto
9thebal anceandyouareamaj orcontributorin
10keepingoureconomystrong.However,weneedto
11doalittlebitmorethenextcoupl eofyearsto
12getthroughadifficulttime.

13Thenextslidel thinkisan
14importantslide.l'lltakeaminutehere.Bear
15withmeEarl thatthi si sthebenefitsthat
16we'vetriedtoquantifyfromthetraderoutes.
17Y oucanseethattheUruguay Roundwhenit's
18fullyimplementedaccordingtooureconomists
19willfigureanadditionafivebilliondollarsin
20exports.

21NAFTAwe'real readyseeingthebenefitfrom



22NAFTA .We'vebeentwo,threebilliondollarsto
23Mexi co,thetariff shavecomedownandwehave
24accessespeciallytoourmeatsandsomeofthe

25coursegrains.
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1Rickyouandl havebeenworkingal oton
2Christmastreesinsomeparts,butthat'scome
3roaringbackandNAFTAnowCanada,Mexico
4together13billiondollarsinexports.
5AgainbeefandcitrushereinTennesseein
6thetradeagreementwithJapanbackin'80with
7SecretaryL ingthat'sgivenusoverabillion
8dollarsinmarket.EarlyonMexicowehavethe
9cornglutenmarket.We'reworkinghardtokeep
10ourbeefgoingtoK orea. Theseareal ltrade
11agreementsandthi sisanestimateofwhatwe've
12doneinterms.
13Nowforexample,ImentionedNAFTA.This
14isabusydide. Theseared lavail ableforyou
15totakebackwithyou.Dan,we'regoingtogeta
16setofthesedidesspecificallyforyouherein
17Tennesseewithyournameonitbecausel think
18it'simportantifyouvisitaroundthatyousee
19thesedlidesandyoucantel Ifromthemaswel .
20ButyoucanseethatNAFT Ahasreallybeen

21quitehel pfulinkeepingusaliveduringsome



22toughtimeshereandcontinuetogrow.We're
23quitepl easedaboutthat.
24Y ouseeNAFTAnowcomingto27percent.

251 ookatthegrowthfrom1980t01998.Andthen
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1Mexicowas ow,AsiawashighandnowAsiahas
2comedownandNAFTAispickingitup.We'realso
3goi ngtocomebacktothi sEUwhi chgivesusall
4heartburn.Y oucanseethatdroppingto50
5percent. BUtNAFTAandAsiaandSouthAmerica
6arecertainly--will continuetobemost

7important.

8GAT Thackin1948wehadasetofbasic
9rulesandthenwehadaseriesof GATT
10negotiationswiththePresi dentandthenUruguay
11Roundwhichincludedagricul tureforthetimeand
12gotdisciplinesandthen,of course,thenext
13roundbeginsin1999.

14JimUrof (phonetic)isherewithusanddid
15anenormousamountofworkonthi sl astissue
16whichisentitledSanitaryPhytosanitaryissues
17whichhedevel opedthel anguagei ntheUruguay
18Roundtobaseourtradeonscience. Thathas
19beenveryhel pfultousbecausewewantto
20(inaudible)thehormonesandother--the

21Japaneseadheretothemandwedonot.Wehave



22discussedthat.
23Buttogiveyousomeflavorwehavemarket
24tariffscut36percent,nontariffbarriers

25convertedtotariffs.Wehaveexportminimum
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laccessquotasestablished.We'vegotexport
2subsi diescomingup,notenoughandwe'vegot
3budgetaryoutlayscut36percent.Sothisgives
4yousomeflavorwhatwepushedat,butisnowhere
Snearenough.

6Thekeylthink,Jim,onthel astrunwas
TtogetagricultureintotheUruguay Roundandto
8getthesephil osophiesdown. Thereweremajor
9philosophi cal breakthroughsthatarebeforeyou.
10Weneedtobuildonthemandamplifythem,
11particularlyonexportsubsidy.We'llcomeback
12tothatinaminute.

13Thisiswhatwe'ref acingintermsof
14tariffs.Inthepastit'sbeengettingtariffs
15upthatnoonewillgobeyond. Togiveyousome
16flavor,ourmarketsEUtradei ntosel 1t050
17percent.EUabout20percent,U.S.aboutei ght
18percent.Soournextroundiswehaveal ong
19waystogotogetthegreendowntotheyel low.
20Wehavesomeworktodoonthat.

21Thisistheonethatmanypeopl egetquite



22interestedionandl'mcertainlytaking
23tremendousi nterestinistheexportsubsidies.
241_ookattheorange.Weshoul dreal lypai ntthat

25red.
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1Eightbilliondollars--sevenbillion
2dollars,83percentoftheexportsubsidiesin
3theworldaredonebyourfriends,notsogreat
4friends,inagriculturefromEurope. Thisis
5goingtobethereal challenge.

6Y oucanseeU.S.onepercentandsouth
7Africawaspointfive.lthinkthey'redownnow
8butlookatSwitzerland,youcanclimbthe
9mountai nstotravel Switzerlandandit'scosting
10taxpayers370milliondol larstopreservethose
11mountai nsandwehadthosethat(inaudible)we
12coul dspendthatkindofmoney.Butthatgives
13yousomeflavorofexportsubsi dieskeyissuefor
14thenextround.
15Nowdomesticsubsidies.Again,people
16criticizethatwesupported--thePresidentdid
17vetotheinitial billonthedisasterfour
18billion.IthinkCongressmanBarrysaidnot
19enough.Weneedmore.Hevoted.Hewas
20criticizedveryheavilybuttheCongressdidcome

21backandpasssi xmilliondollarssoanothertwo



22billion,40percentmore.
23Peopl ecriticizeusbutl ookatwhatwe're
24facing.It'smodest.L ookatourserviceand

25budget.It'smodestcomparedtodomesti csupport
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1thatof EUandJapan.
2Summarizingquicklyiswhatwewouldlike
3youtoaddress nthenextfewhours.Howwould
4youseeusprioritizingtheseinitialideasAWVe
Swanttoreducefurthertariffssubstantialy,
6eliminateexportsubsidies,tightentheruleson
7domesticsupport,reformthestatetrading
8enterprises.
9Wewanttoexpandaccessandimprove
10implementationoftariffratequotasand
11facilitatetradel nnewtechnol ogybiotech
12products.Forexampl e, thesoybeanproducers
13(inaudibl e)broughtinsoybeansthatreduced
14chemi call oadinagri cultureandtrueyield.
15Wetal kedtoasoybeanproducerlastfall.
16Theycallmeupontheirmobilephones.Itend
17totakeal otof call sandl said,howareyou
18seeingthesoybeanlevelsAt'svery,very
19tacky.Notonlyitreducesourcostsin
20technol ogy,it'snotapitchfortheproductbut

21acomment.Butyourdocketwasl ower.



22They'retryingtogetbetterpriceatthe
23warehousesandtheel evatorsbecausemuchless
24wheati scominginthansoybeansbeingharvested

25andsoyouneedtosegregateitandgetabetter
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1market,betterpricebecauseof newtechnol ogy.
20urfriendsinEurope,again,areopposingon
3thatissue.

4Thisisthel astslidebutl thinkwe're
Sactualylistening,lthink. Amy,Robertandl
6thenumbersarealwaystravel lingaround
7(inaudible).Howwoul dyouseeourtrade
8negotiationscoming; howwoul dyouprioritize
9whatwej uststartedoffandwhati ssuesdoyou
10wanttobasi callyleaveoffthetableinthe
11missionsherethatwef eel stronglyaboutandwe
12willbelistening.

13A sEarl said,weneedtominimizeour
14commentsbecausewewanttohearyouasmuchas
15possibletalkthroughthis,soDan,Earl ,thank
16youverymuchforhostingusandit'sgreatto
17seeBob,Amyandthestaff.Greattoseesomeof
18ourfriendshere.L ookingforwardtohearingyou
19inthenextfewhours.Thankyouverymuch.
20MR.MANNING:Nowyouhavemetthe

21panelandwewillmoverightalong.Weareright



22onschedul e, maybealittl eahead,butlwould
23encourageeachpresentertohel pusstayon
24schedul e.Pleasestayonthesubj ectandyou

25haveeachtenminutestomakeyourpresentations
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1tothepandl.

2T henextpresenterMr.PaulHoughland,Jr.,
3representingtheNational HardwoodL umber
4A ssoci ationwhi chhei stheexecutivemanager
5hereinM emphis.Mr.Houghland,ifyouwould
6pleasecometothepodium.

7MR.Houghland: Thankyou,Earl.

8l'mPaul Houghlandandl representtheNati onal
9HardwoodL umberA ssoci ationbutal sotheA merican
10ForestryandPaperAssociationbasedin
11WashingtonD.C.

12T othepanel lwel comeyoutoMemphis,
13hardwoodcapital of theworl dasbeenknownfor
14decades.Apparentlyintheeyesof manyforest
15productsarenotincludedwhenwetal kabout
16agriculture.Hopefully,wecanaddressthose
17issuestoday.

18Mr.Secretary, whenyoureviseyourdlides
19andl ookatfiguresl hopetheforestryindustry
20productsgetinvol vedinthat.lwantyouto

21listen.



22TheU.S.forestproductsisvitally
23importanttothenation'seconomy.Weemploy1.5
24millionpeople,areamongthetopten

25manufacturingempl oyersind6statesandineach
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1staterepresentedinthisdistrictrepresented
2todaytheforestproductindustryisextremely
3important.

4Wehaveannual sal esinexcessof 230
Shilliondollars.Weaccountforaboutseven
6percentof U.S.manufacturingshi pments.Our
7industryrankedearlierinthi sdecadeasoneof
8themostgloballycompetitiveofalU.S.
9manufacturingindustries.
10However,ourexperiencestandsasan
11unfortunateexampl eof howU.S.acceptanceof
12inequitabl etradeagreementsonthesectoral
13level underminethecompetitivenessofeventhe
14strongestAmericanindustries.
150urindustryhasbeenunabl etoachieve
16anythingcl osetoequival entmarketaccess
17becauseourinterestrepeatedlygottenlostin
18thel argerdynamicsofcomprehensive,
19multilateralnegotiations.
20FormorethantwodecadestheU.S.forest

21productsindustryhashaditstariffprotection



22sacrificedtowinmarketconcessi onsforother
23industrial sectorswhilecompetitorcountries,
24Europe,Asia,LatinAmerica,escapedmaking

25reci procal concessi onsonourproducts.
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1TheopeningoftheUruguayRoundwe
2originatedthezero-for-zeroconceptinan
3attempttochangefundamental structureoftrade
4negotiationsi ntwoi mportantways.Onefocused
5onthereci proca tariffeliminationwithinthat
6specificsector,and,second,itmovedawayfrom
7aformul ai capproachtoanassuredlevelend

8point.

9Whichweredi sappoi ntedi ntheresul tsof
10theUruguayRoundbecauseitfail edtoachievea
11zero-for-zeroagreementonwoodtariffs. The
12U.S.governmentcommitteditsel ftoworkwithour
13industryandateveryopportunitytotryto
14achieveUruguayRoundzero-for-zeroobjectivesin
15woodproducts.
16Thecurrenttariffstructurediscourages

17tradei nhighval uewoodproductswhereAmerican
18producershaveanedge.Zerotariffsonraw
19materialimportsthroughouttheworldallowwood
20processorstoi mportrawmaterial swithouttariff

21andaddtheirownvalue.



22T ariffsareappliedtotheful lval ueof
23importedmanufacturedproducts.Producersin
24Japan,forexample,canimportlogsfromthe

25UnitedStatesduty-free,buttheU.S.importsof
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1veneer,molding,plywoodtothatcountryare
2assessedaduty .| neffect,theforeignproducer
3hasthecostadvantageortradeprotectionwhich
4issignificantlyhigherthanthenominal duty
5imposedontheprocessedproduct.

6L astNovembertheMinistersfrom1600Asian
7corporationsA PECforumagreedtomovea
8nine-sectortradeliberalizationpackagetothe
9WT Oforcompletion.Ministersfurtheragreedto
10workconstructivelywiththeWTOagreementinthe
11nineAPECprioritysectors,includingforestry
12productsintimefortheMinisterialinSeattle
13thisNovember.

14WestronglyendorseA PECinitiativeknown
15astheAcceleratedTariffLiberalization, ATLin
16theW T Odiscussions. Thoseincludeaproposalto
17€eliminatealltariff sonpaperandwoodproducts
18betweentheyears2000and2004.

19T herei sareal dangerthatEuropeanand
20Japaneseofficiaresi stancetoanythingshortof

21acomprehensi vetradeagreementwiththeWTO



22couldderailearlyagreementontheATL package
23andagai nputourinterestsatriskofbeing
24tradedawaywhereanyeconomicbenefitstoour

25industrywillnotcomeformanyyears.
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1ThelU.S.mustnotaccedeEuropeanand
2Japanesepressureonthi spoint.\Wemust
3preserveandfortifytheconceptofsectoral
4negotiationsandadheretoour'APECcommitment
5todeliveranagreementonATL atthetimeofthe
6SeattleMini sterial asanessentialnonnegotiable
7elementofanyagreementwithWTOnegotiating
8elements.

9TheU.S.forestproductsindustryhas

10consi stentlysupportedpoliciesdesignedto
11fosterfreetradeeveninthefaceof past
12unequitabl etradebenefitsonasectorallevel.
13Wecontinuetobelievethatsuccessful
14marketaccessnegotiationsarethebestantidote
15forprotectionism.That'swhytheATLinitiative
16i ssoi mportantandwhytheU.S.mustmakethe
17achievementofaW T Oagreementcoveringall
18prioritysectorsintheATL package,including
19forestproducts. Theyarethesinglemost
20importantdeliverableoutoftheWTOinSeattl e.

211dohaveahardcopyofcommentsl can



22leavewithyou.ldothis,Earl,sol cankeep
23oneofthem.
2AMR.MANNING:Thankyou,

25Mr.Houghland,verymuchforyourremarksandfor
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lyourrespecttothetimerestraints.|thankyou
2forthehardcopy.Forotherpresentersifyou
3dohaveahardcopy,youmayleavethose. This
4sessi oni sbeingrecordedbuthardcopiesare
5alsodesirableifyouhavethem.

6l woul dal soliketopointoutthatifwe
7doconcludetheformal presentationsbythose
8regi steredtomakepresentationsbefored
90'clock,ifwehaveanyminuted eft,thenwe
10willhaveanopenforumsothatanyonemayspeak
11fromtheaudience,butwe'll seehowitgoesfrom
12atimestandpoint. Thenextpresenteris--
13MR.SCHUMA CHER:Maylmakea
14commentasfaraswhatMr.Houghlandhadtosay ?
15Rel ativetoourforestproductshereinTennessee
160bvioudyforestryproductsindustryinTennessee
17isimportanttous.We'reamajorhardwood
18producingstate.M emphisisknownasthe
19hardwoodcapital oftheworld.
20Wehavetheforestryindustrydivision

21withinourdepartmentof agricultureinTennessee



22whichissomewhatunusual ,particularlyinthe
23South.(inaudible)ljustwanttomakeapoint,
24exportmarketingi sveryimportanttomanyofour

25hardwoodproducershereinTennessee.
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1Forexampl e,lknowofonefamilyowned
2hardwoodcompanyinthemiddl epartofourstate
3thatexports30percentoftheirproduction.
ATheyhavesal esrepresentativesinforeign
5countriesthatarededicatedsol el ytotheir
6companyandrepresentthatcompanyinour
7Europeanmarket.

8ljustwantedtoaddawordof supportfor
9Mr.Holdenrel ativetothehardwoodindustryhere
10inTennesseeandU.S.
11MR.MANNING:Ifimayputthe
12ProgressiveFarmerperspectivel nthatnumberon
13(inaudi bl e)the350thousandsubscri berssomeof
14themsubscribetotheProgressiveFarmerlist.
15Themostcommonlylistedwasbeef cattl ebut
16secondi stimber. SointheSouthernregion
17certainlytimberisvery,veryimportant.\We
18recognizethat.

19T henextpresenterisR.ScottMiller.He
20isDirectoroftheNational GovernmentRel ations

21forProctor& GambleM anufacturingbasedin



22\Washington,D.C.Mr.Miller,ifyouwouldcome
23tothepodium,wewoul dappreciateyour
24presentation.

25MR.MILLER:Thankyou,goodmorning
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1panelists,aswell.lhavetheresponsibility
2forProctor& Gamble'sinternationaltradepolicy
3matters.| appreci atetheopportunitytoaddress
4mysel ftothisgroup.

5Proctor& Gamblemarketsmorethanthree
6hundredbrandstonearl yfivebillionconsumers
7in140countries.OurbrandsincludeTide,
8Crest,Pampers,Pantene,FolgersCoffee,Crisco,,
9Bounty,OilofOlay,andVicks.L astyear
10Proctor& Gambl erecordedsal esofover37
11billiondollarsofwhich4.3billionwerefood
12andbeverageproducts.
130nbehalfofthecompanylwoul dliketo
14thanktheTennesseeDepartmentof Agriculture,
15USDA ,USTRandDepartmentof Statef orconvening
16thisimportantlisteningsessiononagriculture
17andtrade.Weparticul arlyappreciatethe
18opportunitytoofferourcommentsherein

19T ennesseebecauseT ennesseel shometoourmost
20successfulfoodandbeverageproductworl dwide,

21thatisPringlesPotatoChips.



22Pringlesareproducedbyover1300menand
23womeninJackson, Tennessee,aboutanhour's
24drivefromwherewearenow.OurJacksonplant

25hasapayrollexceeding55milliondollarsper
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lyear.lnaddition,P& Gspendsmorethan115
2milliondollarsonTennesseegoodsandservices
3andpaysaroundthreemilliondollarsinstate
4andlocaltaxes.

5AttheJacksonplantare ustifiablyproud
60fthePringlesbus ness. T hi suniqueproduct
7wasoneof ourcompany's300brandstobesold
8literallyineverycountrywherewedobusiness.
9PringlesgotitsstartinJacksoninl971,
10butitwasn'tuntilabout1990webeganto
11devel opanexportbusiness. Today 37percentor
12overoneoutofthreecansof Pringlesthatwe
13producei nJacksonissoldoutsidetheU.S.
14lmportantlytherearemanybenefitsto
15this.Iwillgiveyousomeexampl esofwhatwe
16sell. ThisisPringles.It'savioletcanin
17SpanishandPortugueseforL atinAmericaWe
18havePringlesforEasternEuropeandthenewly
19independentstates.

20MR.SCHUMA CHER:Dothesehave

21potatochipsinthem?



22MR.MILLER:Oh,yes.Listeningis
23hardworkandlunderstandthatyouwillhavean
24appetiteasthedaywearsonandwoul dencourage

25youtoenjoythesnacks.Mr.Wheelerwilltake
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1lanemptycanprobablybackandincludeitinyour
2displayof Tennesseeexportproducts.
3ThisisanAsianpackage.lt'sgotfour
4differentAsianlanguages.It'sthenonsalt
5version,whichisactuallypreferredinAsia.

6B utinanycasethereare--1havenointention

7of carryingthemback.Soyouenjoythemand
8understandthatthisisanincredible
9contributionofourbusinessinJacksonand
10throughouttheworld.
11Importantlyit'snotjustProctor& Gamble
12thatbenefitswhenwesel | cansof Pringles
13outsidetheU.S.Idahopotatofarmers,cotton
14andsoybeangrowers,oilrefiners,includingour
15largestoilrefinerybasedhereinM emphis,
16dozensof smallandmedium-si zecompani esthat
17supplypackaging,material sandtransportation.
18Allofthemhaveseenourbusinessflourishright
19alongwithJackson.
20Thingsliketheplasticlidsthataremade

21byacompanyinMissouri,(inaudible)thecompany



22tomakethesepl asticlids. Soit'satremendous
23opportunityforsuppliersaswellasus.
24Proctor& GambleviewstheupcomingWTO

25MinisterialinSeattl easacruci al opportunity
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1fortheUnitedStatestoconti nueitsagendaof
2pressingthetradeliberalization,marketaccess
3measures,reducetariffsanddismantling

4disgui sed,andfranklynotsodisguised,barriers
Stotrade.

6P& G'sfoodandbeveragebus nesshasthree
Tkeyprioritiesforlowleveltrade. Theyare,

8the, tariffreductionsonprocessedfoods,
9second,customscarbonization,particularly
10transparencyorpl ati scationandval uation,and,
11third,protectionofthestrongagreementon
12sanitaryandphytosanitarystandards,knownas
13SPS.
14The,letmeaddressthetariffreductions.

15A shasbeenal readysai dheretodayagriculture
16i soneof America'smostexportdependent
17sectors.Therefore,increasedmarketaccessisa
18vitalissueforboththosehowprocessfood
19productsandprimarycommodities.

20A sCommi ssionerWheel ermentioned,we

21particularlyprocessedfoodsbutal sowebelieve



22Americashoul dbeastronglygrowingsectorof
23(inaudible.)
240verthepast25yearsthetotal agexports

25havegrownfrom22billiondollarsayearto52
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1billiondollarsayear.Consumerfoodexports,
2finishedproducts,havegrowntojusttenpercent
3ofthetotaltoalittleover40percentofthe

4total ,whilebulkagricultureproducts,which
Swereonce75percentofthetotal ,arenow
6dlightlyunder40percent. T hebal ancei sabout
723percentinintermedi atebutnotconsumer
8goods.Fortypercentofallagricultureexports
9areconsumerfoods.

10Unfortunatel ytariffsonmanyprocessed
11productsremainonthehighestofthe
12agyricultural sector.Tariff sonprocessedfood
13andbeveragesarenotnearlyidocalitems. The
14consumerexportsal sosufferfrommultipleVery
15showsuchastariffpeaks,tariffescal ationwith
16higherlevel sof processing,tarifffreequotas
17anddomesticsubstance.

18I nsomecaseshightariffsonprocessed

19f oodsareestablishedbecausel ocal producerspay
20inflatedpricesforbulkcommodities,but

21whateverthereason,theconsumerwindsuppaying



22forprotectionism.
23We'vel earnedthatconsumersalloverthe
24worldlovePringles.Buthightariffstrandate

25fundamentallyintoadi scriminatorysal estaxof
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lasmuchas40percentofthefinal pricing
2products,whichsignificantlyinhibitsthemarket
3shareandexportgrowth.
AWeworkdiligentlytofindwaystol ower
5thesebarriers,butunfortunatelyonce
6protectionistmeasuresareinplace,they'revery
7difficulttoremove.

8Proctor& Gambl ehasbuiltitsreputation
9onprovidingproductsof superiorqualityand
10value.We,therefore,advocatetotal elimination
11oftariffsandexportsubsidiesandstrongly
12supportthezero-for-zeroinitiativei ssueonall
13processedf oodsasamovethatwillbenefit
14Americanagricultural producers,processorsand
15consumers.

16L owertariffswoul dtrand atedirectlyin
17ourviewtol oweringconsumerprices.Thiswould
18certainlyhel pusgrowourPringlesexport

19busi nessinJackson.
200ursecondkeypriorityforthe

21mulltil ateral agendai scustomsharmoni zation,



22whichwewoul dexpectwoul dbeaddressedunder
23theheadingoftradefacilitation.P& Gbelieves
24thattransparentconsi stentrul esforcustoms

25cl assificationsandval uationgohandinhandfor

H& NCOURTREPORTING
(901)323-3132



1lowertariffsasadriverofeconomicbenefits.
2WebelievetheWorldCustomsOrgani zation,
3theWCO,fulfillsanimportantroleinthe
Amultilateraltradingsystembydeliveringhigh
Slevelsofuniformity.

6T hecontinuedsuccessoftheWWCOdependsin
7largemeasureoneachproductininternational
8commercebeingcorrectlyclassified.
9Incorrect,ormorefrequentlyindividually
10negoti atedcategori zati oncanl eadtof ragmented
11administrationof customsandcanl eadtoweird
12tariffrulesandbarrierstof reecompetition.
13Inthecaseof Pringles,wewel comethe
14recenteffortsbytheWCOtoclarifythe

15cl assificationofsimilarproducts. Thisaction
16willcontributetotheefficiencyofexporting
17Pringlestomanycountries.

18L etmenowturntothethirdkeypriority
19butfranklythemostimportantandthatis
20protectionoftheagreementonsanitary

21phytosanitarystandards.SPSwasal andmark



22agreementintheUruguayRound. | tassuredthat
23governmentsbasef oodsaf etyregul ationsonsound
24scienceandtrueri skassessmentas

25judtification.
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1SPS'srelianceoninternational scientific
2standardsi sessentialtoensurethatfoodsaf ety
3measuresarenots mplydisguisedastrade
4barriers.Simplyput,theU.S.shoul dopposeany
Sattempttowaterdowntheserequirements.
6TheWTO,inourview,hasnotfollowed
7throughwithaconstructivestartthroughthe

8di sputesettl ementsysteminimplementingtheSPS
Osystems.

10Di sputepane sandtheappel latebodyare
11givingfairinterpretationstotherequirements
12toensurethatregul ationshavescientific
13justificationandarebasedonri skassessment.
14Webelievemoreattenti oncoul doegivento
15theprovisioncallingforgovernmentstobase
16theirSPSmeasures nternati onal standardsexcept
17whenthosestandardsfailtoprovideahigh
18enoughlevel of publicheal thprotection.
19Webelievegreaterorganizationormutual
20recognitionoffoodsaf etystandardswillinthe

21endl eadtoasaf erworl df oodsupplyandwil|



22hel pachievedual goal soffewertrade
23restrictionsandtheavoi danceof episodesin
24whi chprotectioni stsblameta ntedonopentrade.

25Pringles,likevirtuallyalltheproducts
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linAmericanagriculture,aresafeandwhol esome
2andthat'satestamenttothestrongU.S.food
3andsaf ety standardswhi charereportedbysound
4science.
SWebdievethattheWTOrulesmustcontinue
6torequirethegovernmentbaseregul ationsonthe
7bestscientificinformationavail ableandnot
8enforceanunattai nabl ezeroriskstandard.
9Allowingtraderestrictionsonthebasi sof
10s0-call edprecauti onaryprincipleoranyother
11basi sotherthanthesoundsciencerequirementin
12thecurrentSPSagreementwoul dsignificantly
13weakenWT Orul esandcreatetremendous
14opportunitiesforcountriestoimposenewtrade
15areasdi sgui sedasheal thandsaf etyregul ations.
161 nourjudgmentanyreopeni ngoftheSPS
17agreementatthi stimecoul dleadtoaweakening
18ofitsprovision,sowestronglyopposetakinga
19stepbackwardonSPS.

20IfI couldmakeasi decomment,| havehad

214l otof di scussi onswithindividual swhooften



22don'tseel tthewayweseeitandwhohave
23concernswhetherit'spublichealthor
24environmental saf etyproducts,whethertheyare

25fullyprotectedwithintheSPS.
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1What| haveobservedi stherei softennot
2acommonunderstandingofwhattheSPSreally
3offersandhowitoperates.Solwould
4encourage,youaspanel memberswillbehearing
5fromal otof thepeopl eandworkingwithmany
6differentgroups,thattherei sprovidedtoal |
7ofussomebaseunderstandingofhowSPSworks
8withcasel awandwhydoesthecountrychoosea
9higherstandardthati sactuallypermissible
10underSPSasl ongithasthescientific
11justificationandariskassessment.
12Itisonewherealmosteveryonel have

13tal kedtowhowantsto(inaudible) SPShasa
14differentunderstandingofwhatthecurrent
15agreementhasthanwhatl have.Soljustoffer
16thatasasuggestion.
17Inconclusionlwanttopledgeourfull
18cooperati onasyoudevel opspecificproposal sand
19tonegotiatingobj ectives.Proctor& Gamblewill
20doeverythingtheycantoensuretheSeattle

21Ministeria conferenceandthenextWTOroundare



22successfulforfarmers,businessesandempl oyees
23andconsumers.Thankyou.
24AMR.SCHUMA CHER:Iwanttoclarifya

25questioniflmay.Couldyouexplainalittle
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1bitmoreonyoursi debarabout SPSandyour
2concerns--Jimandl hadameetingandoneof
3thekeyissuesthatwe--1think Jimdoesagood
4jobontheoriginal SPSlanguage. Thereis
5pressurel nNEUtoweakenthatandwearevery
6muchopposedtothat,of course.
7Canyoutellusanexampl eof whereyour
8concernsontheSPSareandgiveussomekindof
9understandingonthat?
10MR.MILLER:Theconcernwithour
11productswoul dbetheproductsof modern
12biotechnologyor(inaudible)crops.Frankly,the
13cansof Pringlesyouhaveinfrontofyouhave
14largequantitiesof BT potatoesandB T cottonin
15theformofcottonseedoil ,allofwhichare
16qualifiedsafeandwholesome.
17Becauseofconcernsaboutproducts
18(inaudible)and,frankly,apatchworkguilt
19regul atorysystemsfordeal ingwiththese
20throughouttheworld.

21Therehasbeenanunderlyingconsumer



22concern.Theconsumerconcernhasrisenupand
23insomecasesturnedintoal egitimatefood
24scam.|nBritainatthemomentthereisa

25full-fledgedf oodscamgoi ngoni nproductsof
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1biotechnol ogythathavenobasi sinscience.
2Whatis--whati stypi calinpeoplewhodo
3havetheseconcernswhetheritisforthesaf ety
4ofproductsmodifiedtechnol ogyorfor
5potential lyunforeseenimpacts.

6A syourecallinarecentissueofNature
7Magazinetherewasanarti clepublishedabouta
8labtestatCornellUniversityonMonarch
9butterfliesanditwasthatM onarchlarvaewere
10farmedinthislaboratorysectionby
11(inaudible).
12Nowit'saninterestingfinding.It'snot,
13frankly,notsurprisingatal giventhatM onarch
14butterflylarvaeareverysimilartotheBTcorn
15borerthatBTtoxinisknowntobeeffective
16against. Sowhileit'snotasurprisingresult,
17itisaresultthathasgivenrisetoconcerns
18aboutwhethertheSPSi sstrongenough.
19Whatl'venati cedinthosepeoplewith
20thoseconcernsisthattheirtheimpulseidlet's

21reopenSPS,okay ?Andoftenthati mpul seto



22reopenSPSi snotbasedonthecl ear
23understandingofwhati spossiblewithinthe
24existingagreement.

25Ithinktheexistingagreementwashardwon
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landitisverysolid.Inourviewifyoumove
2awayfromsoundsci enceandri skassessment,you
3haveredlynobasi sforprovinganythingnew
dever.

5Sowedon'twanttoslideawayfromthat,
6butatthesameti mel thinktherei sgreater
7reassurancewehavetostrengthenthecurrent
8agreementthati snotfullyappreci atedbymany
9whoarerai singthequestions.| sthathel pful ?
10MR.SCHUMACHER:Y es.
11IMR.MANNING:Dootherpanel members
12haveanycomments?ParkWells,woul dyoubegin
13makingyourwaytothepodium?ParksWellsis
14basedinJackson, Tennessee.Heishere
15representingtheT ennesseeSoybeanA ssociation
16whi chrepresentsT ennesseesoybeanproducers
17acrossthestate.

18MR.WEL L S:Onbehalfofthe

19T ennesseeSoybeanA ssoci ationandthestate
20soybeanproducers,Iwoul dliketothankyoufor

21theopportunitytopresentourrecommendationson



22agriculturetradeagreementsfortheupcoming
23roundoftheWTOnegotiations.
24A chievingimprovedaccesstoforeign

25markets sof criticalimportancetosoybean
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1producers.Everyotherrowof soybeansproduced
2intheUnitedStatesi sexportedoverseasinthe
3formofsoybeans,soybeanmeal .A pproximatel y90
4percentof Tennessee'sproductiongoesinto
5exportmarketing.

6A ndsoybeanscompl eximposesthel argest
7exportinthenationintheagri cultureindustry
8withexportsexceedingninemilliondollarsin
9the1998-99year.

10T heeconomiclivelihoodofsoybean
11producersislinkedtoexports.Marketexcess
12(inaudible)economicgrowthparticularlyinthe
13worlddevel opingcountriesthataccountformore
14thanfour-fifthsoftheworldpopul ation.
15Historyhasshownusthattrade
16liberalizationhel ps(inaudible)it'sincludedin
17theincomefordevel opingcountriesandproofsso
18doesthel evel of purchaseoffoodwhi chincludes
19moremeatandoilinthedates.

20Astheworld'd argestexportersofboth

21soybeansandsoybeanoil ,U.S.farmershavemuch



22togainwithtradeliberalization.Please
23considerthatwhentheexportproductsarenot
24transferringtechnol ogythatthey(inaudible)

250verseasandcomebackasexports.
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1ThroughtheAmericanSoybeanA ssociation
2andA mericanOil SeedCoalition,oil seedgrowers
3haveprocessedandhavebeenworkingtoadvance
Athemarket(inaudible)initia lyfortradeoil
5seedandoil seedproducts(inaudible)level.
6Weproposetoeliminatealltariffs,export
7subsidies(inaudible)exporttaxesandother
8nontariffbarrierstotradeoil ,seedoiland
9seedproducts.Webdieveaevel playingfield
10willbenefitsoybeangrowersbyincreasingour
11accessofforeignmarketsbyeliminatingunfair
12exportpracti cesandstimul atethe(inaudible)
13amongcustomers.
14WebelievetheUnitedStatesshould
15vigorouslypursue(inaudibl e)inSesttle We
16stronglybelievethatnegotiationsshoul dbe
17(inaudible)Manycountriesthetrade
18liberalizationactispolitical lydifficult.

19T herefore,thescopeofthenegotiations
20hastobebroadenoughtoensure(inaudible)

21difficultconcess onsinagriculturebenefitsand



22inotherareas.
23Inadditiontopursuingtherel ative
24(inaudible)thefoll owingadditionalissues

25shoul dbeaddressedatthenextround.Rules
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1governingbiotechtrademustbei ncludedinorder
2toensuresciencebasedregul atoryrul esoftrade
3issues.

AWT Orulesmustsupercedethoseof other
5international treati esoragreements.| fweare
6successfulinaskingothercountriestoopen
7theirmarketsrel yingonimportsinagrowing
8portionoffoodneeds,theUnitedStatesand
9otherexportnationsmustagreenottoexport
10agricultureforconsumptionsinembargoesor
11reasonsofshortsupply.

12Meaningful provisionprovidingfood
13securityfor(inaudible)shoul dbeincludedin
14thenextWTOagreement.

15Fiftypercentof oursoybeanproduction
16(inaudible)domestic,foreignpublicpoul try
17industry.U.S.foreignandpublicexportshave
18declinedfoll owingthereductionintradeaccess
19barriersintheUruguayRound. Thismomentumin
20marketaccessof porkandpoul tryshoul dbe

21continuedandaccel erated.



22UndercurrentWTOrulesdevel oping
23countriesarethesubjectofforeign(inaudible)
24haveal ongerperiodoftimetoliberalizetheir

25markets,acountryal soabl etoacceptand
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ldesignateitselfasdevel opedcountry.
2TheUnitedStatesshoul dpursuetherules
3forthegraduati onof devel opingcountriesto
AfullWTOobligationinusingobjectiveeconomic
5(inaudible)suchaspercapitaT DP.
6Thesanitaryandphytosanitaryofthe
7divisionoftheUruguayRoundsti pul atedthat
8measuresdes gnedtoprotectthehumananimal
9mustbebasedonsoundscience. Theseprovisions
10canpreventnosal esforsafetyconcernsbeing
11usedtorestricttrade.lnthenextrounditis
12criticaltopreventSPSagreementsfrombeing
13underminedorobstructedbynon-concerns.
14Weaknesses ncurrentW T Osettlement
15systemsarereadilyapparent. TheUnitedStates
16shoul dnothaveacomplaintinordertoachieve
17compliancel nthe(inaudible)compliancedi spute
18settlementroundtorul einfavoroftheUnited
19States.
20TheUruguayRoundagreementchanged

21safeguardrul estoallowcountriesthatoppose



22safeguardimportbarrierswithoutpenaltyfor
23threeyears.
241 nthenextroundcountriesthatretaliate

25should(inaudible)theresothatsafeguard
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lactionsarenottakencasually.Foreffective
20ath(inaudible)andpermittedunilateral
3provisionssuchascountervailingduesandanti
4(inaudible.)
5Providingincomeandothersupportfor
6agriculture(inaudible)includingtheirown.WTO
7rul esshoul dall owforcontinuedsupportof
8agriculturebutshoul d(inaudible)countriesto
9provideanincreas ngportionof (inaudible)
10shownastheUnitedStateshasal readydonein
111996.

12What(inaudibl e)issueshoul dnotrestrict
13tradetoU.S.soybeanproduction. Theyhave
14foughtlongandhardtoachievethe(inaudible),
15whichlimitstheareaof overseasandEuropeanbe
16subsidized.
17TheBlairHouseAgreementmustnotbe
18weakenedinanywayandU.S.should(inaudible)
19toanychangesinU.S.policyshouldnotnullify
20orimpairthebenefitsprovidedbyBlairHouse

21Agreement. Thankyou. Thatconcludesmy



22presentati onandlwanttothankyoufor
23(inaudible).
24AMR.MANNING:Doesthepanelhave

25anyquestionsorcomments?
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1M S.WINTON:Thewanttotalktoyou
2aboutexportrestrictionsfrom(inaudible).Do
3youhaveanyspecificrequestlookingattheAPEC
4openfoodsystemasperhaps(inaudible)to
5achievethi sconceptoffrei ghtsecurityto
6countries,aspecificproposal (inaudible?)
7MS.WELLS:Thatissueisrather

8compl ex.ltinvol vesgettingdowntodetai | sof
9understandingthel abelingandSPSi ssuesandl
10redllycan'tanswerthatverywell.It's
11somethinglwouldliketogetalittlemore
12informationonandsendittoyou.
13MS.WINTON:Okay,thanks.
14AMR.SCHUMA CHER:L etmefollowupon
15thati ssue.Y oumentionedinyourtestimony
16exportrestrictions.Weareworkingveryhardto
17getabilloutof Congressonconstructionofthe
18policy.

19Whatlwoul dliketohearfromyouand
20othersonthewiderissue--ifyourecall

21Europeanexporttaxesacoupl eof yearsagoto



22protecttheirlivestockindustryandgrain,dowe
23needtoget--thequestionsodoweneedtohave
24somethinginthenextroundthatwoul dreally

25restrictexportingcountriesputtingrestrictions
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lontoensurelmportcountriesthatwehavea
2smoothertrade,operatingtraderul es,thatwe
3(inaudible)theirexporttaxes,hel pthei rwheat
4productssendsal lthewrongsignal stoimporting
5countriesthatweneedtobesurethatthetrade
6systemwillbethereintoughtimesaswellas
7goodtimes.
8Eventuallyweneedtohavesomeassurance
Othatweandotherswillalwaysbetherewhen
10thingsgetstight. Therei saparagraphl would
11followuponthatissue.

12MR.WELL S:L etmeaddinthatsense
13theystartedmarketsin1972.Thebigbl owthat
14wehadwasi nthemarkupandsentamessageto
15Japanthatwewoul dnot(i naudibl €)andthi shas
16pushedtheproductionsdowninSouthAmerica.
17Thisisourbiggestcompetitorandthat
18signallingisstillgoingoutthatthereare
19restrictionsinthatsense. | tneedstobe

20resol vedtothepointthattheyreali zethat

21we'vegottohaveavail ablesuppliesandif



22suppliesareshort,theygodownjustlike
23everyoned se.
24T hati ssuei smostimportanti nthenext

25bi otechissue.Y ouaskedaboutprioritizing,we
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1havetremendousconcernsinEuropeandJapan
2aboutbiotech.It'snotsomethingthat'sgoing
3togoaway .Wethoughtitwoul d,butwehaveto
4workonthat. Thankyou.
5MR.CUMMINGS:Questioninfollow-up
6(inaudible)readilyavail able.Wewoul dbe
7interestedwithregardtoyourcommentson
8safeguardsifyoucoul dprovideuswithany
9particul arinstanceswhereyoufeel thatother
10countriesareabusi ngthesaf eguardsagreement.
11Wehavebeentryingtoenforceoncountries
12thisisnotthewaytorestrictimportsforthe
13longterm.Iftherei ssomethinginparticular
14thaty ouhavebeenseeing,whatproblemwasthat,
15andwewoul dappreci atehearingfromyouonthat,
164l so.

17"MR.WELL S:We'llbegladtoprovide

18that. Thankyou.
19MR.MANNING:I'lImakethis
20comment,too,thatParksWellswasstandingin

21forRichardNixon.Duetoadeathinhisfamily



22Ri chardcoul dnotbewithustoday ,soParkswe
23thankyou.
24GregPompel lii sanassoci ateprof essorat

25theDepartmentof AgricultureattheUniversity

H& NCOURTREPORTING
(901)323-3132



69

lof Tennesseel nstituteof Agriculture.
2MR.POMPELLI:Thankyou.lt'sa
3pleasuretobehereandit'sni cetoseesome
Afamiliarfacesandl otof newones.hopetoday
5thatyouall onthepanel findthi ssession
6fairlyinterestingandthatal |theothersal so
7providesomei nformationandinsightsthatyou
8willbeabl etotakewithyouwhenyoul eavethis
9domesti csettingandkindofhearfromthechoir
10andgooutinthei nternational arenaandtryto
11applythat.lknowit'sprettytough.
12Asintroducedl'mGregPompellifromthe
13Universityof Tennessee, Knoxville.Anda soa
14memberof ST SouthernRegional Projectlooking
15foreffectiveagtradeonthesoutheastern
16agriculture.
17Whatl'mdoingtodayispresenting,|
18guess,insomewaysyouheardsol eyouheardfrom
19thesoybeans,youheardfromtheforestryfolks
20andsoforthherefrommanyotherindustries.

21What!'mgoi ngtoprovidel ssomethingof,



221 guess,abackgroundofthechoirbecausethis
23isthesurveythatwedidinTennesseebasically
24inApril Weaskedabout40of ourstatel eaders

25intermsofagriculture,agcommodities
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leverythingfrombeekeepingtovegetables
2livestockandsoforth,weaskedthemtoaddress
3thei ssuesofwhatconcernsthemabouttradeand
4a sotheupcomingtradenegotiations.
5Everystateinthesoutheasternregionhas
6conductedthesamestudy.|'msureatsomepoint
7youwillseetheresultofthisaswell. Thisis

8basi callyjustgoingtocovertheTennessee
9perspective.Howdifferentthatisfrom
10Mississippi,SouthCarolinaorotherstates,|'m
11notquitesurebutlwoul dn'texpectittobetoo
12different.It'sprettymuchthesame.

13Iwoul dliketousemostof mytimeto
14summarizetheresultsratherthangiving
15percentagesandsof orthaboutwhatwefound,
16justthekeypoints,andthentakeoneortwo
17minutestosummari zeandmakeacoupl eof
18statementsorgivesomethoughtsabout
19suggesti onsabouthowyourofficesmightmoveto
20mitigatesomeoftheconcernsthatwehavein

21 Tennesseeexpressed.



22A sl sai dwehadabout40l eadersconsent
23toasurvey. Thissurveywasdevel opedby--the
24surveywasdevel opedbytheST287group.Alist

250fl eaderswascontactedandwastakenfromthe
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1U.S.Departmentof Agriculturelistofagleaders
2whi chincludescommodities,businessandso
3forth.

4Fromthat! narroweditdowntothat40and
5insomeway sl washopingthatwecaught
6everybody,butcertainlythereoughttobefol ks
7outtherethatwemi ssedforwhateverreason.
80utofthose40wehadabout17respond,
9whichinmylineofworkishealthy.Y oumight
10wanttosee100percentcomebackonsomething
11likethis.Icanunderstandthat.
12Weaskedanumberof questionsthatwere
13fairlydirectandweal sohadtheopen-ended
14questionsandaskedforfairlyshortterms
15gettingabout50percentwhichisaprettynice
16responseasfarasl'mconcerned.
17Now,whenweaskedthemtoidentifythe
18tradingconcernsthataffectedU.S.agriculture,
19that'sU.S.agriculture,notjust Tennessee
20agriculture,wegavethemafairlylonglistor

21laundrylisttosel ectfrom.



22Basicallyitfellintothreecategoriesand
23o0ddlyenough,maybenotsooddly,youal lhad
24doneal otofbackgroundwork.Buttheand

25probablythemostimportantwasthei ssueof
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linternational marketaccess. Soanynumberof
2thingscoul dhavefallenunderneaththis,butas
3aargecategorydemandandmarketaccesswere
dprimary.
5CertainlygoingthroughtheAsiancrisis
6andwatchingcommoditypricesfallhasmademuch
7moreformuchsense(inaudibl e)strongexport
8market.

9Thesecondareaarethetraderel ations
10withourNAFTA partnersandpotentialforthe
11expans onofrel atedagreementssuchastheFFA.
12l nthiscaseyouallareworkingwiththe WTO.
13lItisnotquitethesamebutcertainlythat
14standsoutbecausewithTennessee'sgeographic
15l ocationandsoforth,we'reverybigtradewith
16M exico,Canada Soanykindofgrowthinthat
17areatherethechangesarecertainlyimportantto
18us.

19Finally,thethirdareaeventhoughitmay
20notcomeoutasnumberone,it'sveryimportant

21andit'sthisi ssueaboutconcernsaboutthe WTO



22di sputeresol utionprocess.Notsomuchjusthow
23it'sgoi ngtotakepl ace, buthowinsomecases
24thosefindingsarethenimplemented.

25Iwillmentionacoupl eofthingshere
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labouttheFFA becausethatwassomethingthatwas
2ontheirminds.Althoughitmaynotbesomething
3thattheWT Oi ssuecomingupareaddressing,
4certainlythey'rerelated.

5Again,marketaccess.I nthiscase
6protectionpoliciesandinsomeothercases
7unfairgovernmentsupport.Whattheyperceiveis
8unfairgovernmentsupportforproducersinother
Onations.

10T hosethingsremainacriticalissue.When
11wethinkaboutwhatwespecificallylookatasan
12argument,notanargument, butadi scussionon
13devel opednati onsintermsof primaryareasof
14trade.

15Wethinkaboutthingdlikefreetrade
16agreement.\We'rel ookingmoreatdevel oping
17nationsanthatinteractiontherei salittl ebit
18ofaclashespeciallywithsouthernagriculture
19becausei nsomewaywehaveal otmoreatstake
20andal otmoreoverlapinsomeofthose

21commodities.



22T henal soi ncludedinthi ssetof concerns
23whatwecall ,whatl calledcompetitive
24productionconcernshasedbasi callyonuneven

25applicationofenvironmental phytosanitaryand
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1sanitaryandthebiotechnol ogystandards.
2Again,therewassomesensethatwhatwas
3goodfortheUnitedStatesgrowerwasnot
4necessarilygoingtobeappliedtoothergrowers
5indevel opingnations.
6Wemoveforwardandaskthemdirectlyabout
7theWT Oanditsupcominground.Oddlyenough,
8nottoobigasurprise,marketaccess,dispute
9resol utiontheapplicationoftheenvironmental
10andbi otechnical standards.
11Andfinalyonethatwasverywell

12described.I nfact,theywereallinteresting,
13butonethatstoodoutformewasthattherewas
14ageneral concernaboutthetreatmentof
15agriculturalinterestsinthesetrade
16negotiations.
17Andclearlyagricultureismovingitsway
18totheforefrontbutwepreparethesetypeof
19commerceandtradewhichisasmall sectorwhich
20oftentimesisnot(inaudible)clearly.

21\Whenyoul ookatthatandtrytosummarize



22italittlebitwehadanumberof|eadersraise
23thisissueaboutmarketaccesstofarmers.
24Basi callytheydidn'twantanythingmorethan

25thatontheplayingfield.Atleastinsomany
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1termsthat'sthewayitwasbroughtout.

2A 9 eadersoneofthethingsthey
3understoodwasthei mportanceoftradebutthey
4al sorecogni zedtheneedtocommuni cateannual
Seffectsofthetradenegotiationstothose
6membersofthelrassoci ation.

7T hat'soneofthetoughestthingstodo.

8Wecantal kintheoryhowwellthathel ps
9producersandconsumersaroundtheworld,butit
10doesn'tnecessarilyhel pdomesti cpricesandl
11thinkthat'ssomethingthatneedstobeaddressed
12inmanycases.

13Again,themarketaccess ssuereviewed
14positivelyopenonbothsi desreducingour
15tariffswhatlittlewehadl eftbutithadtobe
16donei nameasurabl eandapracti cal setting
17terms.Ithinkthati ssomethingthatl hopeto
18see.

19Again,let'sgobackandkindofclosewith
20thisissueintermsofourfindings.Thisissue

21ofawarenessof agricultureatW T Othathastobe



22mademorecl ear. Thathastobemore
23(inaudible).Sinceaghasbeenoverl ookedover
24theyears,therearereallysignificantconcerns

25amongal otof ourl eadersinthestate.
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1Sobycl osinglwoul dsaymaybetwoor
2threesuggestions.One,demonstratetheability
3tosetafairlystrict,tightnegotiatingagenda
4throughtheseki ndsof meetingsbutal sofurther
Sintoothercommunities.
6Wewanttoseereducedtradebarriers.We
7wanttoseethosemarketsopen. Thoseare
8important,butithastobedemonstratedinsome
9waythati spracti cableandmeasurabl e.

10A secondpartwoul dbethei ssueofreally
11somesensecreatingconfidenceintheWTO.|
12thinkthatasani nstitutioni ssomewhat
13lacking.Recogni zingcertai neconomicneedsthat
14haven'tnecessarilybeen(inaudible)someofour
15agbusinessesandassociations.
16Andfinaly,it'stiedcl oselywiththese
17thetwo,workhardtoreducesomeof uncertainty
18withrel ationshiptophytosanitaryand

19bi otechnol ogy standardsandthoseapplications.
20Ithinkit'sinterestingtoseethe

21reactionsofourfol ksheretodaybutthey're



22verycloselyalignedwithwhatweseein
23Tennesseeintermsofviews. They'refairly
24representativeandwiththatiwillclose.

25MR.SCHUMA CHER:Willyoubemaking
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lyoursummaryavail abletousal so?
2MR.POMPELLI:1havetheorigina

3andweal sohaveitonthewebUniversityof
4Tennessee.

5MR.SCHUMACHER:Ibelieve Earl if
6lamcorrect,Catherine,allthecommentswillbe
7onthewebsiteaswell.

8MS.CORNELIUS: That'scorrect.
IMR.SCHUMACHER:Y ourstatements
10willnotonlyberecordedbuttheywillbeputon
11thewebsite.Ifwehadadigitalcamera,we
12woul dtakepi cturesofthemaswel|.Wecando
13that.Wehaveapersonhereondigital camera.
14Butwewillbehavingall of yourcommentsandif
15youwanttoseeyoursel foryourcommentsonthe
16web,becarefulwhatyousay.
17MR.CUMMINGS:Iflcouldmakea
18commentaboutconcernsaboutagriculturenot
19beingproperlyincludedoritsimportance
20properlyconsideredinupcomingtalks.|don't

21thinkit'sanoverstatementwhenl saythat



22buildingagriculturei sattheheartofour
23agenda.
24WhentheUruguay Roundwasfinished,we

25realizedthatthejobwasn'tdoneandthat'swhy
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1weprovidedtheUruguayRoundagreementthat
2therewoul dbeabegi nningof newnegotiationsin
3agriculturein1999.We'refol | owinguponthat
4aswell.

5Als0,atleastfromthelU ST R'sstandpoint,
6therehasbeenacons derabl eemphasi sonputting
7moreresourcesi ntoagriculturebothatthestaff
8levelandal sothepoaliticallevel . Wehavefor
9atimeatradenegotiator.

10Forexampl e,lknowthatwithrankof
11ambassadorandl knowGushasbeenveryinsi stent
12thatweworkveryclosel ywiththedepartment
13al sowiththeStateDepartmentsothat
14agriculturei snotignoredanditdeservesthe
15properandgetstheproperattention
16(inaudible.).lwouldliketol eaveyouwith
17thatthought.
18MR.MANNING:ALtthispointlwould
19liketoaskAllenHel msfromacrosstheriverin
20CrittendonCounty,Arkansas.Hei sheretoday

21representingtheNational CottonCouncil.



22MR.HELM S:Thankyou,
23Mr.Chairman.Asyouhaveal readystated'm
24AllenHelms,acottonproducerfromClarksdal e,

25Arkansas,andlamprovidingtestimonyonbehal f
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loftheNational CottonCouncilthecentral
2organi zationoftheU.S.cottonindustry.The
3Councilrepresentsall sevensegmentsofthe
4cottonindustryfromthecottongrowerstothe
Stextilemanufacturers.

6Currentlyl serveonthecouncilofthe
7boardofdirectorsaschairmanoftheAmerican
8CottonProducersCouncil.Iwoul dliketothank
9eachofyouforprovidingustheopportunityto
10presentourviewsontheupcomingroundofWTO
11negotiations.

12| nternational tradeandthetreatiesare
13extremelyimportanttotheU.S.cottonindustry
14inrawcotton,cottontextilesandcottonseed
15anditsproducts.| natypical yearabout40
16percentofU.S.cottoncropisexported.A
17similarpercentageof cottontextileproduction
18isnowexportedaswelldueinlargemeasureto
19NAFTA.

20However thetextileindustryfindsitsel f

21undersi egefromthefl oodandcheepcotton



22textileimportsprimarilyfromAsiaduetothat
23region'songoingfinancialcrisis.
24WhereastheA s antextileindustrieswere

250nly20percent,export-drivenbeforetheAsian

H& NCOURTREPORTING
(901)323-3132



80

lcrisis,manyarenowexportingupto80percent
2oftheirtextileproduction. Theagreementin
3whichtheU.S.cottonindustrycompetesi sright
4f ordomesti candtradepolicydistortions.
5Manyofourcompetitorstreatcotton
6textileproducti onascornerstonesofeconomic
7developmentandsocialstability. These
8countriesoftenpursuegross ydistortedpolicies
9desi gnedsol €l ytoensurethecompetitivenessof
10theircottonandtextileindustriestotal lythe
11productioninmarketcities.
12WearesupportiveofU.S.effortstoenter
13intotradeagreementsthatwillbenefittheU.S.
14cottonindustry.However,weurgethatour
15negoti atorskeepinmindthe ndustrial natureof
160urproductandit'scloselinktotextile
17manufacturing.
18TheenvironmentinwhichtheU.S.cotton
19competesi sshapednotonlybytheagricultural
20policiesof ourcompetitors,butal sotheir

21textilepolicies.



22Somefundamental goal smustbeachievedto
23bringthi snewroundof W T Onegotiati onstobeof
24significantbenefittotheU.S.cottonindustry.

25Forexample,WT Odi sciplinesmustaddress
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1downstreamsubsi di zationof cottontextil es,
2particularlybydevel opingcountries.
3Worldwidetradeandrawcottonremain
4stagnantwhil etradei ncottonproductscontinues
5togrow.Weseeincreasedcentralizationofboth
6rawcottonandcottontextil eproductioninsome
7countries.

8Thesecountriesoftenengagei nsignificant
9subsidizingoftheirtextilesectors.
10Subsidizingoftenstartsatthefarmlevel . The
11newroundofnegotiationsmustleveltheplaying
12fieldandmakeal | countriesabidebythesame
13ruleswithrespecttosubsi diesandpolicy
14distortions.
15Thisisespeciallyimportantwithrespect
16toeconomicsectorsinwhichtheparticular
17devel opingcountriesarea readyhighly
18competitive,suchascottonandtextile
19production.
20Giventhiseconomicenvironment,thetrade

21distortingpoliciesof manyAs ancompetitors,it



22isimperativethattheUnitedStatescoul dobtain
23thebiddingtoenterintobeneficiatrade
24agreements.

25Sucharrangementsofferthebestmeansfor
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1U.S.textileindustriestocompetewithnation
2textiles.Sciencebased,enforceabl erules,
3governingtradeandmodifyorgani zationsand
4theirproductsareanessential componentofthe
SWTOagreement.
6Withoutmeaningfulrulesgoverningtrade
7themostfearmongersandthinlydisguised
8protectionismidikelytotakeover.Ourown
9(inaudibl e) battl esof theEuropeanUnionoffer
10cl earevidenceofthei nadequacyof currentrules
11andregulations.

12Wemustensurethi stechnol ogyisnot
13satisfactorybyunreasonabletraderules.We
14urgeournegotiatorstoconti nuetopushfor
15increasedmarketaccessforourproductsandend
16tonontarifftradebarriers.
17WhiletheUruguayRoundagreementbeganthe
18processoflimitinggovernmentsupportfor
19agri culture,therei sstillmuchroomfor
20improvement.

21TheCouncilsupportsstrongrules



22restrictingtheuseofexportsubsidiesandcalls
23formorerigidapplicationofthoserul esto
24devel opingcountries.Ourcompetitorsshould

25havetomatchthedramati creductionstheUnited
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1Stateshasmadei nlendinggovernmental support
2toagriculture.
3Untilsuchreductionsareachieved,
4however,theUnitedStatesmustreserve
5(inaudible)inordertocompetewiththe
6(inaudible)of ourcompetitors.

7Weurgeconti nuedsupportforprograms,
8suchastheExportCreditGuaranteeProgramand
9M arketA ccessProgramwithhel pfromother
10exportsforouragricultural products.Programs
11suchasthesearenottradedistortingandfully
12complywithWTOprinciples.
13Theimportanceoftheupcomingroundof
14negotiationsi sheightenedbytheincompl ete
15sessi onswithChina. Termsof China'scessation
16fromtheWTOarecriticaltoU.S.cottonindustry
17giventhatChinai sboththel argestproducerand
18consumerofcotton.
19Furthermore,Chinaistheprimaryoffender
20oftheU.S.ruleoforiginlawsillegally

21transhi ppingvastquantitiesofvegetabl eand



22apparel productsintotheUnitedStates.
23l nitiareactionofthecottonindustryhas
24beenfavorabl etothereportintermsofthe

25agreementonrawcottonandcottonseedaccessto
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1China,butsof arwehavehal fadeal because
2Chinahasnotyetagreedtoaten-yearphaseout
3UnitedStatestextilelmportquotasconsi stent
4AwiththetermsgrantedtootherWTOsignatories.
5Giventheal readysi gnificanttranshi pof
6ChinesetextileproductsintotheUnitedStates,
7itisessential U.S.textileimportquotasto
8Chinahavetobephasedoutoveraten-year
9period.

10W eareal soawaitingfinatermswith
11China'sdomesticpolicycommitments.Government
12controlandmani pul ationof cottonandtextile
13productionintradei sevidencedthroughoutthe
14Chinesetradesystem.
15AnyagreementmustforceChinatoperform
16it'sagricultural policiesanditsdownstream
17subsidizingtextilespriortotheWTOsession.
18Inconclusionlwoul dobservethatalthough
19theupcomingroundof\WTOnegotiationsisvery
20important,U.S.agriculturei sfacingaserious

21economiccrisistoday.Pricesareatlevelsin



22rel ativetermsthatareinafour-yearlowand
23reiefisnotinsight.
24Pricesoffuturegainsandmarketaccess

25andincreaseddemandsdonothingtoincreasethe
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leconomiccrisisfacingU.S.agriculturetoday.
2Pressingneedsforshorttermassi stanceandU.S.
3cottonproducersintheU.S.agriculturein
4generalisnotbeingoverstated.
5ThoughmuchoftheU.S.economyescaped

6rel ativel yunscathedbytheAsiancrisisand
7enjoyscontinuedprosperity,U.S.agriculturels
8notsofortunate.

9T heproperresponsewithU.S.Government,
10ourindustryalongwithU.S.agriculturein
11generawillbedecimatedasfarmersinallied
12sectorsareincreas nglyunabletomeetfinancial
13obligations.

14TheCouncil call sthegovernmenttorestore
15fundingforcottonWTOconsi stentsteptwo
16program.Otherstepsarenecessarytobridgethe
17shorttermmeltdown.U.S.agriculturemustal so
18betakenandtakenquickly.
19Thankyoufortheopportunitytopresent
20thesecommentsonbehal foftheU.S.Cotton

21Industry.Wel ookforwardtoworkingwiththe



22admini strati oni ntheupcomingroundof
23negotiationsandwe'veal readysubmittedwritten
24copiesfortherecord. Thankyou.

25MR.SCHUM A CHER: (inaudible)comment
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lonthei ssueofnoendinsite.Certainlylook
2fourorfiveyearsoutassomeonesai dthelong
3term,shortterm.Sol thinkthekeyisworking
4withCongressandgettingadditionalfunding
5beyondthebudget.Wewillneedtol ooktothat

6f oradditional supportandhopeful lythat,too,
7willbeoneofthose.
8MR.MANNING:Iwouldliketothank

9all ofthepanelistsforstickingonyoursubject
10andkeepingusonschedul e.A ccordingtothe
11agenda,wehavetimetotakeaone-hourbreakfor
12lunch.

13T othoseofthemediawhoarehere,the
14panelistsandthecommissi onersandthosawho
15havemadepresentationswillbeavailableduring
16thislunchbreakandifyouwanttoseea
17particularone,theywillbeavailable.

18Wewoul daskyoutocomebackinonehour.

19L unchisservedouti nthebanquetareg ust
20outsi dethi sarea.l fyouneedhel pgetting

21thereorgettingback,ifyouseeanyonehereon



22staffwhohasayellowribbon,theytiedayel low
23ribbonaroundthemsotheywillbehel pful.
24Thankyouverymuch.

25Atthi stimewewill standadj ournedfor
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1lunchandlet'spleasebebackat1:55sowecan
2beginpromptly.
3(Lunchbreakatapproximately12:55

4p.m.)

5MR.MANNING:Ourthepresenterthis
6afternoonisMr.MikeCallicraterepresentingthe
7FayetteCountyCattlemensAssociationoverin
8Somerville Tennessee.lunderstandthatMikels
9acardcarryingmemberoftheT ennessee
10CattlemensA ssoci ationandheprobablyhandles
11andfeedsal otof cattl eoverthisdirection.
12SoMr.Callicrate,ifyouwillcomeforwardand
13beginyourtestimony.
14AMR.CALLICRATE:Thankyouforthe
150pportunitytobeheretoday.lhaveal?
16thousandacrefeedl otinSt.Franci sindependent
17cattleproducers.|dependonTennesseecattle
18tofillthepensinmyfeediot.
19It'simportanttomethat Tennessee's

20cattl esucceedorconti nuetoproducethefeed

21theydoproducetofillthedemandforthat.I'm



22al soinvolvedwithacoupleofdifferent
23organi zations.
240neistheCattlemenslL egal Fund.The

25Cattlemensl egal Fundisagroupofranchersand
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1cattleproducerswhohavefil edal awsuitagainst
2lowabeefprocessors,|owaBP,| BP,inaneffort
3torestorecompetitionbacktotheindustry.We
4believethat| BPhascommittedsomepractices
Sthat(inaudible).

6Theotherorgani zati onl havebeenheavily
7involvedwithisArchetwhichaddressesunfair
8tradepracti cesoftheCanadianandM exican
Ocattl ethatarecomingintoourcountryandwe're
10makingprogressonthat.

11Butl havespokentothousandsofcattle
12producers,spokenandlistenedtothemacrossthe
13countryandl believetheirviewsareinline
14withwhatl'mgoi ngtopresentheretoday .
15WTO,blessingorcurseAVhoamonguswould
16notagreethatworl dtradeshoul dbymutual ly
17beneficial ?Tradeshoul dpromotepeace,not
18causehateanddiscontent.| believesl
19countriesshoul dbeal | owedthefreedomto
20devel optheirownsovereignweal thereating

21enterprisesincludingsound,diverseand



22sustainableagriculture.
23Butinourcountrythefamilyfarmand
24ranchsystemcannotsurvivefurtherdeterioration

250fthisbalancedconceptoftrade.Local
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1sovereignty,environmental protectionand
2individual rightscannotsurvivefurthertrade
3liberaizationwhichisactualytrade

4distortion.

5Afair,equitableandsustai nabl esoci ety
6requiresthebal ancingof manyfactors,notjust
7economic,whichcanonlybeobta nedbyachieving
8amoreefficientdemocrati csystemthatdevolves
9powertothemostlowerlevel practical depending
10upontheissue.

11Todayroughlyonehal foftheworld

12popul ationgoestobedhungry.Withtal ksof
13increas ngexports,thecitizensof Brazilare
14robbinggovernmentwarehousesf orsomethingto
15eat.China,whilesufferingmassstarvation,is
160oneoftheworld'sbiggestexportersofbeef.
17Paradoxically,whileunabl etomeetthe
18growingdemandforhighqualitybeef ,theUnited
19Stateshadiquidatednearlytwomillioncowsand
20isnowdisplacingU.S.productionbyimporting

21lowquality,inferiorandnoninspectedbesf,



22equaltoover20percentofU.S.beef
23consumption.
24Fortheweekof May25toApril 1,1999

25total beefimportsamountedtoover50percent.
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1TheUnitedStateswithonlyfourpercentofthe
2world'spopul ati oni sthel argestimporterof
3beefintheworld.
4|_astyeartheU.S.cattleproducerproduced
5thesmallestcalfcropsincel951.1nviewof
6thiswhyareU.S.livestockproducersgoing
7broke?Argentina,Mexico,Canada,Australia,New
8Zea andandmanyothercountriesintheworldare

9l osingagricultural producerstol ow,bel owlow
10costof productioncommodityprices.

11Basi callythosewhoproducearel osingand
12thosewhotradearewinning.Thishasnow
13becomingadi sastrous,worl deconomicandhuman
14crisis.Wemustask,whomdoestheW T Orepresent
15andwhomdoesitbenefit?

160neanswershoul dbecorporate
17concentration,consi deredthenumberoneproblem
18inAmericaandworldagriculture.Here,four
19beef packerslBP,ConAgra,CargillandFarmland
20control overeightpercentofthetotal cattle

215laughtered.



22Asinprevioustimesthroughouthistory
23theselargecorporatepackersarefal sely
24claimingeconomiesof scaleandefficienciesin

25justifyingtheirsize.Thetruthis,thesefour
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1bigpackershavebeenveryefficientin

2manipul atingmarketsandessentiallystealing
3fromallproducers.
4Atthesametimeasthebigfourfirm
5packerconcentrationhasdrawnfrom36percentto
60ver80percent,thecattl eproducersshareof
7theconsumerdollarhasbeenreducedby20
8percent. Thisamountstooverthreehundred

9dol larsperheadl| essincometotheproducerat
10thesametimethebi gpackerandbigretail er
11boastrecordmarginsandprofits.
12U.S.meatpackersaretransnational .Like
13manyothercorporationstheydobusinesswith
14manyothercountries.Ithasbeensaid
15transnational corporationssearchtheglobefor
16thehungriestpeoplewhowillworkthecheapest
17andselltheproductioninthehighestconsuming
18markets.

19T odaytheU.S.isthatmarket. These

20compani edl everagepeopl eandcountriesagai nst

21oneanotherinanefforttomaximizetheir



22profits.
23Companiedikel BP,ConAgra,Cargilland
24A DM aregl obal predatorsguiltyof humanabuses,

25pricefixingandotheranti competitiveprices.
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1FormanyyearsU.S.sheepproducershavebeen
2displacedbyl owcostof productionlambports
3forAustraliaandNewZeal and.
4Producersfromal lthreecountriescontinue
5togobankruptasthecorporati onsorchestrating
6thetradegrowweal thier.Andaswithbeefthe
7consumersoflambpayrecordhighprices.

8Until peopl earoundthegl obecanbe
9assuredofprotectionfromtheill egal acts
10transnational corporations,anyfurther
11liberalizationanddeteriorationofbal anced
12tradeshoul dbestopped.

13ManyviewtheWT Oasbeingcontrolledbya
14consortiumoftransnational corporationswiththe
15i ntentof col oni zingthecountriesandthepeople
160ftheworld.

17Corporateandmoni edinterestswiththeir
18centrallyplannedcoll ectivesystemshavea
19historyofhumanexploitation.Fromthel4th
20centuryDarkA gestothel ri shPotatoFamineto

21therecentAsianeconomiccol lapse.



22TheWTOshoul dnotbeal lowedtobean
23instrumentof humanexpl oitationandinstead
24shoul dpromoteequal opportunity,economic

25fairnessandsocialjustice.
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1Whiletheconceptof multilateral
2interdependencehasbeentodeteranotherworld
3warithasnotbeenshownthatthi snewglobalism
4isdrivenbytheaspirationsofhuge--ithas
5nowbeenshownthatthi snewgl obalismisbeing
6drivenbytheaspirationsof hugetransnational s,
7notpursuitofbeast.
8TheWTOmustnotcontinuetoignore,asis
9thecasetoday ,themandatedcostsof production
10andcostsof doi ngbusi nesswithincountries,
11whetherthecostsaretaxes,minimumwagel aws,
12environmental andheal thregul ationsorcurrency
13evaluations.Muchofourenvironmental lawis
14intendedtopreservetheworld.

15! believethatas gnificantportionof
16exportU.S.industryisbroughtabouttoavoid
17farmorethansimplyU.S.wagedestruction,but
18rathertheavoi danceofcompliantwiththespirit
19intentofU.S.1aw.

20Auniversal effortshoul dbemountedtorid

21theworldofthisparasiticnonsustainable



22behavior. Thecurrentestablishments,the
23establishmentbeingtheUSDA arel andgrabbing
24universitysystem.

25T hecurrentestablishment'sviewthatbig
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1predatorcorporati onsarenecessarytofeedthe
2worldidliterallyfatallyflawed,erroneousand
3destructive.lbelieveratherthanfeedingthe
4world,wemustallowtheworldtobefed. Thank
Syou.

6MR.MANNING:Anyoneonthepanel
7haveanycomments?
8MR.SCHUMACHER:Iamgoingto
9listenandtakecommentsback,butl dowantto
10sayonbehal fofthel SD A yoursuggestionsabout
11predators,|didvisitthefarmersmarketthis
12morningandlamverypl easedthatweare
13supportingthesmal lfarmersaswell.1will
14commentlateronthat. Thankyouverymuch.
15Thankyouandwewill certainlyreflectonthat.
16MR.MANNING:MikeBrundage,ifyou
17willmakeyourwaytothepodium,please.Mike
18isrepresentingtheTennesseeFarmBureau
19Federation.He'sadirectorandfarmerfrom
20Martin, Tennessee.So,Mike,weareawaiting

21yourpresentation.



22MR.BRUNDAGE:Mr.Chairman,Members
23oftheCommittee,weappreci atetheopportunity
24totalktoyoutodayregardingnegotiating

250bj ectivesforagriculturel nthenextroundof
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1tradetalksintheWorldTradeOrgani zation.
2I'mherebeforeyouinstrongsupportof
3U.S.agriculturebeingasignificantforceatthe
4negotiatingtabl einthenextWTOround.
5lamhereasthemanual reports

6representi ngtheT ennesseeFarmBureauasa
7memberoftheStateBoardofDirectors.The
8TennesseeFarmBureaurepresents0percentof
OthefarmfamiliesinTennessee.

10A syouknow Tennesseeisaverydiverse
11statewiththreedistrictregions. Tennessee
12farmersproducethetraditionarowcrops
13includingcotton,corn,wheatandsoybeansandwe
14arecons stentlywithinthefivetobacco
15producingstatesi nthenation.

16l noticedononeofyourdidesthis
17morningtobaccoi sverypreval entinabunchof
18ourexports.Withthepressurethatit'sunder
19inthestatesthatexportingwillbeimportantto
20ourtobaccoproducers.

211 naddition,we'rea argeproducerof



22horticultural productsandqualityhardwood
23timber.Intoday'sgl obaleconomywerealize
24thatthefutureofthegrowthofagri cultureof

25Tennesseewilldependgreatlyonafreeandopen
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1tradetoaccesscustomersaroundtheworl d.
2Agricultureconsi stentlyrunsthetrade
3surpluswithapositivebal anceoftradeevery
4yearsincel960.0neofthefewU.S.industries
Sthatdoesrunatradesurplus.
6TheabilityofU.S.agriculturetogainand

7mai ntai nashareofthegl obal marketsdependson
8manyfactors,obtai ningstrongtradeagreements
9andmakingsurethatthey'reproperlyenforced.
100bvioudly,justgoi ngtotal ksandgettingthe
11agreementsthatwewanttoenforceinfuture
12yearswilltakeyearsandyearstohavesomeof
13thoseeventhoughwehavegainedverylittle.
14Enhancingtheadministration'sabilityto
15negotiateincreasedmarketaccessforU.S.
16agriculture.L astspringl hadtheopportunity
17tobeinWashingtonandvisitsomeother
18countriestotheirembass esandoneofthe
19thingstheytol duswhenwetal kedabouttradei s
20thefactthatourPresidentdidn'thavethe

21abilityforafasttrackabilityinourCongress.



22Sotheyseemtosaythatifwedon'thave
23theconfidencetoputtheabilityinthehandsof
240urleadership,whywoul dtheywanttonegotiate

25withus.Sowehavetotakeof somethingsright
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1hereathomebeforewecandoanythingona
2worldwidebasis.
3BuildingnecessarychangestotheWTO

4di sputesettlementprocesstoensuretimely

5resol utionofdisputes.Y ouknow,wereadtime
6andti meandagai nof adi sputebei ngbroughtup
7andthentakingyearsandyearstosettl eandby
8thenwehaveworkedoutsomeotherwaytogo
9abouttheproblemorpricechangeshavechanged
10andchangedthei mportanceofthatmatter.
11Theagriculturecommunityiscertainly
12sufferingfromverylowcommodityprices.Weve
13heardthatfromseveral speakersandtothose
14peopl einthisroomitisaknownfact.
15Wehavefarmersthatarefacingdevastation

160f pricesthatarel owerthantheywereinthe
171930'sand40'sthoughnomoreobviousthanthe
18hogsituationthiswinter.

191 tbringsthepoi ntwhenwel ookatthis
20fromacommonsensestandpoi nt,thi spastwinter

211 hadtheopportunitytobeinWarez,Mexico,



22withmillionsof ourneighborsbeggingforfood
23andathome,laminthehogbusiness,wewere
24sellinghogsf ortencentsapound.

25It'shardtounderstandthatthosepeople
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1canliveinsilentorderandwecan'tgetthe
2foodtothemandl can'tmakeaprofit.Wehave
3somekindofbreakdowninthetradenegotiations
4Awhenthat'sthesituation.
S5Wemustprotectandstrengthen
6agriculture'slong-standinghistoryof abalance
7oftradesurplus.Workingthroughthe WTOisa
8meanstoensureagriculturetraderemains
9strong. TheUnitedStatescannotaffordto
10simplyallowotherstof ormnewtradepactsand
11writefuturerul esfortrade.Wemustbe
12involved.

13Ifweforfeitthisopportunity,U.S.
14producers,andexporterswillbeseverely

15di sadvantagedi nthecompetitivemarketplacein
16the21stCentury.

171fyouwoul dallowmetomakeafewcommon
18senseobjectivesforthisnextround.Obviously
19weneedpoliciesthatpromoterevenuenotjust
20stabilizegrowthorstopthedowntrend.Weneed

21topromotegrowth.Weneedtochangesomeofthe



22chartsthatwel ookedatthismorningtoa
23differentdirection.
24Everyonebenefitsfromahigherstandardof

25livingincludingthecountriesthatrecei veour
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lexportedproductsassomeof usal readymentioned
2withbetterfoodproductsandabilitytobuyand
3tradewithus.
40uragriculturenegotiatorsmustaddress
5headoni ssuesofhightariffs,tradesubsidies
6andotherrestrictivetradepractices,muchthe
7sameasthechartthatyoushoweduswithwhat
8theEuropeancountriesareputtingintheir
9enhancementprograms.
10Wehaveanexportenhancementprogram
11that'sfundedandwedon'tevenusetheful|
12fundsintheamountofmoney.It'ssomewhatlike
13we'reatwarwithpeopl eusi ngdifferentty pesof
14armsifthey'respendingthatmuchmoneyand
15we'renotspendinganyofours.
16Manytimespersonallylwoul dfeelthatwe
17coulddomoreonthataspectinbuilding

18rel ationsandbuil dingthemarketsbyusingsome
190ofthemoneythatweoftenrefertoasbail out
20money,themoneythat'sbeenputintofarm

21programstosaveourproducerswhichisawaysa



22shorttermfix.
23Perhapssomeofthatmoneyshoul dbeput
24intosomemarketbuildingopportunitiesthat

25wouldmakeitl astalifetimeratherthanaf ew
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1shortmonthsuntilnextyear'scrop.

20urmarketi sthemost(inaudible)market
3intheworld.Itseemsasthoughwe'llbuy
4anythingfromanybodyandwecannotal low
5competitorstotradeopenlyinourmarketbut
6denyusaccesstotheirmarketsonequal terms.
7Thatgoestothefactthatsometimeswe
8haveseagoingvessel scometoourcountry,bring
9usthingsandgohomeemptywithoutthe
10opportunitytoputsomethingonthemtogohome.
11Wemustensuremarketaccessfor

12biotechnol ogyproductsproducedfromgenetically
13modifiedorganisms.Significantdel aysandlack
14oftransparencyintheregul atoryapproval
15processinitiateaneedtocl earl yestablishthat

16bi otechnol ogyproductsarecoveredbythescience
17basedprovisi onsoftheW T Oagreementandto
18ensurethattheapprovalishandledinatimely
19manner.

20Nothingcanbemoreimportanttothe

21farmersi nthesoutheastthanthi sportionof



22yournegotiation.Mysmallfamilyfarmaone
23thisyear'scropwillinclude60percentofmy
24beancropreadybeans.| have70percentof my

25cornandB T product.| al sohaves0acresof
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1newlyreleasedroundofreadycorn.
2Andinrelationtotheman'scommentthis
3morningabouttheinM onarchbutterflies,ifyou
4hadRoundUpreadycornandB T corn,themilkweed
Swoul dbebetterandthel arvawoul d(inaudible)
6tobegi nwithsowecansol vethatproblembefore
Tweevenstart.
8Weneedtofacilitatetoshortenthe

9di sputeresol utionproceduresandprocess.Adl
10mentionedbeforethistypicallycantakeas ong
11asthreeyearstosettl eadi sputeonceit's
12startedandevenafterit'ssettledaswiththe
13EUbananaandbeef casessometimesevenafter
14therei sasettlement,compliancei snotalway's
15asshouldortimely.lunderstandthattheyare
16stillneedingsomei ncreasei ntimef orsomeof
17thosesettlements.
18Thenegotiationsmustbeginandconcludeas
19earlyaspossible.PuttheT ennesseeagriculture
20producersonal evel playingfiel dwiththerest

21oftheworld.Wehavebeentryingtogetona



22\evelplayingfieldas ongasl havebeen
23dealingwithagriculture.
24AlInegotiationsforthenextroundshould

250ccurandconcludesi multaneously.Bydoingso
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lothercountrieswillbepreventedfromhavingthe
2difficultagricultural negotiationsuntilthe
3bitterend.

4Ashorttimeframeal ongwithasingle
5undertakingapproachwill preventlongdrawnout
6negotiati onsthatbecometoocomplicatedto
7concludepunctually.Thiswillavoidlieaving
8agriculturetobeal astminuteundertaking.
9Agriculturetradei s mportant.Wecan
10achieveastrongeragriculturaltradewithtrue
11reformofthecurrenttradingregime.Weneed
12fairtradeforourproducers.
13Wehaveanopportunitytohel pshapethe
14agendaatthenextroundoftradetal ks.Wemust
15sei zethi schanceanddemonstratetotheworld
16thatwearecommittedtoopeningnewmarketsin
17U.S.agriculture.

18T hisistheconclus onofmyremarksthat
19waspreparedandpresentfromtheT ennesseeFarm
20Bureau.lwouldliketoaddapersonal comment

2lortwoifpossible.



221l amaproducerandlleftmycombine
23parkedinthefiel dtodaywithnobodythereto
24run.lwouldn'thavedonethattwoorthree

25yearsago,butwe'reataposi tionandbeginning
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1togettothepointofacrisisinagriculturet
2thepoi ntthatitwasworthwhileformetostop
3theday'sworktocomeandtrytogivemyviews
4toyou.

5l tal sobecausel didleaveathomea
620-year-oldsonthat'stryingtostartin
7agricultureandwithoutyoursuccessinthis
8WorldTradeOrgani zationnextmeetingsthatwe
Ostartinto,heprobabl ywon'thavethat
100pportunity.
11Itappearsthatasthoughmyabilityto
12surviveskindofdependsonyourabilityto
13succeedwhenyougototheseheari ngsthi syear
14andstartnegotiations.

15Whenwesi gnedonwiththeFrequentFarm
16Actitwasa(inaudible)andi stillbelieveit
17willwork,butwedidthatwiththepromiseof
18greater,strongertradeactivitywiththeworld.
19Andasyoucanseewithwhatyou've
20presentedusthismorningfromthetimeofthe

21'96FarmBillwe'vegonethewrongway.We've



22gonedonel nsteadof upwhi chmakespeopl etired
23ofthatsituation.
24We'rethebigproducersinthemarket. The

25markettodaymycountyistwodollarsforcorn
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1and4.50forbeansand2.25forwheat. Just
2whichoneofthosemarketswoul dyouwantto
3producefor.lcan'tfindonethat'sgoingto
4worktoowell.

5Dan,thismorningtal kedaboutvalue
6added. T heproblemwithval ueaddedisthatit's
7increasedal | of thewaythepi cturel ooksasthe
8expertssaybecauseweareproducingmore
9dollars,butthoseval ueaddeddol | arsarenot
10comingbacktotheproducers.Theproducersof
11therawproductthatstartthisprocessis
12sharingverylittleintheadvantagewhetherit
13bepotatochi psorwhateverwe'reseeing.
14So0,youknow, | hopethatyoutaketoheart
15thecommentsthatyouheartoday.Y ou'rehearing
16themallthewayfromCEQ'sofbigcorporations
17tosmallindependentproducers.Weallhavea
18vestedinterestandwecertai nlyappreciatethe
19factthatyou'regoingacrossthecountry
20listeningbeforeyoustart,butonceyoudo,it's

21veryimportantandl hopeyoucarrythatwith



22you.Thankyou,sir.
23MR.MANNING:WillieGerman,would
24youmakeyourwaytopodium?Hei safarmerfrom

25FayetteCountyandhei stheDirectorofthe
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1TennesseeFarmBureauandthebrotherofafellow
2thatservedustoday.
3MR.GERMAN:Hey,Earl,howwould
4youlikeanotebook?
5MR.MANNING:Idon'tlikeit.
6MR.GERMAN:Myyoungestson
7graduatedfromkindergarten.He'ssixyearsold
8now.lttookhimthewhol efirsthal fofthe
9schoolyearthi syeartobeabl etosayhiscol or
10withoutsayingtogobigorangewhenhegotto
1lorange.

12Mr.Chairman,M embersoftheCommittee,we
13appreciatetheopportunitytoshareourthoughts
14regardingnegotiationsonagricultureandthe
15WorldTradeOrganization.
16Atatimewhenfuturel.S.popul ationand
17consumptionlevel sarepredictedtoremain
18constant,wemustanti ci patethatmostgrowthand
19consumptionof agri culturecommoditieswilloccur
20inothercountries.

21Capturingtheagriculturalmarkets



22associ atedwiththisgrowthiscrucialfor
23TennesseeandU.S.farmers.Thereforethe
24T ennesseeFarmBureaubelievesthatitis

25imperativethattheUnitedStates,alongwith
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lagriculturalrepresentatives,mustbestthe
2negotiatingtabl einthenextroundoftheWorld
3TradeOrganizationtal kswithtradenegotiating
dauthoritytoensurethatouragriculturaltrade
5surpluscontinues.

6l nternationaltradei sakeycontributorto
7ahigherstandardoflivingandfullemployment
8intheUnitedStates.Overtwomillionjobs
9dependonexports. Theimpactoftradeon
10agri culturehasbeenespeciallyprofoundwith
11welloverof 20percentofourcountry's

12agri cultureproducti onshi ppedandconsumed
13elsewhere.

141 ocallygrownandprocessedtheagriculture
15andforestryproductsareT ennessee'sl eading
16categoryofexports,totaling2.1billiondollars
17in1995.ForeverydollarTennesseefarmers
18receivedin1996,22centsofthatwasdueto
19exports.

200neoftherecommendationsi ncludedinthe

21summaryreportoftheGovernor'sCouncilon



22AgricultureandForestrywastheneedtoincrease
23thedemandandprofitabilityof Tennessee's
24agricultureandforestryproductsin

25internationa markets.
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1A syouwel lknowthepassageofthel995
2FarmBillenteredfarmersintoafreemarket
3system.I norderforthistowork,wemustlook
4totheworl dmarketplaceforsel lingproducts.
5Thismeanthatwemustmakesurethatthere
6arenoartificialimpediments nthewayforU.S.
7agriculturalsales. Theexportlevel sforwheat
8andsoybeanshasbeendonel3percent.What
9woul dpriceshavebeenfor TennesseeandU.S.
10farmerifexportshadbeenup?Veneedfreeand
11opentradeopportunitiesfor Tennesseetobacco,
12lumber,cotton,horticultural cropsandsoybeans
13aswellasallothercommodities.
14Agriculturecannotaffordtositbackand
15allowthefreetradeprocess,whichtheU.S.has
16ledandchampioned,togenerate. Today96
17percentoftheworld'spopul ationlivesoutside
18thebordersoftheUnitedStates.Relianceon
19thedomesticmarketwillnotsecureU.S.
20agriculture'splaceintheworldagriculture

21system.



22Therefore,weurgeyoutoassumea
23leadershiproleintheupcomingWorldTrade
240rgani zationnegotiationsandfindwaystohel p

25transitionTennesseeandU . S.farmerstoutilize
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1thepotentia offeredbyforeignbuyersinthese
2foreignmarkets.

3Withtoday'smarketpri cesweneedtoboost
4U).S.agriculturethroughvarioustrade
Sinitiatives. Theactionitemssupportedbyfarm
6B ureauinclude: Poli ciesthatpromoteopenand
7freeaccesstoworldmarkets,theremoval of
8agricultural sanctionsandanefforttodealmore
9aggressivelywithcountriesthaterecttried
10barriersandtradeunfairlyusingexport
11subsidies.
12Withourprimegeographicallocation,
13transportation,infrastructureandproduction
14capacity, Tennesseefarmersarepoi sedtofully
15participateintheworldmarketoff oodandother
16agricultural products.
17However,weneedtoassurethat Tennessee
18farmerswiththeirmanyproductswillbeableto
19takeadvantageoftheconstantlyevol vingworld
20market.

210urcountryhasinvestedtoomuchinthe



22causeoftradeliberalizationtorelingquishour
23leadershipnow.Inaddition, Tennesseefarmers
24musthavetheconfidencethattheywillbeable

25toselItheirproductsontheworldmarket
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1withoutrestrictionsintheyearsahead.
2Farminghasexperiencedsometryingtimes
3rightnow.Weproducemorethanwecansell
4apparently.Manyofourcustomersinother
5countriescannotaffordtobuyourproducts
6becauseofourstrongdol larandthei rstagnant
7economists.

8TheU.S.hasal soplacedtraderestrictions
9onsomeofthesecountries.Itisvery

10depressi ngandal mostimpossi bl etoproduceour
11foodatpricesbel owwhattheywereworth25
12yearsago.
13ldon‘twanttosoundpessimistic,buitl
14wentall of youtounderstandthatourfarmers
15arei nadesperatesi tuation.Sometimesitmakes
16mefeellikewerefeedingthewhol eworldout
17starvingourwholefamilies.

18T hatwillconcludemycommentsonbehal fof
19theFarmBureau.l,likeMike,farm.That'show
20Itrytomakealiving.Mikeandl startedout

21asyoungfarmer,youngfarmersandranchersthey



22callthemnow.Mike,it'sbeen20something

23yearsago.
240f course,whenwefirststartedwehada

25dreamthatweweregoingtofarm.Everythingwe
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1heard,youknow,isthepopul ationwasgoing
2d ow.Therewoul dn'tbeenoughf oodtosupply
3thegrowingpopulation.
4Andlknowwhenlwasaseniorinhigh
5schoollhad250r30acresof soybeans.l got
6oversevendollarsabushelforthembackthen.
7That'swhenwasfertilizerwas30,40dollars.
80f course, Daddyfurni shedthedieselandal | but
9lknowitwas12,15centsagallon.lknowa
10newcombinein1977was30thousand. T hat
11wouldn'tbuytheheadedtoday .
121_astfallwesol dbeansinthefour--
13belowthefivedollarrange.lhaveneverdone
14thatbef ore.Farminghasbeengoodtomeuptil|
15lastyear.

16l havebeenfarmingonmyownsincel977,
17startedfromscratchon150acresof ownrented
18landin1978.Thiswastheworsetheyearl ever
19hadevenwiththedroughtbackin1983.'98was
20theworstyearweeverhadandwedidn'thave

21thisterribleyield.Yieldswereexceptional.



221twastheprice.Dollarabushel forourcorn.
23Therewad otoffarmersathomeput
24their--theyhadapl acetostoreit. They're

25sendingto(inaudibl e)rightnowandthey'renot
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levenchecking(inaudible)sosomethingiswrong.
2Sowedoappreci atetheopportunityto
3expressourviews.AsMikesaid,yourjobisso
4importantandwehopeyouthebestandhope
5you'llourrequests. Thankyou.
6MR.MANNING:Unlessoneofthe
7panelistshasacommentorremark,Jack Theriot
8ifyouwoul dmakeyourwaytothepodium,please,
Osir.

10Jacki€eT heriotcomestousfrom
11St.Francisville,Louisiana,representingthe
121 ouisianaFarmBureauFederationofwhichhels
13thesecretarytreasurer.
14AMR.THERIOT:Thankyou,Earl.
15Mr.Secretary, M embersofthePanel ,asEarlsaid
161'mJackieT heriotaproducerofsugarcanein
17L ouisianaandal somanageacooperativefor
18growersinLouisiana.
19AIthough,mycommentsreflectL ouisiana's
20viewsonU.S.agriculturetradenegotiations,

21manyofourviewsrefl ectthesentimentsof



22producersacrossthenation.
23InLouisianawearecognizantoftherole
24thattradepl aysintheproductionofagriculture

25commoditi esinourstateandacrossthenation.
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1AsanindustryagricultureintheU.S.represents
2oneofthefewindustriesthatconsistentlyruns
3atradesurplusinahighlycompetitiveglobal
Amarketplace.

5In1997L ouisiana'sagricultureexports
6wereestimatedat 740milliondollars,a
7comfortabl eshareof ournation'ss0billion
8dollarsofagriculturalexports. Thetopexport
9cropsi nourstatewerecotton,rice,soybeans,
10wheat,cornandcottonseed.
11BasedonGrossFarmV al ueexportcropssuch
12asri ceandcottonrankedasthethirdandfourth
13largestcropsgrowninthestate.lnfact,

141 ouis anarankedthirdinthenationinthe
15productionofriceandsixthintheproductionof
16cotton.
17Althoughthisisimpressiveforastateour

18si ze,thesecropsarej usttwosegmentsof our
19state'sdiverseagri culturaleconomywhich
20includesafivemilliondollarforestryindustry,

21al.4billionlivestockindustryand885million



22dollaragricultureindustry,a502milliondol lar
23sugarcaneindustry,al57milliondollarnursery
24industryandan82milliondollarsweetpotato

25industryjusttonameafew.
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11n1998thetotal volumeofagriculture
2commaoditiesproducedinthestatewereestimated
3at$9.6billionandagriculturel stheeconomic
4engineofourstate.

5Thissnapshotof L ouisianaagricultureand
6ditsdiversityi snotuniquetoourstate,andif

7youl ookatacompositeofotherstates
8agriculturalindustries,youwillfindasimilar
9picture.

10T hesignificanceofthesenumbersarethat
11whenweconsiderourstatei ntotal, 704million
12dollarsinexportsmustbewei ghedagai nst
13agricultural enterpri sesthatsuppl ydomestic
14markets.
15Itisimportanttonotethatthesemarkets

16i naggregateexceedtheval ueofexportcropsin
17ourstate. Sowhileourorgani zationstrongly
18supportsagreementsthatwoul dprovidegreater
19marketaccessforourstate'sagricultural
20producersofexportcommaodities,wemustal so

21considerframingourtradeobjectivessothatas



22wepursuesecuringgreatermarketaccessfor
23exportcommaoditi es,weal sorecogni zethatnot
24allagriculturecommoditi esareexportbound.

250urnegotiatorsmuststrivetoachievea

H& NCOURTREPORTING
(901)323-3132



114

1bal ancebetweenmaintai ningcurrentmarketsand
2securingnewones.Otherwise,theonlytradewe
3areaccomplishingistradingawayanestablished
Amarketforaccesstoanexportmarket.
50urthoughtsarewhetheramarketisan
6exportordomesticmarket. Amarketi samarket
7andthel argestcosttoourcountryisthel oss
8ofanestablishedmarketthathastakenmillions
9ofdollarstodevel op.
10TheformationoftheWorldTrade
110rganization(WTO)in1995followingtheGenera
12AgreementonTariffsandTrade(GATT)has
13establi shedanagreementthati stheframework
14for134membercountriesand30otherprospective
150onestoestablishfairtradeparametersfor
16membercountries.

17T odaywestandpoi sedtobeginthenext
18roundofWTOnegotiations.However,theUnited
19Statesentersthesenegotiationswiththel owest
20aggregatel evel oftariff sandtradeprotections

21ofvirtuallyanymembercountry.



22Thereforewemustfirsttargetthe
23noncomplianceof membercountriesinthe
24agreementsnegotiatedinthel astroundoftrade

25negoti ationsbef oreforgi ngaheadwithadditional
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lagreements.
2lfacountyhasnotcompliedwiththeterms
3ofanearlieragreement,compliancemustbe
4reachedbeforel.S.negotiatorsmoveforwardon
5additional agreements.
6Second,ournegotiatorsmustavoidthe
TtemptationtoofferanyU.S.concessionsto
8membercountriesinordertonegotiatetheir
9compliance.

10l nL ouisianaapoi ntedexampleof WTO
11membercountrynoncomplianceistheMexican
12government'sattempttorevokethetermsofthe
13sugarside-letteragreementintheNorthAmerican
14FreeTradeAgreement,(NAFTA )andtheadditionof
15tariffsontoU.S.HighFructoseCornSweetner
16(HFCS).

17Thes del etteragreementonsugarwhich
18capsM exico'saccesstotheU. S.marketwas
19crucialinsecuringU.S.Congressi onal support
20forNAFTA.

21Nowweseeourdomesticsugarmarketin



22jeopardyastheM exi cangovernmentexpectsthe
23U.S.toabsorbM exi cansugardi splacedoyHFCSby
24ignoringthetermsofthesi de-letteragreement.

25T histradeagreementcomplianceproblemis
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lextremelysignificanttotheeconomicheal thof
2ourstate.

3Y ouseelouisianaranksasthesecond

4l argestsugarcaneproduci ngstatei nthenation
Sanditisourstate'slargestagronomiccrop. It
6accountsforover32,000jobsandthesugarcane
7industryisthelargestemployerinalarge
8regionofourstate.
90urbiggestconcernisthatU.S.trade
10negotiatorswillconcedeadditional U.S.market
11accessforMexicansugartoremoveM exicanHFCS
12tariffs.InLouisiana,aswellasin15other
13sugarproduci ngstates,ourviewisthatany
14reductioninthetermsofthesugarside-letter
15wouldamounttonegoti atingawayoursugarmarket
16tosecureacornexportmarket,acornmarketfor
17HFCSthataccordingtothetermsoftheNAFTA
18agreementisiliegallybeingsubj ectedtoa
19Mexicantariff.

20Anothertradel ssuethatimpactsourstate

21isthetermsof China'saccessi ontotheWTO.



22\WhileChinaistheworld'dargestmarketand
23U.S.Exportopportunitiesaboundforsmallgrains
24andothercommodities,Chinai sal sooneofthe

25largestproducersof cottonintheworld.
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1CottonisimportanttoL ouisianaanditis
2ourthirdlargestcrop.Whileourstate'scotton
3producersneedtoexportcotton,thetermsof
4China'saccess ontotheWTOmustinclude
Sadequatesaf eguardsthatpreventChinesecotton
6textilesfromcannibalizingournation'scotton
7productionandtextileindustry.
8Negotiatorsneedtounderstandthatthisis
9especialyimportantbecauseitisournation's
10cottonproducersthathavemadethegreatest
1linvestmenttodevel opthedomesticcottonmarket
12inthi scountrythroughcheckoffcontributionsto
13fundCotton,Incorporated,promotional
14advertising.

15T herefore wefeel thattheW T Otermsmust
16addressChinascurrentcottonpolicythat
17currentlyprovidesareferencepriceforChinese
18cottonproductionof 60to65centsperpound.
19T heaccessi ontermsmustal soprovidethat
20U.S.textileindustrywithanadequatetransition

21periodfortheU.S.textileindustrywitha



2210-yearphase-outoftextileimportquotas.
23AnotherstickingpointinupcomingU.S.
24tradenegoti ationsi sthedilemmaconcerningthe

25applicationof sanitaryandphytosanitary
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1measuresunderthetermsoftheSPSagreementof
2theWTO.
3TheEuropeanUnion,(EU)hasappliedthe
AtermsoftheSPSagreementtopreventtheentry
5ofgenetically-modifiedgrainandhormonefed
6beef.However,| muststatethatdespitethe
7recentrulingbytheWTOQinfavoroftheU.S.
8andCanadaagai nsttheEU'shormonebeefban,we
9mustreali zethattheSPSagreementdoesall ow
10memberscountriestohavedifferentphytosanitary
1landsanitarystandardsbasedonsoundscience.
12Therefore,ifasanitaryorphytosanitary
13standardhasscientificjustification,thenthe
14AWTOwillnotrul eagai nstthesestandardsevenif
15theycreateanontariffbarrier.

16Whilel agreethatscientificjustification
17versusGM Ocornisvagueatbest,U.S.
18agriculturemaybebestservedbybecoming
19proactiveintheSPSstandardsdebateand
20considerimplementingU. S.standardsf orimported

21productsthataresimilarforthosegoverning



22domesticallyproducedproducts.
23Asthecountrywithsomeofthehighest
24environmental ,sanitary,phytosanitaryandlabor

25standardsintheworld,U.S.negotiatorshavean
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lopportunityundertheSPSagreementnottoerect
2nontarifftradebarriers,buttoprotectthe
3safetyofU. S.citizensbyimposingsanitaryand
4phytosanitarystandardsforforeignproductsthat
5morecl osel ydupli catethestandards mposedon
6U.S.producers.

7Anexcellentcasei npointthatillustrates

8thedi sparitybetweenthestandardsfordomestic
9versus mportedproductsi stheFoodQuality
10ProtectionAct(FQPA)implementedbyCongressin
111996toprotectU.S.citizensfrompesticide
12exposureriskbasedonsoundscience.
13Theagricultural chemical susedbyU.S.
14producerssuchasM al athionandL orsbancanonly
15beusedoncropapplications.
16However,importedagriculturalcommodities
17arenotsubjecttocomplywiththeFoodQuality
18ProtectionAct. Therefore,manychemical ssuch
19asD D TandChlorodane,whichhavebeenillegal
20foruseintheU.S.foryears,arestillusedin

21foreigncountries.



22Theircommoditiesproducedwiththese
23illegalU.S.chemica sandothersenterour
24countrywithl essthanonepercentofthese

25commoditiesinspectedattheborder.|mported
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1commaoditiesmustonlyhaveresiduel evel sthat
2arebelowU.S.threshol dlevel sandthese
3residuesarenotconsi deredundertheFQPA ,which
4governsU.S.producersveryuseoftheproduct.
S5Ifthereeverwasanunfairtradepractice,

6iti sourowngovernmentholdingU.S.producers
Ttoastandardthatimportedcommoditiesare
8exemptfrom.TheA ctservesasal.S.nontariff
Otradebarrieragai nstourownproducers.Under
10theSTOSPSA greement,Article3,(Harmoni zation)
11#3andunderArticled(Equivaence)#l,a
12scientificallybasedSPSstandardbasedonsome
13provisionsoftheFoodQualityProtectionAct
14wouldlegal lyfitwithintheW T OSPSagreement.
15MypointisthatU.S.negotiatorsmust
16redlizethatwhetherwelikeitornot,sanitary
17andphytosanitarystandardsareal readyapartof
18ongoingtradeagreementsandthatU.S.
19negotiatorsmustconsi derenhancingl.SWTOSPS
20standardsorrisklosingU.S.agricultural

21marketstounregul atedf oreignimports.



22AsweenterthenextroundofWTO
23negotiations,ourU.S.agriculturaltrade
24negotiatorsfocusmustbetargetedonleveling

25theplayingfield.

H& NCOURTREPORTING
(901)323-3132



121

1SincetheUruguayRound,U.S.agriculture
2hasnotonlycompliedwithbuthasexceededour
3tradeobligationsforloweringtariffsand
4subsidiesandgrantingU.S.marketaccessto
5foreigncountries.
6Nowasweviewworldagriculturaltrade,
7theUruguayRoundwassuccessfulinlowering
8tariffsandsubsi dysupportlevels,butforeign
9countriesconti nuetohavemuchgreaterimport
10protectionstotheirmarketsandhighersubsidy
11supportmechani smsforthei rproducersthanthose
12providedtoU.S.agricultural producers.
13Therefore,werecommendthatnegotiators
14employaflexiblerequestoffstrategyinthe
15upcomingroundoftradenegotiationstoreduce
16hugedi sparityinsupportsbetweentheU.S.and
17WTOmembernations.

18T heformuladrivenmethodof negotiation
19supportreducti onsusedintheUruguayRound
20reducedsupportsproportionately,stillleaving

21U.S.producerscompetingformarketswithforeign



22producerswithmuchhighersubsidies.
23A perfectexampleisEUsugarsubsidies
24whichtotal lydistortstheworldsugarpriceby

25payingEUsugarproducersover30centsperpound
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1whilemarketingsurplusEUsugarontheworld
2marketatl essthan10centsperpound.
3WefurtherrecommendthatourU.S.
4negotiatorstargetmethodsthathavebeenusedby
5foreigncountriestocircumventtheirUruguay
6Roundcommitments. Themai nmethodof
7circumventi ngtradeagreementshasbeenthrough
8theformationof StateTradingEnterprises
9(STE's).

10StateT radingEnterpriseswerenot
11addressedintheUruguay Roundandhavebeen
12successfullyusedbycountriessuchasAustralia
13toprovidesubsidiesandreducedinterestrates
14forproducersoutsideoftheirgovernment's
15negotiatedtradecommitments.

161 nconclusion,wefee thatfor
17agriculture,theupcomingroundofWTO
18agriculturaltradenegotiationshol dsthe
19greatestpromi setoexpandmarketaccessfor
20exportcommodities.

21Atthesametimewehaveanopportunityand



22anobligationtobal ancetheseeffortswith
23hard-nosednegotiationstoreducethedifference
24betweenU.S.andforeignagricul tural support

25levels.
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10urleveragei sthatthestabilityofour
2U.S.currencyhasmadeU.S.marketaccessa

3prize.L et'susethi sopportunitytomovetoward
AmorefairagriculturaltradeforourU.S.

5producers.

6lwoul dliketothankthepanel foryour
Tattentionandithasbeenaprivil egetoappear
8beforeyoutoday.lwouldliketosincerely
9thanktheU.S.Departmentof Agricultureandthe
10UnitedStatesTradeRepresentativeforconducting
11thidisteningsession,andiwouldliketo
12complimenttheT ennesseeDepartmentof
13Agricultureforhostingthidlisteningsession.

14T hankyouagain.Iwillbehappytoanswer
15anyquestions.Alsol mightaddinthis
16presentationl didmakesomecommentsChlorodane
17andDDT.That'snotallegations.Myworkbrings
18mefrombackinthe'60'sasaPeaceCorps
19volunteer,K ennedyadministrationto45countries
20intheworl ds.|doconsultinginthese

21countriesonaverysmallbasi shackin



22 ouisiana.
23Butl havesoontheuseof Chl orodaneand
24DDT.Chlorodanesupposedlyaccordi ngtoour

25tradenegoti atorswhenl askedthequestionto
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1Peter ScherinWashingtonindicated,well,
2they'reusingitfor--DDTthey'reusingfroma
3(inaudible)controlinMexico.l'veseenitwith
4manyowneyes.

5lgodowntothel evel of (inaudible)in
6thesecountries.JustcamebackfromBolivia. A
7beautiful (inaudibl e)--sugarcaneherbicides.
8Wecannot(inaudible)inthiscountry,but,yet,
9theyhaveapanel thatdi ctatesexactlyhowmany
10ouncesper(inaudible)youcanusetocontrol
11grass.

12S0,again,panel beverycogni zantofwhat
13ishappening.Always--youknow,goingbackto
14theSPS.Y ouknow,wehaveathresnol d--likel
15indi catedtothepeoplein(inaudible). Theper
16capitamadei n(inaudibl €)i sprobably60, 70
17dollarsayear.

18Y ouhave30,40percentmortalitythere
19amongchildrenthataresufferingfrommuchmore
20thanfromlackofnutrition.Nowifthegovernor

210f (inaudi bl e)deci deswe'vegottotrytodo



22somethingaboutthis.
23We'vegotofindawaytoreducethe
24mortalityrateandtheyfindtheperfect

25pesti cidetobeabl etoproduce--tobeabl eto
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1getridofthel ocustsandproducemorefoodfor
2theirpeopl esotheycanreducethemortality
3rateandmaybe(inaudible)inthatpesticide.
4AWhatchoi cedotheyhave? t'seither
5deathorusethepesticide.lftheyproduce
6enoughofthisfoodwhatSPSistellingmeis
Tthataccordingtotheirlevel of protection,they
8canexportthiscommoditytotheU.S.Itjust
9doesn'tmakesense. Thankyou,Mr.Chairman.
10MR.SCHUMA CHER:Iwouldliketo
11thankJack.Hemadeacoupl eof veryinteresting
12comments.
13MR.MANNING:(Inaudible)Gary
14Martin.GaryMartinisthedirectorofgrain
15marketingforFarmlandl ndustriesinK ansasCity,
16Missouri,andhei sournextpresenter.
17"MR.MARTIN:Thankyou.
18Distinguishedpanel,Mr.Secretary itisindeed
19mypl easuretobeherethi safternoon.Notonly
20todemonstratemypersonal commitmentto

2ladvancingthebestinterestsofworl dtrade,the



22bestinterestsofU.S.agricultureproducersin
23theworldmarket,butal sodemonstrateFarmland
241 ndustriesinterestsinthesame.

25l don'thaveaCaj unaccent.l'mafarm
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1boyfromlllinois.Myfamilycontinuestofarm
2inlllinoisandl owabutl dohaveaquiteabit
3ofexperienceafterl wasdisplacedfromthefarm
4inthel ate80'si ntheworldmarketsandl hope
5tobringalittlebitofthatexperience,at

6l easttheflavorofthatexperience,inmyshort
7remarksthisafternoon.

8Farmlandl ndustriesi saf armerownedwest
9oftheDakotas,southof Col oradointothe
10Southwest.Inawaywereverymuchagrain
11basedcooperativesystemverymuchdirectly
12involvedwithproducersineconomicbenefitof
13worldtrade.

14A ssuch,asanempl oyeeof Farmland, |
15thinkeverydayaboutthebestinterestsofthe
16producers,andinformingour(inaudible)of
17worldtrade,firstandforemosti sthebest
18interestsofthesomesixhundredthousandU.S.
19producersthatownanddirectlybenefit
20economi callyfromthesuccessoftheFarmland

21system.That'sinabout26differentstates.



22Whatl hopetodotodayisfirstgiveyou
23anideaofdittlebitofthebackgroundwhy
24Farmlandhascomeoutsostronglytosupportthe

25advancementoffreeandfai rtradeenvironment
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landtheglobe.

2Secondly,alittl ebitaboutoursuccess

3becausel thinkit'smportanttotheU.S.
4producertounderstandthattherecanbesuccess
Sininternational trade,andthenthird,
6Mr.Secretary,anddistingui shedpanel ,pointing
7outourparticul arperspectiveandaf ewpointof
8wherewethinkthingsoughttogo.
9lfirmlybelievethatthefutureeconomic
10well-beingof Americanagricultureisvery
11closdl ytiedtoourcompetitivenessandexpanding
12inaveryfastexpandingglobal marketplace.
13TheimportanceoftradetoAmerican
14agriculturewasn'temphasi zedinthe' 96Farm
15Billwiththereductioninfarmsupport
16programs.
17U.S.producerswilldependonanestimated
1835percentoftheirgrossincomebytheyear2003
190nexports,35percentonimports.Therefore,we
20believethatU.S.policymuststronglyreflecta

21commitmenttoexpandingworldmarkets.



22Thetodayweseethreecriticalissues:
23First,Congressandtheadmini strationneedto
24improvethefasttrackauthorityassoonas

25possible.
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1Second,Chinamustbeincorporatedtothe
2rules-basedsystemoftheWTO.It'sabsol utely
3essentialforAmericanagriculturetobringthe
4Chineseintoal ogi cal scientificrul es-based
5systemandthat'srepresentedbyWTO.
6Finally,theU.S.needstoexemptfoodand
7agricultural productsfromfutureunilateral
8economicsanctions.lknowal othasbeendone
9currentlyandl applaudadmini strationinthat
10regard.

11Farmlandal soseesthatthel mportanceof
12internati onal tradingi sperhapsbestunderscored
13byAmericasshrinkingshareoftheWorld's
14population.Americansnowcompriseonlyfour
15percentoftheworld'spopul ationtoday ,don't
16havemuchpopul ationgrowth.
17Andmanycountriesthatwetradewithand
18hopetotradewithareexperiencingsignificant
19populationgrowthandthatal oneisterribly
20significanttowhatisreallyabountiful U.S.

21Americanagriculture.Ourabilitytoproduceis



22justastounding.
23lvisitedsomelllcountriesinmynonfarm
24careerthatbeganinl1989.1 haveseenmorethan

250ne,I'msureGusyouwoul dreiteratemy
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1comments. There'sademandouttherewhenweget
2toit.

3Perhapsthemostimportanti sthegrowing
4strengthofthemiddlecl ass. Thepowerofthe
5emergingmiddleclassi sworl dwidemadeupof
6consumerswiththeabilitytoshifttheir
7consumptionpatternsandthat'sacriti calfactor
8drivingconsumermarkets.
9SinceFarmlandisgrainbased,werevery
10muchinvolvedintheporkandbeefmarkets.|
11wantedtoshowacoupl eof dlidestodemonstrate
12thatfact.

13Excusemeforthel ackofclarity,although
14itcomesupbehi ndyou,butwegetacountrylike
15IndiaorChinawherethepercapitaincomeis
16barelyapproaching1000dol | arsperperson.
170thercountrieslikeSouthK oreaarecl oserto
18the3000dollarlevel.

19Y oucanseethatmeatexpendituresrise
20dramaticallyasthatincomerisesandthat'sthe

21growingmiddleclassfrom3000percapitatothe



22200r25,000dollarspercapita. TheU.S.and
23someofthedevel opedcountriesareuparound30
24thousandpercapita.

25Iknowl (inaudible)marketforneedfor
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1Farmland.l'mprincipallyresponsibleforthe
2grain,butlknowwhereourtargetsin
3representingtheporkandbeefproducers.Bythe
4way theMissi ssi ppi catfishproducersgointhat
5category,too.Justrecentlywegotinvolvedin
6thisMississi ppi catfishproduction.Weseethe
7expendituresgoi nguparoundthemiddl eclassand
8theworld.

9Justacoupl eof otherpointsofview.
10Beefconsumption.PrettystagnantintheU.S.
11Popul ationandincomepl ayintothatvery
12stronglybuttheworldlinei saprettystrong
13lineup.WeneedasU.S.producersaccessto
14markets.

15T hestoryisverymuchthesame. Thegreen
16lineyoucanbarel yseeonthebottomigusta
17flatU.S.consumptionlineofpork. Theyellow
18linei salmostad5degreeangleup.Overtime
19istheworldconsumptionfigures.
20Soagrowingmiddleclass,agrowing

21popul ationit'ssomeplaceel seintheU.S.We



22needandwantthatmarketfortheU.S.
23agricultural producer.
24Justacoupl eof otherexampl esfor

25stati stics.By2005i nthecountryofIndiawe
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1believetherewillbel15millionnewmembersof
2thatmi ddl eclass.By2005inChinal96million
3newmembersofthemiddleclass. Themiddle
4class,of course,asdemonstratedbytheseslides
5isamaj orconsumer--potentiallyamajor
6consumerofU.S.agricultural products,
7particularlytheirmeatproductswhichindeedare
8value.

9Justalittl ebitabouttheFarmland
10system,somethinglamveryproudofandvery
11proudtobefarmerownedandworkingwiththe
12600,000producersthatownFarmlandsystems.
13Wehaveandcontinuetodevel opbusiness
14strategi esrevol vingaroundandfocusedona
15particularlyexpandingworldmarkets.| njust
16si xyearsourinternational sal eshavegrownfrom
17lessthan200milliondollarsto4.1billion
18dollars.

19Thosesal esaredirectlyreflectedin
20benefitstotheproducer,notonlyin(inaudible)

21returns,butingrowthandequityinthesystem



22itsalf.
23Inmyparticul arcasel amresponsiblefor
24M exico.SincethepassageoftheNorthAmerican

25FreeTradeA greementourtradewithMexicohas
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lincreasedfrom50milliondollarsin1992t0450
2milliondollarsin1998,saleswithU.S.
3agricultural producersproducts.
AThirdpoint,of courseFarmlandgivingthis
5experience,givingthi sdirectbenefittoU.S.
6agricultureproducerssupportstimelyand
7comprehensivel ytradenegotiationsinthe
8upcomingtraderound.

9Weal sosupportlthinkl'mreiteratingnow
10inmyCajunvoice,butreiteratingsomeofthe
11thingsthatweresai dbeforethattherules
12behindthesanitaryandphytosanitarymeasures
13simplymustbebasedonstrongscience.
14Wehavehadmanynegativeexperiences.

15T hankstotheadministrationmanyofthosehave
16beenresol ved,Gus.Andweappreci atethe
17assi stancetousasexporters.Butwemusthave
18astrongsoundscienceanddeal withthat
19comprehensivelyacrosstheboard.
20Exportsubsidieswe'veta kabout83.5

21percentofthegl obal exportssubsi diesandthe



22U.S.onlyaccountsforl.4percent.Weknow
23they'rethere. Theyhavetobeonthetableand
24addressedvery,veryserioudly.

25Tariffs,somethingl dealwitheverydayin
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1tryingtoexportgrain,ldon'tcarewhereit's
2atyouneedtobecomeawareofitparticularlyin
3someoftheseadvantagesinSouthandCentral
4Americacanfrom(inaudible).
5Kindofhappytoseethatthel ndianpact
6didn'tfinditswayto(inaudible) Americanin
7theshortterm.Thathel pedusoutalittle
8bit.WeknowthattheaverageWTOmembertariffs
9areb0percent. TheEUareat20percentandwe
10sithereatei ghtpercent.That'satough
11situation.Weneedtobecompetitiveandthat
12doesn'thel pusany.
13Wehaveaverystronginterestinseeing
14statetradingpricesmovetowardfullprice
15transparencyandeventuallyintothefreeprivate
16sectormarketentities. That'sastrongpoint
17forus.Weseethatinfeesinafairand
18(inaudible)priceofU.S.producers.
19Biotechproductshavebeendiscussedin
20detail .Butfairandtransparentand,again,

21scientificallyacceptablerulesmustbe



22implementedacrosstheboard.
23llookedatmypartrepresentingthe
24producersinterestinFarmlandjustlastyear.

25Thisyear infact,Biotechthisismybudgetmy
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1budget,myresponsibilitytothefarmerabout400
2milliondollars.Wedon'tgetBiotechto
3straightenitout.Again,l applaudthe
4administrationformovingthatforwardin
5international negotiations.

6Di sputesettl ementmechani sms,whichgives
7problemsovertimemustbeshortenedandwemust
8haveclearlyhaveasregiona processesanendin
9minda,timeendandhoweverthingsaregoingto
10beconcl udedwiththedi sputesettlements.
11Weconstantlyseeandhaveconcernfor
12countriesbei ngpermittedtodi sregarddi spute
13settlementfindingsandsomeofthosehavebeen
14mentionedearliertodaysol won'tgoi ntothose
15again.
16Butproducersmustseethatendtohave
17confidenceinthemultilateraltradingsystem.
18Sothedi sputesettlementiskeyforacceptance
190of producingothers.

20That'sit. That'smypoints. Again,|

21verymuchappreciateit.Dol haveapersonal



22commitmenttothi seffortandintoFarmlandhasa
23strongcommitmentaswell.
241 appreciateyourtimeandforallofthe

25audience.Again,thisisthewaytogo.It's
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1workingforafarmerownedcompanylikeFarmland,
2wehavetosmoothoutsomeofthoseroughspots
3andwe'reconfidentthattheadministrationis
4capabl eof doi ngthatforthose. Thankyou

S5again.
6MR.SCHUMACHER:Couldlaskyouone
7clarifyingquestion?

8MR.MARTIN:Sure.
9MR.SCHUMACHER:That'sonport.We
10hadcommentsthi smorningandal soatlunchthat
11porkisinprettybadshape.Y ourtrimlinel
12thinkshowsthatporkdemandworl dwideisgoing
13upfasterthanbeef?

14AMR.MARTIN:Y eah.

15MR.SCHUM A CHER:Woul dyoucomment?
16I'mveryinterestedinthewaythatyou're
17workingonporkwithM exicothatl heardaboutat
18lengthyesterdaywithoneofyourcol | eagues.
191'mquiteimpressedwiththat.
20MR.MARTIN:It'shoththebranded

21strategiesandcommodities.Of courseweal |



22understandthei mportanceof abrandedstrategy
23inconsumermarkets.A sthemiddl eclassgrows,
24thebrandedstrategyisnecessary.

25FarmlandisapartnershipwiththeMexican
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1swineproducerwhohasaccesstosomeofthe
2marketswiththi sexistingproductandanoverlay
3ofourexportproductsi ntothatmarketona
4brandingbasi s. Atthesametimewecompete
5aggressivelyincommodities.
6Sowe'vedone--infact,we'veusedthe
7samestrategymanyti mes nthecaseofbranding
8otherproducts.Wefinditverysuccessfulto
9findanincountrypartnerwhoal readyhasaccess
10tothemarkets,i ssometimesaccesstosomethe
11idiosyncraciestothegovernmentregul ations
12wheretogai naccessforourproducts.
13Nowthebrandingstrategyisvery

14particul arlytoporkbecausewe'reverystrong
15brandingporkandbeefbutverystronginbeef.
16Again,lthinkwe'regoingtomakeMississippi
17catfishwork,too,fromabrandingstrategy.
18Butaddingthatincremental val ue,bringing
19thatval uebacktotheU.S.producerinpork
20throughabrandstrategy--it'snotsmple.

211t'sacompl exprocessi nourcase,apartnership



22withthel ocal cooperativeinM exicothatal so
23producesporkthatal readyhasaccesshasbeen
24verysuccessful.

25Bytheway,ourprincipal customerthereis

H& NCOURTREPORTING
(901)323-3132



137

1aMexicancompanythat'sownedbyWal-Mart,that
2particulargroup,andthey'retherehel pingus

3outal ot,too,inpromotingU.S.brandedpork
4productsal ongsideM exi canbrandedporkproducts
5byincreasingthesal esandultimatel yU.S.

eprofit.

7MR.SCHUMA CHER:Thankyou.
8MR.MANNING:AndrewWhisenhunt
9knownfromBradley,Arkansas,overinthe
10northwestcornerofthestate.He'shere
11representingArkansasFarmBureauaspresi dentof
12theArkansasFarmBureauandhe'sal soonthe
13executivecommitteeoftheFarmBureau.Andrew?
1AMR.WHISENHUNT:It'sadelightto
15behereandtohavetheopportunitytospeakto
16thisdistinguishedcrowd,and,Mr.Secretary,
17we'redelightedthatyou'reinterestedenoughin
18agricultureandespeciallythroughoutthe
19country,notjustfromtheperspectiveyouget
20someti meswithinthebel tway, butifyougetout

2l1andcomeandtravel thecountryhereandhavethe



220pportunitytogiveyousomeofthethoughtsand
23perspectives.
241 comefromapartoftheStateof Arkansas

25thatbecauseofterribleweatherconditionsfor
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1thelastseverayears,manyofourfarmersare
2eithernotfarmingthisyearorstillhavenot
3received(inaudible)andthey'retryingtogetby
4ongettingacropi nthegroundandhoping.

5Y etwhenwel ookattheprices,itwould
6takeadoubl ebumpercropinmanyofthemto
7breakevenmuchl essgai nanyground.Forthose
8ofuswhoworkinthel eadershiprole,wesee
9thatopeningtheworldmarketisfeedingthose
10peopl ethatneeditandbuil dingthatpricing
11structuretowherewewillbeabletosurvive
12and,toliveandtosharei nprosperitythatour
13countryhas;thatit'sworthourtimeandeffort
14tocomeandspeaktoyoutobringyousome

15thoughts.

17commendmygoodfriendfromTennesseeand

18L ouisianaFarmBureau,they'rewriterjustcopied

20l etter.

21Butlwon'tgointoallofit.Iwould



22liketomakeaf ewpersonal observationsandread
23toyouafewthingsthatwe'vesai dandnot
24prol ongthetestimony.

250nthesecondpageweseethatagriculture
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1lisoneofthefewindustriesthatcons stently
2runsintradeserviceshavingboastedapositive
3tradeeveryyearsincel960.WefeelthatU.S.
4agriculturemustgettothenegotiatingtablein
5ameaningfulwaytoensurethesituation
6continues.
7Theabilityofouragriculturecommunity
8andtheentiretrademaintai nashareofthe

9gl obal marketdependsuponmanyfactorsincluding
10obtai ningstrongtradeagreementsthatare
11properlyenforced.

12Ithinkthatfromthel ayman'sperspective

13thi si soneoftheweaknessesthatwehavefound
14andtheroundsoftheUruguayandal sONAFT Athat
15manytimesthosenegoti ati onsandtheagreements
16havenotbeenproperlyenforcedandnotbeen
17(inaudible)especialy(inaudible).
18Manyofourpeopl ethroughouttheSouth--
19well ,throughoutthecountrythathavedepended
20uponmarketsforthei rperishablegoodsandthen

21wehaveaninfluxfromoutsideandbythetime



22thenegotiati onsarereachedmanyofthe

23individualfarmershavel osteverythingand

25becauseofthetimeframethat'sinvol ved.|
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2Enhancingtheadministration'sabilityto

3negotiate.Of course,thisissomethingthatwe

Sauthoritytoouradministration.\We'regoingto

6beameani ngful parti ci patorinthisnextround.

8ithere,butasl | ookatthenumberof sanctions

Othathavebeenpl aceduponourproducts

11yearsinanumberofcountriesinlightofthe

12factthatFairA ctpromisedthatwheretherewas

14farmerconcerninghiscommoditiesthatare

15affectedbysanctions,thesecontinuedtobe

171 togetherwiththepresidentof American

18FarmBureautradegroupwenttoCubarecentlyand

20needfood.They'restillunderrations. They

21woul dlovetobuy A mericanproducts.



22Andbecauseofthedifferenceintrade,for
23instance,inricewebuywiththesamehard
24currency 30percentmoreA mericanricethanthe

25ricethey'rebuying.Wecan'tsdllittothem
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landweneedsodesperatel ytohel pourfamilies,
2notonlyinrice,butincornandwheatand
3soybeans.
4Soanythingthatwecandountilweget
5thesesanctiondliftedandgetittowherethat
6especiallyinfoodandmedi cinethatwe'regoing
Ttobeatadi sadvantageandthenmakethechanges
8intheWT Odespitesettlementprocessasl
9mentionedinmakingtimelyresol utions.
10Iwanttoskipbecausemuchofthisis
11repetitious.Atpresentourmarketi sthemost
12openintheworld.Aswel ookatthetariffs
13thatarel mposedupongoodsthatarecomingin
14they'reusual lythreetofivepercent.
150ntheotherhand,mostofthepl acesthat
16wherewetrytosel litrunanywherefrom20to
1750percent,sometimeseven100.Wecan'tsit
18idlybywhileourcompetitorstradeopenlyinour
19marketbutdenyusaccesstotheir's.
20Iremembersowellinthe80'swhenmywife

21wasi nvitedtogowiththeSecretaryof Guamto



22Japanandlrecallvisitingalapaneserice
23farmerwithsevenacresofrice.He nvitedus
24tohaverefreshments nhismilliondollarhome.

25 madethecommentthatl had134hundred
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lacresofricethatyearandl coul dhardlybreak

2even.Thedifferencewasl wasgettingabout

4getting96.

5Thenlremembergoingbackin'92I think

Tforthefirsttimetheyallowedustoputout

8somesampl esforviewingofrice. Anditwas

10todropanotherbomb,theconcernandthemedia
11attentionthatwasgiventoit.

12A sweta kedtothebus nesspeopl ethey
13wantedtoopenthemarketsbutthepoliticaland
14thefarmerstrategywasthatwehaveagoodthing
15andwe'renotgoi ngtoturnitl oose.
16Wedwayshavethat.Wehaveitinthis
17countryofthoseareasthatareprotectedtoa
18pointthatwedonotwanttofacereality, make
19changes.OneJapanesericefarmersaidl can
20makemorei ntomatoesthanl caninrice,buitl

21justliketogrowrice.



221 suggestedwhentheysai dthi s spartof
23ourculture,lsaid,well,someofouroilmakers
24inDetroitkindoffeltlikeitwaspartoftheir

25culture, butwedidn'tchargetentimesfortheir
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1carscominginheretoprotect.
2Sothesearethetypesof attitudesthat
3youfindthroughouttheworld,notonlyoverseas
4butinsomeinstanceshere.Asaleaderina
5generalfarmorgani zationwehavetol ookatall,

6all ofthesituation,theoverallgoodofall
7whenwenegotiate.

8l haveheardthattherei squiteaconcern
9inthe(inaudible)wetal kedaboutl astnight
10thatwehadtoincludecertai nprovisionsand
11certainguaranteesbeforewegointo
12negotiations.Onethemwasl abor,anotherwas
13environmentandthenwehearsomanytimessocial
14issuesinvolved.

15l submittoyou,sir,andtothepanel that
16eventhoughtheseareworthwhil eobj ectives,when
17we'retalkingaboutworldtrade,we'retalking
18aboutfeeding,clothingandbuil dingprosperity
19andthequalityoflifethroughouttheworld.

20Y ou'llnevergetanevenplayingfieldwhen

21itrel atestol abori ssues,toenvironmental



22issuesandtoanatomi cal humanrightsorsocial
23issues. Theseshoul dbeaddressedbutitshoul d
24notbeaconditionuponwhichwenegoti atethat

25wemighttrade.
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10utofitwillcomeabetterunderstanding
2ofhowwedea withthese. A sanexampl e,oneof
3theconcernshasbeenthedestructionoftherain

4f orest,thestri ppingbearofthelandthroughout
Stheworl dtofeedtheworld.

6Wei nourcountryhaveputbecauseof
7prosperity,becauseof marketsthatwehavethe
8moneythat'savail abl etobuyitthatwehave
9progressedatatremendousratei nthel ast50or
1060years.

11A sapersonalexample,lrememberwekind

120f pridedinoursel veseachspringhowmanytimes
13weputatractorpieceoftillageequi pmentover
14afi el dbeforewegotitplantedandwehadto
15getitsobeautiful.
16Thisyearourcrop,forthemostpart,is
17plantedinl astyear'sstomach,beautiful crops.
18We'vedoneitbydevel opingthebesttechnol ogy,
19plantingequi pmentandprovidingthoseplant
20protectionof productiontool s,suchasroundup

21readybeansandcotton,BTcorn.Theseare



22calledgeneticallymodifiedorganisms.
23AndIthinkwehaveaneducationtodo. |t
24seemsthatmanypeopl el nourcountrythinkthat

25thesearesometerriblelittlethingsthatare
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1settinginsi deofandthey'regoi ngtoexplode
2somedayandreveal someterriblethingthere.
3Butlwoul dtellyouthateveryliving
dindividua hereinlifel saresultofbiogenetic
Smodification,thedifferencebetweenthe
6(inaudi ble)createdanewmodifiedorganismand
Ttheplantsthatwepl anted,theanimal sthatwe
8rai sedhasresultedinal ongandaverydomain
9scientificbas susedforresearcherstodevel op
10thegreenrevolution,hybridcorn,leanhogs,
11kindsof beef cattl eandthechickensthatwe
12havearealltheresultof geneticmodification.
13Beforewhereittookyears,todayour
14sciencehasfoundashortcut. We'rethe
15beneficiaries.Ifwecangetthemessagetothe
16world,thenwewillselltothemandwelltrade
17withthemwiththefinestproductsthat'sever
18beenknowntoman.
191willletyoureadtherestof my
20statementatyourleisure. Thankyou,sir.

21IMR.MANNING:PatSullivanisa



22farmerfromBurdette, Arkansas,downinsouthwest
23Arkansaswhogrewupintheoppositecornerof
24thestatel nnortheastArkansas.PatSullivan

25fromBurdette, Arkansas.
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IMR.SULLIVAN:Thankyou.Earl |
2canappreci ateyourdilemmawithbeingfrom
3Mississippi Statebeingabul|[dogandtryingto
AwriteandbeaneditorfortheProgressiveFarmer
5andstayingoutoftrouble.Mydadwentto
6Mississippi StateandmywifewenttoOleMiss.
71haveacous nthatwenttoA labama,onethat
8teachesatH oridaStateandmygrandparentsall
9wenttoschool atA uburnandgotagdegrees.

10l personallylikel. SUwhentheyplayeddown
11inDeathV aleybecausethefoodl canget,the
12PoBoysandwichesandthestufftheyservedown
13there.lcan'tgetticketstoTennesseeand

14K entuckyyet, butl'mtrying.l canpi ckoutany
15teamonagivenSaturdayandpul Iforthem.
16MR.MANNING:Y ou're(inaudible.)
17MR.SULLIVAN:Iwouldliketothank
18Mr.Secretaryandthi sdi stinguishedpanel that's
19cometotheMid-South.Weappreciateitvery
20much.I'maseventhousandacrefarmerfrom

21northeastArkansas,justafewmil esnorthof



22here,a mostintheboothillof Missouri.
23l operateafamilyfarmwiththreesonsand
24mywife.Wefarmallgrain,soybeans,wheat,

25riceandcorn.Andal somycommentstodaywil|
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1primarilybecenteredaroundwheat.| represent
2theArkansas\WheatPromotionBoard.
3Backin1984wewheatfarmersinArkansas
4passedacheckoffandbecamethefirstwinter
Swheatstatetobecomeamemberof U.S.Wheat
6A ssoci atesandal otofthisinformation,al ot
7ofthepoliciesthat! haveopinionsonactual ly
8camethroughtheboardofdirectorsU.S.Wheat
9whichlserve.

10Wehavehad--asaresul tofthi scheck
11offwerai sedabout500thousandperyearthat's
12beenonpromotionandresearch.\Wehadthe
13Chinese(inaudible)teamthathascomethrough
14andmanyothersthatcamethrough.

15T hisparti cul arChineseteamthatcame
16throughwasfromBejingandwehaddepended
17heavilyontheChinesemarketwhichlwillrefer
18toalittlebitlater. Thecommoditiesthat
19we--Irepresentmajorexportedcommoditiesin
20Arkansaswhestabouttwobilliondollarsin1997

21wereexportedandthisismuchmorethanour150



22oftheshareofthefiguresthatyouhad,
23Mr.Schumacher,onthescreenthismorning.
24Soybeansandpoultryhaveal waysbeen

25numberoneandtwo.Soybeans snumberone, 435
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Imillion,poultry413.Ricel srighttherewith
2them,411andwheat238millionandcotton,which
3wetal kedaboutthismorning.
4TheMid-Southhasalwaysbeenwel |-knownas
5acashcropandwhesti sevenalittl ebithigher
6thancottonasfaraswhat--weproduceabouta
7millionacresofwheat.t'sprobablythebest
8keptsecretintheUnitedStatesthatwegrow
9wheatinArkansasandintheMid-South
10(inaudible.)
11Mostoftheseproductsaregrowninthe
12easternpartofthestateneartheMississippi
13RiversandArkansasRiver,sowehaveareal
14advantageastoexportingoverseas.
15Wenormallyexportedandhavebeen
16exportingabout80percentofthewheatthatwe
17growthroughtheGulfportsandwethi nkthatour
180bj ectivescoincidedal mostverbatimwiththe
190onesthatyouhadonyourscreenthismorning.
20T hefivegoal sthatyouhadonyourscreen

21thatwoul dcoi nci dewiththeonesthatwehad,



22earlyconclus ontonegotiations,eliminati onof
23exportsubsidies,sanitaryandphytosanitary
24issues. Theseneedtoberenewedandnot

25reopened.MarketaccessforBiotechanddispute
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1resolutions.
2TheU.S.domesticwheatmarket,whichhas
3notbeenreferredtothi smorning,butit'sstill
4expanding.ltdoesnotofferthegrowth

5potenti althatwasavail abl eabroad.Ninety-six
6percentoftheworld'spopul ationisliving

7outsi detheUnitedStates.SoU.S.wheat
8producershavelittlebuttofocusonthe

9potential oftheexportmarket.
10TheU.S.maintainsfewertradedistorting
11practicesandactivitiesthanmostotherwheat
12exportingcountries.ltshoulduseitsleverage
13toinfluenceandsetforthanagendaand
l14strategiestobenefittheU.S.farmer.
15U.S.policymakerscontinual lyneedtobe
16remindedabouttheFreedomtoFarmA ctwhichwas
17predi catedontheassumptionthatproducerswould
18havereadyaccess.Thishasal readybeen
19referredtonumeroustimestoday .
20UnitedStatesCongressal soneedstogo

21aheadandpasswhatwecal ltheT radeNegotiating



22A uthorityL egidationwhichprevioudyisknown
23asfasttrack sothatwecanparticipateinthese
24tradematters. Anyprogressinreducingbarriers

25woul dcontinuetobeal mostimpossi blewithout
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1thisfasttracklegidlation.
2IthinkAndrewhasdoneagreatj obof
3talkingaboutbiotech,sol'mgoingtopassthat
4one. TheU.S.wheatproducersarerelyingon
5exportmarketsforroughlyonehal fof 50percent
60fthesal es. Theyresentbei ngshovedoutof
7someoftheworld'ssignificantexportmarkets
8forU.S.political purposes.

9lt'spureands mple.We'remadabout;
10we'reangeredaboutandwewantitchanged.
11Weé'lldoa lwecantohaveitchangedandwere
12tryingtodothatasyoucanseewithourcheck
130ff.

14Sanctionsonwheatexportsdonotwork.

15T heyjustencouragebuyerstofindtheirproducts
16€el sewhere.U.S.producerswanttobereliable
17exporters,and,therefore,opposetheimposition
18of anysanctionsexceptincasesofwaror

19nati onalemergency . AndtheWTOshoul dendeavor
20todi scourageunil ateral sanctionsonfoodin

21countriesaroundthenation.



22\Wehaveasituationinwheatthat!'msure
23you'refamiliarwith.I'mgoingtogiveyoua
24copyofthis,butl'mgoingtopointoutalittie

25bitaboutitbecausel'mcenteringitonthe
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1Chinesemarket.
2Backin19--therewasasmutdisease

3calledT CK.I'msureyoumayhaveheardabout
4it.Tilletiacontroversakuhni sthenameofit,

5devel opsinwinterwheatcropsthataregrownin
6manypartsoftheworld,particul arlyinthiscan
7countryinthePacificNorthwest.

8l tdoesnoharmtoanyone,nohumansor

9animal s.It'sspecificenvironmental conditions
10thatcausethisT CK productwhereyouhave
11constantsnowcoverandwehavenoneofthisas
121'veshownintheArkansaswheatortheMid-South
13whesatbecausewedon'thaveconditionsforit.
14Butbackin1972Chinainstituted
15restrictionsonimportstotheU.S.wheatbecause
160f TCK andputinwhattheycalledzero
17tolerance.Butfrom1970to1996whenChina
18continuedtoi mportwheatfromtheGulf Coastand
19nonefromthePacificNorthwest. Myfriendsand
20farmerswerehoppingmadaboutthat. Theyhave

21awaysheenconcernedaboutitbecausetheyfelt



22liketheywerebeingunfairlydiscriminated
23against.
24Duringthatperi odoftimeweexporteda

25hugeamountofwheattoChina.ChinaandRussia
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1wereournumberonemarketforwheatformany
2years,andwe'vel osttheChinesemarket;we've
3losttheRussianmarket.We'lInevergetthe

4Russ anmarketbackandweknowthat.
5Butin'86Chinaexpressedaninterestin
6becomingamemberof GAT Tandfornext13years
Ttheyweretryingtopursuethisandtryingto

8tal kabouttheWorldTradeOrgani zationand
9membershipinthat.
10Thenin1988through'91several China
11workshopsweredevel oped. Someofyoumayhave
12beenreceivedindevel opingalT CK spore
13identificationprocess.Soin1992theU.S.
14decidedtosignabil ateral agreementor
15memorandumofunderstandinginwhichChinaagreed
16toresol vethesanitaryandphytosanitary
17productsandbaseeverythingonsoundscience.
18Well,in1993through'96EugeneM oos,who

19l assumeisstillwiththeSPA ,undertookefforts
20tosolvetheT CK problem. Therewasgjoint

21Chinaworkinggroup,U.S.Chinaworkinggroup,



22thatwasformedthathadmanymeetingsand
23searchingforasol ution.
24S0ChinafinallyannouncedthattheWest

25Coastwheat,whichwethinkattimeshasthe TCK
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1problem,coul dbeshi ppedtothel landofHainan
2withoutrestriction,whereverthatis,some
3island.AndsotheU.S.regj ectedpromptlythis
4asbeingthesol utionthatwasentirel ytoo
Srestrictive.
6Sothatbringsusbacksortoffairlyclose
7towherewearenow.TheU.S.hasdone

8consi derabl eresearchtodeterminethel evel sof
9TCK spores.

10l nM archof'96Chinaref usedtounl oad
11severa Gulfwheatshipments.Nowthisisour
12GulfPortShipmentsofwheatbecauseof TCK,
13whichcausedasubstantial financiallosstoU.S.
14exporters.

15T hiswasadramaticchangefromanyearlier
16practicesthattheyhadwheretheyhadal ways
17beenveryeasytoexportwheatthroughtheGulf
18toM emphis.Soitendedal |U.S.wheatexports
19toChinaforthenextcoupl eofyearsand

20basi call ythatcutsourexportsouttoChina.

211n'98theyconductedanotherstudyandthe



22USDAfoundthattheriskof TCKwasn't
23significantstatisti csothi sstudydrawson
24previousresearchandfindsthatclimactic

25conditionsarenecessaryforittobeestablished
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larerestrictivetoalimitedareainChina;that
2thelevel of concentrationismuchtool owto

3allow T CKtobeestablishedinChinathroughthe
4shi pmentsofwheatthatwemightsendtothem.
5InJanuaryof1999U.S.wheatproducersin
610stateshiredMickyK antor,aformerU.S. Trade
7RepresentativeandCommenceSecretarytowork
8withtheT CKissueandhe nanopportunityto
9maximize--anefforttomaximizethe
10opportunitiesrepresentedbyPremierZhu's
11expectedtovisitourcountrythisApriland
12assurethat TCK waspartofthedeal .

13AndsoinA prilof'99,thi sbringsusup
14todate,duringthisvisitfromthePrime

15Mini sterof ChinaitwasannouncedthatChinawas
16liftingalllong-standingrestri ctionsofimports
170fU.S.wheatfromwhereT CKisknowntooccur.
18Thisagreementisforoneyear,forone
19year.Therei snostabilityotherthanthis
20agreementandtheagreementallowsforwheat

2limportsthatdonotexceedthe30thousandTCK



22sporesper50gramsample.
23WethinkthattheChinamarketpotentially
24couldamounttoasmuchaseightmillionmetric

25tonsofwheat.Weneedthatsal e.\Weneedthese
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1foreigncountriestopaycashfortheirwheat.
2Wedon'thavetoi ssuethemcreditfromwhat|
3understand.
4Sothatbringsmedowntomylastcomment

Sthati sthatlwanttobelikeAlHelmsandsome
6oftheothers.|don'twanttobetoo

7Hall oweeni shonthiswhol edeal ,butourending
8stocks--theseareU SDAfigures,bytheway,
Othatl gotoffthei nternet--endingstocksfor
10wheatthi syearareexpectedtobed80million
11bushel s,980millionbushes. They'regoingtobe
12piledupsomewherebecausethere'snotenough
13storagetohol dthatamount.
14Thisispercentincreaseoverthe'97,'98
15carryoverandit'sthelargestcarryoversince
16the1987,'88carryover.Nowthat'sallwhest.
170nsofttradewheatourendingstocksare
18projectedtobel50millionbushel swhichisthe
19largestever.Softwheat,breadwheatexports
20areonlyprojectedtobe75hillionbushel sthis

21year,down105millionfromlastyear.



22\Wheredoesthattakeus?Therecordfor
23exportswere460millionbushel s1981and1982.
24T hat'sbackwhenChinawasbuyingwheat.And

25we'reashighas200millionbushel sasrecentas
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11989and1990.
2Sotonamethemoffthetopsixexporters

3asof Februaryof'99,Egyptwasnumberone,
4Japanwasnumbertwo; Philippineswasnumber
5three; SouthK oreai snumberfour;Nigeriawas
enumberfiveandPakistanwasnumbersix.They
Twentdownfromthirdthisyear.

8Sol thinkwewoul dliketol eaveyouwith
9thesamecommentthatwasmadeearli erbysomeof
10theseMid-Southfarmers,andthati sthatwe
11definitelyneedstronghel pfromyourcommittee
12withyourwhatwoul dbeknownastheSesttle
13Roundofnegotiations.
14We'rebankingonusandourgovernmentto
15hel pusbecausewe'regoi ngtohaveto--someone
16i sgoi ngtohavetogetridofthiswheat. We
17knowthatthesepeopl earehungryandneeditand
18havethemoneytopayforit. Thankyou.
19MR.SCHUMA CHER:Iwanttomakea
20commentonthesanctions.|thinkthereis

21 continuedconfusiononthat(inaudible.)One, |



22thinkwe'veincreasedourfoodexportsfromthree
23millionnormaltoaboutroughly12million.
24Tryingtogetsupporttomovingtheexcess

25inventorytothosecountriesthatneedit.Some
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lofthemcan'tpayforitsowereprovidingit
2(inaudible.)
3Secondonsanctions,thishascomeupa
4threeorfourtimessol wanttotakehal fa
5minutetoaddressthat. AmyV ossandlworked
6veryclosel ywiththeadmini strationtoeasethe
7administrationofsanctions.Therewas
8confusion.Wehadsi xcountrieswehadsanctions
9on,Cuba,Libya,Sudan,|rag,NorthK oreaand
10Iran.

11Iranandirag,LibyaandSudanwehave
12proposedtoliftthosesanctions.Wehave
13regul ationsthatwill deal withthatinacouple
14ofweeks.Wehopethat! ranisdrythisyearand
15theywillhaveal otof cashanddraftacontract
16forthatpurpose.lrancoul dbeoneofwhesat
17importersthisyear.Soifthatgoesthrough,
18we've--wehaveaskedCongresstol ookatsome
19l egidlationtosustai nthisinthefuture.
200nCubawethinkit'sveryimportantfor

21wheatandricethatourcompetitorsand



22l egid ationandwhenl wassworninwecoul dnot
23sdlItoCubauntilthel egidl ationhadchanged,
24andthereweresomeseni orsenatorsinCongress

25whodidnotwishtochangethatl egislation.
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1Sotherehasbeenanumberof (inaudible.)
2Itwouldbeverycompetitive(inaudible)selling
3toCuba(inaudible).Y oumentionedrice,wheat
4andwewoul dverymuchliketohavethatmarket
Sbackandweneedal egidativechangein
6Congress.
7Therearesomechangesmadeonsomeaspects
8ofthesanctionsbutonCubatherei snotmuch
9progress. Thatdoesrepresentyourwheatsal es
10andricesales?
11IMR.SULLIVAN:Weneeditbecause
12(inaudible)returnfromCubaas! sai dtheyhave
13someproducts. Theyhaveal otoflobsteranda
14l otof citrus.Iknownoneofthefarmersthat|
15knowofhaveever(inaudible)sowewoul dliketo
16swapsomericeandwheatforlobster.
17MR.MANNING:Thankyou,Pat.Nolan
18CanonisfarmerfromTunicaCounty,Mississippi.
19He' shererepresentingU.S.RiceProducers

20A ssoci ation.He'svi ce-presidentofthatgroup.

21MR.CANON:Asmyfellowbulldogand



22friend,EarlManningjuststated, mynameis
23NolanCanonandl'maricefarmerinMississippi,
24beforel getstartedwithmanytestimony,

25Undersecretary Schumacher,whenyouwereshowing,
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lyourgraphsandchartsupherontheboardhere
2beforedinner,l coul dn'thel pbutrememberback
3tothemid80'sandhowatthatti mel thought

Athatitl ookedlikeagriculture,andspecifically
5producti onagriculturewasstartingtoturninto
Bapovertyissue.

7TWellasCasey Stingle,Y ogiBerraoneof

8thoseY ankeemanagerssaid,|'mhavingdegavuall
9overagain.Anywaywehopethat'snotthecase
10inthecomingyears.

11l currentlyserveontheboardofthe
12MississippiRiceProducersL egidativeGroup,the
13MississippiRicePromotionBoard,theMississi ppi
14RiceCouncilandVice-ChairmanoftheBoardof
15DirectorsoftheU.S.RiceProducersGroup.

16l appearbef orethepanel todayonbehal f
170oftheU.S.RiceProducersAssociation.Therice
18producerswereformedbyricefarmersinthe
19StatesofMississippi,MissouriandTexasin
20ordertoprovideal I riceproducerswithafarmer

21friendlyorgani zationthatrepresentsonlythe



22interestsofricefarmers.
23TheRiceProducersA ssoci ationi sdedicated
24toprovidingthenation'sricefarmers,andonly

25ricefarmers,withavoi ceinmattersaffecting
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1theirabilitytoprofitablymarkettheircrop.
2WecommendtheUSDAandUSTRforits
3foresightinhol dingtheseseriesof public
4listeningsessi onsaroundthecountryinorderto
Sreviewthemanyissuesral sedbytheupcoming
61999WTOnegotiations.

7Wearehopeful thatbyworkingwiththis

8panel otherenlightenedthepolicymakersoverthe
9comingmonths,wecanavoi dthety pesof mistakes
10madeduringpriortradenegotiationsthatal | owed
11discriminatorytreatmentof certaintypesofU.S.
12rice.

13Therecentappoi ntmentof membersofthe
14U.S.ProducersA ssoci ationontheD epartmentof
15A griculturePolicyAdvisoryCommitteeand
16AgricultureTechnica Advisorycommitteegives
17thericefarmeranimportantvoice.
18Specificaly,thelU.S.RiceProducers

19A ssoci ationi sconcernedthatourtradepolicies
20di scriminateagai nsttheexportofriceinits

21mostbasi cform,asroughrice.



22Roughrice,sometimesreferredtoaspaddy
23rice,isriceintheformharvestedfromthe
24field. Thisisalsotheformthatriceisin

25whenitleavesthefarmgate. Thus,theprice
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1thatmanyfarmersreceivefrotherriceis
2determinedbythedemandforriceinitsrough
3form.

4Thereis,of course,anactivedomesticand
Sworldtradeforriceinitsmilled(white)and
6semi-milled(brownforms.However,export
7marketsforroughricehavebecomeincreasingly
8importantduringthel astfewyears.

9Di scuss onsbetweenourgovernmentandthe
10riceindustryduringandsincetheconsi deration
11oftheUruguayRoundoftheGeneral Agreementon
12T ariffsandTradehavecenteredonthei nterests
13ofriceindustryofficial swhoseprimary
14interestwastoenhanceexportof milledrice.
15Whilesomeofthebenefitsof exportsof
16U.S.Milledriceflowthroughtoriceproducers,
17thereareanumberofexportmarketsthatpresent
18opportunitiesthatarespecifictoroughrice.
190urtradepoliciesandexportprogramsmust
20accommodatethesemarketrealities.

21Unfortunately,inthepastthi shasnot



22beenthecase.A sanexampl e, themanagement
23systeminitialyproposedbytheUnitedStates
24forthetariffratequotas,(TRQ)forrice,

25grantedtotheUnitedStatesbytheEuropean
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1Union(EU)undertheU SEUENlargementAgreement
20f1996,di dnotincludeprovisionstoaddress
3roughriceexports.
4Fortunately,theDepartmentof Agriculture
5Sworkedcl oselywiththeRiceProducers

6A ssoci ationtoensurethatthefina TRQ
7managementsystemwasfarmerfriendlyanddidnot
8di scriminateagai nstroughriceexporters.
9Inasimilarcase,theU.S.ricemilling

10interestpl ayedapivotal roleinnegotiation
11withtheEUthecurrentCumulativeRecovery
12System(CRS)applicabletoEUriceimports. The
13CRSImposesasystemoftariffsonEUimportsof
14U. S ricethatdi scriminatesagai nstroughrice
15exports.

16TheCRSwasi ntroducedforatrial period
17followingtheUruguay Roundof WTOnegotiations.
18L ikethepreviousT RQissue,thissystemwasan
19attempttobenefitafewricemillsatthe
20expenseofothers,especiallyriceproducers.

211 iketheTRQ,theCRSwasformul atedandpromoted



22asanindustryendorsedpolicy.
23Thiswoul dnothaveoccurredhadall
24producersknownthatitcompl etel yignoredrough

25rice.CertainU.S.mill sandtheorgani zation
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1representingthemwereapparentlyconvincedthat
2theCRSwoul dallowthemtocapturemoreofthe
3EUricemarketbyconvertingitfromabrownrice
4toamilledricemarket.
5Thismill-orientedartificialsystem

6repl acedthecal cul ationoftariffsprevioudy
7levies,basedonroughricewithamore
8artificialonewherethereferencepricei shased
9onbrownandnowonebasedonacomposi teof
10brown,brownparboiledrice.
11Duelargelytothissystem,U.S.Ricesales
12aredownconsiderablyandourmarketsharehas
13declined.RicefromThailandisreplacingU.S.
14ricebecauseoftheabilityofimporterstoclaim
15arebateonThaifragrantrice,whichisnot
16availableformostformsofUS.rice.
17Furthermore,practicallynoU.S.roughrice

18i sbeingsol dtotheEU . Priortothe
19introductionoftheCRS,roughricecoul dbe
20importedbecausel evieswerefarl owerthenand

21proportionaltothecost,qualityanddegreeof



22millingforleviesof otherformsbei ngimported.
23T odaytheCRScal cul ateddutyonrough
24riceforexample,isequaltoorhigherthan

25thatforbrownrice.Nowhereintheworld,or
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1previoudyintheEU,aredutiesforroughrice
2higherthanthoseforbrownormilledrice.This
3isaneconomicanomaly.

4A ccordingtoEuropeantradesources,this

5di sparityoccurredbecauseroughricewasnot
6consi deredseparatel yinGA T Tnegotiations,which
7constrainedroughricefrombel ngapartofthe
8CRS.

9EUimporterscomplainthatsuchasystem
10makesroughriceimportsnoncompetitive.By
11eliminationtheCRSthatdi scriminatesagainst
12importedroughrice,someEuropeansfeel thatUS.
13roughricecoul ddisplaceThairiceintheEU
14market.

15TheCRSshoul dbeeliminatedormodifiedto
16includeequitabletreatmentforroughrice.We
17supportasystemwherebytariffcoefficientsfor
184l lformsarebasedonamoretransparentrough
19ricereferenceprice.
20ThiswouldsupportallformsofU.S.

21Exportsfairlyandlogically.ltwouldallow



22U.S.roughricetocompeteonalevel playing
23field.ItwouldprovideU.S.exporterswitha
24productthatcancompetewithAsianrice

25supplies.

H& NCOURTREPORTING
(901)323-3132



165

1ltwoul deliminatetheextensive
2administrativerigorsassociatedwithanalyzing
3invoices ndeterminingCRSrebates,anditwould
4allowustobetterservicetheneedsofall
Sbuyers,manythatfeel betrayedbythecurrent
6system.Weurgethi spanel andother
7policymakerstoreviewthiscounterproductive
8policy.

9Ricefarmershavel earnedahardl esson
10fromexperiencewiththeU S/EUagreements
11regardingtheTRQandCRSpolicies. Thel ackof
12directfarmerparticipationi nthef ormul ationof
13ricetradepoliciesall owedriceprocessorsto
14occupythepolicyfield.
15Wenowunderstandthatitisnaiveto
16expectthatricemillershaveanyrealincentive
17topromotetheexportofroughrice.ltmight

184l soreducethesupplyanddriveupthecostof
19thericemiller'srawinput.

20Roughricesal esarekeytothe

21profitabilityofricefarmers.Becauseoftheir



22vestedinterestinreceivingthebestprice
23possibleforriceatthefarmgate, ricefarmers
24canbeexpectedtoaggressively, effectively

25promotethesesal es.
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10urtradepoliciesandexportprogramsneed
2toreflectthissimplereality. Withthese

3realities nmind,werecommendthatthispanel
4andotherpolicymakersfightforthefollowing
5policygoalsinordertoliberalizethetradein
6riceduringtheupcomingW T Onegotiations:
7Policyofficia sneedtobecogni zantthat

8ricel snotahomogenouscommodity.Policy
9initiativesaffectingriceneedtocarefully

10consi derandaddressal Iformsandtypesofrice;
11assurethatcountrieswithcurrentminimumaccess
12commitmentsforrice,(Japan,K oreaandother)as
13wellascountrieswhichmaysoonhaveminimum
14accesscommitments(China, Taiwanandothers)
15purchaseU.Swrice.

16Arbitratechangesi ntheEU'sriceimport
17policyandinsistonequitabl etreatmentforall
18formsandtypesofimportedrice;stronglyoppose
19GATT/WTO Qillegaltradingarrangementsaswellas
20tariffregimesinregional tradebl ocsthat

21disadvantageU.S.riceproducers.



22A sanexampl eofthel atter,Brazilallows
23theduty-freeimportofricefromotherM ercosur
24countries,whiletheU.S.Ricel sassessedduties

250fupto22percent.Othersuchregionaltrade
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1blocsincludeEU/TurkeyandM exico/Argentina.
2Strengthentheenforcementof WTO
3prohibitionsagai nsttheuseof nontarifftrade
4barriersforrice,suchastheimpositionof
5scientificallyunsoundphytosanitarytrade
6restrictions.
7Inconclusion,Americasricefarmersare
8notaskingforanythingmorethanequitable
9treatmentfromtheupcomingWTOnegotiations,or
10fromanyotherinternati onal tradediscussions.
11TheUnitedStates snowoneofthepremier
12ricemarketsforThailand,orchiefoverseas
13competitor.Thailandhasgrowntoexpectopen
14accesstomarkets ntheUnitedStatesand

15el sewhereforitsspecialaromaticrice.
160urriceproducersmembersaskonlythat
17theUnitedStatesgovernmentworkaggressively
18withustomai ntai nandexpandsimilaropen
19marketsforallformsandtypesofU.S.rice
20throughouttheworldmarketplace.

21Thankyouagainfortheopportunityto



220offertheviewsoftheU.S.RiceProducers
23Associationontheseveryimportantmetters.|
24willtryandfiel danyquestionsthepanel may

25have.
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IMR.SCHUMACHER:(inaudible)--it
2wasveryclear,verypreci seandweappreciate

3it.

AMR.MANNING:Thankyou.Inthe
5interestsoftimeandtogetasmanycommentsas
6possi ble therel snobreak,noofficial break,
7schedul edforthidlisteningsession,butthe
8coffeeisavailableupinthefoyer.

9D othepanel membersneedagui ckbreak?
10(Shortbreak.)
11IMR.MANNING:Nextpresenteris
12HarryFulton.HeisrepresentingtheMississippi
13Beekeepers.Heisahoneyproducerandhe'shere
14fromMississi ppi State,Mississippi.
15MR.FULTON:Thankyou,Earl.It's

16beenal ongdayandIforgetonespeakerthis
17morninghadbeenfromL ouisianaand(inaudible
18harvester;isthattrueVell ,wecan'twaitto
19getyouonabeehive.

20Itisagreatpl easureformetobehereto

21presentthecaseofthebeekeepingindustry.



22personallydonotknowanythingabouttradel aw,
23tradenegotiationsortradeagreements,butl'm
24heretopresentapl eaf orourindustry.

25l haveanumberofexhibitswhicharel

H& NCOURTREPORTING
(901)323-3132



169

1probablywon'tdi scusstodayfortimesaver,but
2theyareinthewrittenpresentationl presented.
3Beckeepinghasbeenfightsani nfluxof
4cheap,importedhoneyforanumberofyears.
5Beekeepingi g aborintens veandthat'soneof
6thereasonsl wanttogetyoufolksoverherein
7abeehive Withthecurrentstandardofliving
8andthehighcostof productionintheU.S. it's
9verydifficulttocompeteonaninternational
10market.

11Costsof producinghoneyintheU.S.and
12Mississippiiscurrentl ytenpercentormore
13higherthanincome.lnotherwords,theindustry
14isgoingtogobrokei f somethi ngi snotdone
15correctly.

16Rightnowmostbeekeepi ngoperationsare
170peratingontheequitybuiltupin1980and
18early1990'swhenitwasprofitable. Thank
19goodnessmostoftheequi pmenttheyuse,the
20hivesthemsel vesandprocessi ngequi pment,havea

21longlifeandyoucani magi newhenthiswearsout



22what'sgoi ngtohappen.
23L et'd ookatprices.Whol esal eprices
24pai dtheproducerinMississippiforthe1998

25honeycrophavedroppedat| east20percentsince
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11997,andaswhol enationwidel3percentand
2worseyet,pricesarestilldecliningin1999.
3RightnowinMississi ppi46centsapound
4isthebestl ookinggiftforourlowergradesof
5honeyandusuallyinMississ ppiwereducedthe

6l owergradeofhoney. Thatcanbecomparedto
7over80centsapoundinl1997forthe’97crop.
8Pricesnotpai dtoi mportersisabout45
9centsandtheindustrycanfindnoreasonexcept
10thati mportedhoneyhastakenawaythemarketand
11depressedprices.
12GenerallythedemandforhoneyintheU.S.
13isincreas ngduetotheeffortsoftheNati onal
14HoneyBoard,butrightnowl guessyoucoul dsay,
15well ,theproducersthatareorgani zingthe
16NationalHoneyBoardcoul dhel ppayforit,help
17paytheassessment.| mustsaythatimporters
18arepayingassessment,too,andthepackers.

19T hey'renotgiving--theproducersarenot
20receivingthedividendsoftheirefforts.

211n1994,1995,theU.S.industryspent



22approximatel y500thousanddollarsinlegalfees
23al onetowinananti dumpingsuitagai nstthe
24Chinese. Atthattimeimmediatepricesincreased

25toal evel wherebeekeepingwasprofitable.
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1Still,yet,wehaveaannual bill of over
250thousanddollarsforlegalfeegjustto
3monitorthesuspens onagreementwithChinawhich
4dhappenstoexpirenextAugust,notthiscoming
5AugustbutAugust2000.

6N owonceyouknowthatoccursArgentina
7jumpsintothemarketi nabigwayandthereis
8someevidencethattheyarenow,too,viol ating
9theU.S.tradel awsandthei ndustrywoul dbe

10f orcedtospendanother300to500thousand
11dollarsinlegafilestofightinagovernment
12campaignforthesecountriestobuy.
13Bothofthesecountriesconsumeverylittle
14honeybutthey'reverybigplayersinthe
15market. Theyproduceal ot.

16A sproofthatimportsaffectour
17marketability,allwehavetodoi sl ookatthe
18USDA 'sstati stics.Payattention.Carryoverof
19the1998honeycropwasat80.8millionpounds.
20T hat's37percentofthecropandthat'san

21lincreaseof 14percentfrom1997.



22Sofarin1999carryover--excuseme,
23currentimportsofthefirstquarterof 199935.3
24millionpounds,whichiswellabovel astyear's

25rateofimports.
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1Andlisten,assessmentwhichimportersand
2producerspayonhoneyinl1997were57percentof
3allassessmentscol | ected.I notherwords,all
4commercia honeysol dinthiscountry57percent
5ofittheassessmentoni mportedhoneyin1997
6thatwasi ncreasedtenpercentfrom1996.
7S042percentofal|honeyassessmentswere
8producedinhoneyinthi scountry.\We'recapable
9of producing220millionpoundsofhoneyinthe
10U.S.,asevidencedlastyear.That's63percent
11oftheU.S.consumption,about350million
12pounds.

13Sowecanseewherewehavestl east20
14percentofourcropthatwehavetofindamarket
15foroverseasorevenholdover.Unfortunately,
16ourexportsareone,onehal f percent.Sowe
17needsomei mprovement.

18Weneedsomehel ponthei nternational
19marketfindingamarketforourhoneyhereif
20we'regoingtoal lowimportedhoneytotakeour

21marketinthiscountry.



22T hat'snoteasybecausemostatother
23countrieshaveveryhightariffs.\We'veheard
24thatmenti onedquiteaf ewtimes.

25Rightnowourproducersinthecountryare
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1forcedtohol dtheirhoneyplacedina
2nonrecoursel oanatapricethat'sbel owthe
3breakevenpoint.

AT heystillhavetopayapoi ntninepercent
5perpoundservicefeeandinterestrateontopof
6that,andthentheyhavepraythattheycangeta
7priceofatl east59andahal fcentsapoundso
8theycanpaytheirloanback.
9InclosingtheMississippiBeekeepers

10A ssoci ationand,of course,theNational
110rganization,requestthattheU.S.trade
120fficialstakeatougherstandonhoneythat's
13foundtobeinviolationoftradel awsatour
14portsofentry.

15Itshoul dbesel zedand/ordestroyedso
16theycannotfindthel rwaybackintoourchannel
17coftrade.Wewouldliketoremindyoupeopl eof
18thei mportanceofmaintai ningaviabl ebeekeeping
19industrystorageforagricultureproduction
20becausemany,manyofouragcrops nthefood

2litemsthatwedependon,needhoneybeesfor



22pollination.
23M ostofthewildpopul ationof beeshave
24beendestroyedbyparasiticmites,sowehaveto

25dependonourdomesti catedhoneybees.
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1Tosummarize,thedemandforhoney

2increases. Theamountofhoneybeingimportedis
3increasingdrasticallyandbeekeeperscannotmake
4aprofit.

5Weneedtofindawaytoi ncreaseexports.

60nehal fpercentof ourcropi snotaheal thy
7figure.Tariffsneedtobeliftedinother
8countriesandaninternational gradestandardfor
9honeyshoul dbeadopted.
100therwise,thebottomlinei sthatthe
11beekeepingindustrywillneedrelieffrom
12importedhoney.

130nel astcomment,it'snotunderstandable
14thatadepressedindustry, thebeekeeping

15industry, mustpaytremendousamountsofdollars
16inlegal feestoattempttosol vetheproblem
17whenthegovernmentcoul ddoitmaybewiththe
18strokeofapen. That'sall. Thankyou.
19MR.MANNING:Thankyou,Harry,and
20weappreci ateyourrespecttothetenminutetime

21limitation.NextupwehaveanOklahomadairy



22farmer,CharlesWyrick.Herepresentsthedairy
23Farmersof Americathat'splacedinK ansasCity .
2AMR.WY RICK:Goodafternoon,panel.

251'madairyproducerfromtheStateof Oklahoma
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1andl'mpleasedtoappearbef oreyoutodayto
2testifyonthetopi cof DFAagricultureandtrade
3prioritiesfrom--fortheWorldTrade

40rgani zationnegotiations.

5DFA DairyFarmersof America,isalsoa
6memberofU.S.DairyExportCouncilandal so
7National MilkProducerFederationandinthearea
8ofexporttradepolicyworkespeciallyclosewith
9thoseorgani zations.

10DFAaswel lastheNational MilkProducers
11FederationandtheU.S.DairyExportCouncilare
12committedtoexpandingtheexportsofU.S.dairy
13productsthroughreductionofforeigntrade
14barriersandothermeasuresthathistory
15internati onal tradeonmilkanddai ryproducts.
16TheU.S.dairyindustryisthesecond
17largestcommoditysectorintheUnitedStates
18measuredbyfarmcashrecel ptsof 20billion
19dol larsperyearandi soneofthetopthree
20agricultural sectorsinhal fofthe50states.

211 naddition,dairyprocessorsputthe



22annualretail val ueoftheindustryat70billion
23dollarsperyear.Despitethelargesize
24domestically theindustryisarel ative

25newcomerstointernationaltrade.
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1Whatwehavel earnedinourrelatively
2shortexporthistoryisthatAmericandairy
3producerscananddoperformsuccessfullyin
Amarketswheretherei sal evel playingfieldand
Swheretradedi stortingpracti cesdonothamper
6ourabilitytocompete.
7Infact,theindustry'sslowanddifficult
8emergencei nternationallystemsfromthefact
Othatdai ryisoneofworld'smostprotected
10subsidizedindustries.
11WhentheUruguayRoundwasdeadl ockedover
12agriculture,thelU.S.dairyindustrymademany,
13manykeyconcess onssothatanagreementcoul d
14byreached.Weal sorecommendedthat GATT
15negoti ationsneverattempttocontrol thekind
16andlevel of agri culturesubsi diesandmostrules
17werebrandnew.

18T odayagriculturehasahistoryintheWTO
19andwemustensurethenextroundservesfirstto
20revisetherul esthathavenotworked.

21Bythesametoken,thedairyindustryis



22verysupportiveofthisAdministration'seffort
23tofurtherreducetradedi stortingpracticesin
24agriculture.Wearepreparedtodoourpartto

25accomplishthatgoal.
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1However,bothdairyproducersanddairy
2processorsfirmlybelievethatwemustfirst
3levelthepl ayingfiel dwithrespecttosubsidies
4andmarketaccessbetweentheU.S.andotherWTO
5membercompanies,especialytheEU,Canadaand
6Japan.Dairywillnotgivefurtherconcessions
7unlesswearegivenequal treatment.
80bviouslythenextroundmustbuildonthe
9accomplishmentsoftheUruguayRound.TheU.S.
10dairyindustrystronglysupportsthenextround
11ofWTOmultilatera negotiationsandbelieves
12thattheU.S.shoul df ocusonthesepriorities:
13Eliminatingdai ry--eliminatingexport
14subsidies;creatingreal assetsforthereduction
15oftariffsandeliminatingal Inontariff

16measures. Thel.S.Governmentshoul dal sopursue
17therevisionofcurrentrul estocl osel oopholes
18thatallowcountriestoevadetheirWTO
19commitments.
20WebelievetheU.S.Governmentinthe

21upcomingroundof negotiationsshoul daddressthe



22followingissues:
23Thedliminationbydateofallremaining
24useofdairyexportsubsidies.Exportsubsidies

25areextremelycommoninworl dtrade.Whenthe
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1currentagricultureagreementisfullyphasedin
2nextyear,itwill permital most60percentof
3projecteddai ryworldtradetobesubsidized.
4Andthedi stributi onofthesesubsidy
5allowances shighlyskewed.Ontheequivalent
6basi stheEUaccountsforfully782percentof
7thesesubsidyall owanceswhiletheU.C.accounts
8forjustthreepercentofthem.

9T heuseofexportsubsidiesi stheprimary
10factorthatkeepstheworlddomesticprices
11depressedbel owdomesti cpricesandhobbl esthe
12expans onof sustainable,commercialU.S.dairy
13exports.

141fsubsi diesarenoteliminatedorifthe
15newagreementcal | sforanextendedphase-out
16period,Americasdairyindustrywill continueto
17sufferfromtheextremeimbal ancesintheWTO
18permittedsubsi diesthatnowimpedethe
19competitiveness.
20Moreover,thedairyindustrywoul dnotbe

21abletosupportfurtherliberalizationonmarket



22accessandinternal support.
23Two,substantialincreasesinreal access
24throughreductionofremainingtradebarriersto

25U.S.dairyexports.
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1L etmegiveyouanexampl eofthekindsof
2barriersAmericandairyproductsface. The
3EuropeanUnion,theworld'slargestdairymarket,
4isableunderitsWTOcommitmentstoimpose
Stariffsatarateof about240percentagai nst

6al [ butverylimitedquantitiesofcheese,an
7importantU.S.Dairyexportproduct.
8Canada,ourlargesttradingpartner,
9imposestariffsonU.S.Cheeseata245percent
10rate.Japan,whichisamajornetimporterof
11dairyproductshasrel ativelyopenmarketsfor
12certainproducts,butmayhol dtherecordtariff
13foradairyproduct.It'sWTOfinalboundtariff
14forbutterrepresentsarateequival entof about
151,075percentof currentworl dprices.
16TheU.S.Alsomaintainstariffbarriers
17againstdairyimports,butnotatlevel sashigh
18asthese.Moreover,allin-quotatariffsarel ow
19andproviderea marketaccess. Thisisnotthe
20casewithotherWTOmembers.

21 ThisAdministrationmustfirstguarantee



22thatuponi mplementati onofthenextWTOrounds,
23countrieswillcapordinarytariffsandharmonize
24tariffratequotas(TRQ).Anyfurther

25reductionsinremainingbarrierstodai rymarket
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laccessmustbebothmeaningful andbal ances.
2TheU.S.industryrecogni zesthatitmust
3giveaccesstogetaccess.Y et,unlessall
4countriesparticipateintariffreductionis,
5especiallythehighlyprotectedmarketsthat
6facilitateveryhighdomesticpricesthroughboth
7smallquotasandveryhighoverquotarate,the
8U.S.willremaintheprimarymarketforlower
9costssuppliers.

10T herefore,changestothecurrentsituation
11allowingsignificantnewaccesstotheU.S.
12Marketwhilereducingonlytheunnecessarily
13excessiveportionofextremetariff sel sswhere,
14thusprovidingnonewU.S.exportaccess.Would
15beunacceptable.
16InorderforU.S.dairyproducersand
17processorstocontinuetheirsupportforthe
18conceptoffreetrade,thel.S.government,
19workingthroughtheWTO,needstoworktopromote
20fairtrade.

21Futuretradenegotiationscannotresul t



220onlyinunilateral concess onsmadebyour
23government.Anyfurtheropeningofourmarket
24mustbematchedwithenforceabl eandusable

25accesstoevenmoreprotectedmarkets,suchas
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1Canada,theEuropeanUnionandJapan.
23.)Continuedreductionofallproduction
3relateddomesti csupports.
ATheEUalreadyproducesuptol5percent
5moremilkthanitsdomesticmarketrequires,and
6thud argesurplusdrivesitscontinuedheavyuse
7ofexportsubsidies.
8ExpandingtheEU'smilkproductionquotas
9willmakeitmore,notless,difficultfortheEU
10toagreetoeliminatesubsidiesandprovide
11meaningfulnewaccesstoitsdairymarkets.
12WesupporttheU.S.Governmentpositionto
13tightentherul esondomesti csupportinorderto
14ensurethatsupportof rural communitiesi snot
15usedtodefendproductionglutsthatdistort
16tradeandprices.
17Moreover,webelievethattheexpirationof
18thePeaceCl ausel ntheUruguayRoundA greement
190onagricultureprovidestheU.S.Withan
200pportunitytopressothernations,especially

21theEU treducethesetradedistorting



22subsidies.
23Numberfour,improvedtransparencyand
24di sciplinesonthetrade-distortingeffectsof

25bothimportandexportstatetradingenterprises
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1(STE"S)

2ExportSTE'sprovidedefactoexport
3subsidiesthroughtheirabilitytoprice

4di scriminatebetweenhighandlowval uemarkets
5andtheirabilitytokeeptheirtransactions
6private.Indairy,theNewZea andDairyBoard
7isthemostconspi cuousexampl e.
8TheU.S.dairyindustryfavorsnegotiation

9of commitmentsthatwoul drequireincreased
10transparencyintheoperati onsof bothimportand
11exportSTE'saswel | asdisciplinesonthe
12activitiesof STE 'sthattrul ydistorttrade.
13WithregardtothenewWT Onegotiations
14themsel ves,theU.S.dairyindustrysupports
15structuringthenegotiationsasasingle
16undertakingencompassingal l sectors,asopposed
17toasector-renewal assoonaspossi bl eof
18fast-tracknegotiatingauthoritytoachievea
19timelyoutcomethatfurtherreducesdistortions
20toi nternational dairyandagriculturaltrade.

21Panel,| appreciatetheopportunityto



22speakwithyou.lfeel alotofresponsibility
23standingheretryingtorepresentmyfellowdairy
24farmers.|hopemytestimonyweighsheavywith

25youall. Thankyou.
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IMR.MANNING:Thenextpresenteris

2K ennethHoodaf armerfromGunni son,Mississippi,
3andherepresentstheMississi ppi FarmBureau
4Federation.Kenneth?

5MR.HOOD: Thankyou,Mr.Chairman.

6l appreciatethel nvitationtobehereandl know
7mosteverythingthat! havehasbeensaid.l've
8justgettosomebulletsbrieflyonsomeofthe
9points. Therel sacopyof mytestimonythatyou
10canfollowmethroughwith.
11lamrepresentingtheMississippiFarm
12Bureauandmostofyouknowlamaproducerin
13Mississippi,also.ButMississippi FarmBureau
14representsover212thousandmemberfamilies.
15Mississippiisverydiverseinagriculture
16asmostofyouknowliketheotherstatements
17thathavebeenheardbeforeme. Theydependon
18accesstocustomersaroundtheworldforthesale
190of nearlyabilliondollarsworthoffarm
20commoditieseachyear.

21Formanyofourcommoditiestheglobal



22marketi saprimarydeterminantofcrops.
23Mississippiisanetexporterofagricultura
24productsandthuscontributestoreducethe

25nationaltradedeficit.
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1WhenCongresspassedthel996Freedomto
2FarmAct,itphasesoutfarmpricesupportsaswe
3know.ltmadeU.S.agriculturemoredependenton
4theworldmarket. Americanfarmersandranchers
5producesanabundantsupplyof commoditiesfarin
6excessofthedomesticneedsandtheir
7productivitycontinuestoincrease.
8(Inaudible)progressiveeverythingtheGood

9L ord(inaudibl e)istheonl ywaywewoul dbeable
10tosurvive.Butexports,ourexportsarethe
11sourceofthefutureandwithoutthatwe'llhave
12verylittlegrowthinsal esandincomewillgoto
13zero.

14Asyou'rewellaware,U.S.agriculturels
15reelingbecauseoflowcommodityprices. The
16Mississippicroprecei ptsfel|21percentin
171998.T hat'soneyiel dcomparedto1997.
18Recel ptsfromsoybeans,whichisourlargestcrop
19intermsofacresfeel 34percent.
20Forthefirsttimeinrecenthistory

21expectedpricesin1999arebel owthestate



22averagecostof production.Notinonecropbut
23forallmajorcrops.
24Thisismy39thcrop. Thisisthefirst

25timein39yearsl sitdownwithapi eceof paper
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1andpencilandl cannotshowaprofitonanycrop
2thatlnormallybring.Myownhopei sahigh

3yiel dbecausef utureprices,itdoesn'tlooklike
4it'sgoi ngtoi ncreasefastenough.
5Anotheralternativewoul doeunexpectedly
6areanopeningofU.S.openmarketswhichisthe
7mostimportantthingthatl canseerightnow
8thanit'severbeenbefore.
9Mississippiagriculture's ong-standing

10hi storyofbal anceandtradeserviceswillnot
11continueifwearerel egatedtothesidelinesas
12newnegotiationsi nagricultureremains.Wehave
13tobeveryproactive.

141ftheUnitedStatesnowl eavestoothers

15tof ormnewtradepactsandwritefuturerules
16fortrade,thel.S.producers,theprocessorsand
17exporterswillbeseverd ydisadvantagesinthe
18competitivemarketpl aceofthe21stCentury.
19We'recountingonthi sadministrationand
20CongresstoensurethattheU.S.andMi ssissippi

21farmersandranchershaveasi gnificantpl aceat



22thenegotiatingtable.WWehavetobearmedwith
23thetool sthatweneedandthat'sgoingto
24includethetradenegotiationauthoritiesthat

25we'vebeental kingaboutheretoday .
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1Tothisend,U.S.negotiatorsmust
2comprehensivel yaddresshightariffs,trade
3distortingsubsidiesandalltheothertrade
4practi ces nthenewroundof negotiationson
Sagriculture.
6Whataresomeoftheseotherpracticesl'm
Ttalkingabout??First,Missi ss ppiFarmBureau
8supportsexpeditingactiononthenextroundfor
9agricultureintheWTO.Ourmarketi sthemost
10openintheworld.Wecannotsitidlybywhile
11thecompetitorstradeopenlyinourmarketbut
12denyusaccesstotheirmarketsonequal terms.
13Second,wesupportasingleundertakingfor
14thenextroundwhereinall negotiationsconclude
15simultaneoudly. T hisformatwillpreventother
16countriesfroml eavingthedifficultagriculture
17negotiationsuntilthebitterend. Theysit
18thereandcherrypicktheeasiernegotiationsin
19othersectors.Ithinkyoushoul dnotl etthat
20happen.

21Third,wemustcallforthegli minati onof



22exportsubsidiesforalWTOmembercountries.
230urproducers,mei ncluded,cannotcompete
24agai nstthemountai nousspendingbyourprimary

25competitorsliketheEU.
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1TheEUspendsinexcessofeighttimesthe

2level of domesti cexportsubsi diesoftheUnited
3States.Howdotheydogetbuywithit?
4Justtogiveyousomesmallexamples,

Swater.Y oudidn'tthinkthatmuchaboutwater.

6l rrigationwatercostsmeaboutsevenandhal f
7dollarsperacreeachyear. Theysubsidizetheir
8irrigation(inaudible.) Theysubsidizetheir
Ofertilizerandseed.|havetobuymyfertilizer
10andseed. Theysayit'sitnotsubsi dizedbut
11theyare.lthinkyouneedtotakenoti ceof

12this.

13Cottonismymajorcrop.Cottoni soneof
14theourimportantcommaoditiesinourstate.
15Domesti csubsidiesfortheproductionofcotton
16inUzbeki stan,China, Pakistanandel sewhere,
17distortworldmarketsandpitourprivate
18producersagai nstnational treasuries.Wehave
19efficientproducers,buttheymusthaveaccessto
20a evelplayingfield.

21Four,webelievethatnewnegotiationsmust



22includei narecommitmenttoabi ndingagreement
23toresol vethesanitaryandphytosanitaryissues
24basedonscientificprinciples.Wetal kedabout

25thatal ottodayal ready,solwon'tmentiona
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1whol el otonthat.
2Butldowanttomentionthis,anychange
3totheSPSA greementwillexposethesound
4scientificprinciplesthat'snowimbeddedinthe
5provisions.Nowthat'swhatEUwantsisto
6changesomeofthoseandthey'lljustrelishthat
Ttorestrictrevenuefacilitatortrade.Sol
8thinkweneedtobeverycautiousonthat.
9Fifth,thenestroundshoul dresultin
10tariffequalizationandincreasedmarketaccess
11byrequiringU.S.tradetoeliminatetariff
12barrierswithinaspecifictimeframe. AIIWTO
13membercountriesreducetariffs,bothboundand
14applied,inamannerthatprovidescommercially
15meani ngful accessonanaccel eratedbasis.
16Six,wemustimposedisciplinesonstate
17tradingenterprisesthatdistortthefl owof
18tradeinworldmarkets.Everyeffortthatshould
19bemadetodesi gnanagreementthatsheddlight
20topracti cesofthewaytheypracticeandendthe

21discriminatorypractices.Ourproducershave



22l osttoomanysal esinthirdcountrymarketsdue
23tothenoncompetitive, nontransparentoperations
240fSTE's.

25Seven,wemustensuremarketaccessfor

H& NCOURTREPORTING
(901)323-3132



189

1biotechnol ogyproductsproducedfromgenetically
2modifiedorganisms.Wetal kedaboutthatsome
3thismorning.
4Next,wemustendtheuseofalltariff--
Snontariffbarrierstotrade. Thesepractices

6i ncludebutarenotlimitedtodomestic
7absorptionrequirements,discriminatorylicensing
8procedures, pricebandsandadmi ni strati onof
Otariffratequotasthatpreventtruecompetition.
10Finally,ournegotiatorsmustmakechanges
11totradingpracti cesthatwoul dfacilitateand
12shortendi sputeresol utionproceduresand
13processes. Therei snoreasonwhyitshoul dtake
14twotothreeyearstosettleadi spute.lfyou

15l osetwoyearsof marketingopportunities,you've
16l ostitall. Thatshoul dnotbeal lowedto

17happen.

18T hefutureofMississippiagriculture,
19whichimpactsoveronefourthofourstate's
20economy,istieddirectlytoopenandgrowing

21worldmarkets.Theseei ghtpoi ntsaddressedwil|



22certainlyhel pusinthat.
23Mr.Secretary,afewmonthsagol visited
24inyourofficeandl rememberonethingyou

25said.Weweretal kingaboutotherissues, of
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1course,butrememberthatfreighttrainyousaid
2wascomingdownthetrackandyouweresureit
3wasgoi ngtowreck ?Theonl ythingl canseeany
4differentinthatnowisthatit'samuchlonger
Sfreighttrai nwithal otof boxcarsaddedtoit
6andit'sgoi ngtobeamuchbiggerwreckifwe're
7notcareful.
8lthinktheUnitedStateshasatremendous
9opportunitybeforeittotheworld,toweasthe
10producer.Tothel ndustrythatwearecommitted
11toopeningnewmarketsforU.S.agricultural.
12Thatconcludesmyremarks.Thankyou,
13Mr.Chairman.
14MR.MANNING:Ournextpresenteris
15BobGoodwhorepresentsTysonFoodfrom
16Springdale, Arkansas.
17MR.GOOD:Thankyouandl

18appreci atetheopportunitytoaddressyouona
19littlebitdifferentsubjectof poultry,and,
20Earl,sincel'mnotaReboraBulldog,I'm

21completel yunbiased,butl heardarumorthat



22whenthetornadocameOleMisscampus,itblue
23downthebarn.
24T heyfoundthreehumanskel etonswhenthey

25startedcl eani ngitupandtheyjustreturned
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1themyesterdaybydental recordsand(inaudible)
2thatthosethreeguyswerethewomenofthel952
3hideandgoseekcontest.

41 hopel won'ttakebutaf ewmi nutesof
5yourtime.ljustwanttoreiterateafewthings
6thathavehappenedinthepoul tryindustryinthe
7lastthreeyears.EarlsaidlrepresentTyson
8Foods.Ireallyrepresentthepoul tryindustry.
9lworkedforTysonFoodsandtriedto
10retiretwoyearsago. Theykeepmeontendaysa
11monthtoattendmeetingsandnegotiate,soforth
12andsoon,andl'mhavingthetimeofmylife.
13I'msupposedtoberetiredbutl worktendaysa
14monthforthemandtendaysamonthformywife
15andItrytoformtendaysamonth.

16l havefourpoultryfarmsoverinArkansas
17andatimberfarmhereinT ennessee. Soitkeeps
18medlittlebitbusy.l'mal soamemberof

19T ennesseeandA rkansasFarmBureausandl'mon
20theArkansasL ivestockandPoultryCommission

21whichisthelivestockcounterpartoftheplant



22board.
23Thelivestockandpoultrycommissionand
24thepl antboardmakeupwhi chpartofagriculture

25ifwehadone nArkansas. Sol don'tknowwhol
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1hel pbutl'mgoingtel lyouaboutthepoultry
2industry.

3lamostfed likepassingtheplate
4becauseeverybodythat'sspokentodayweuse
5somethingofthelrproductsexceptcotton.We
6usericemealinchickenfeed.Weuse6.5
7milliontons, TysonFoods,uses6.5milliontons
8ofcornayearintheirfoods.
9Theyuse2.8milliontonsof soybeanandwe
10usemeetandbonemesalinfeedersandrice.We
11usewoodproductsforbedding.Wejustabout
12coveredeverythingsol'maskingforsubsidyfrom
13youguystohel pusout.

14Upuntil af ewyearsagol18percentofthe
15poultryintheUnitedStateswasexported.About
16threeandfouryearsagoRuss asuddenlydecided
17fornoapparentreasonthattheyweregoingto
18embargoourUnitedStatespoul tryandtheydid
19it.

20Foraboutfivemonthstheywoul dnotbuy

21anyU.S.poultry. Throughsomeredlly,realy



22negotiatingwithwWashingtonwiththeUSDAand
23StateDepartmentandthepoul tryindustryand
24severa otherpeople,whenVice-presidentGore

25fina lytol dthemtheywoul ddosixbillion

H& NCOURTREPORTING
(901)323-3132



193

1dollarsinguaranteel oans,andtheUnitedStates
2woul dnotgobackatthem,withinaboutfour
3hoursthewhol ethingwaschanged.
4Sotherewasnoreasonforit. Theywere
5sayingthatourpoul tryhadadi seaseandour
6processi ngplantswerenotsanitaryenoughfor
7them.Wesentthemal etter.
8Theycamebackandthepeopleinthe

9process ngplantwerecoveredwithbloodand
10manureandtheywerestandinginentrail supto
11theirkneesandthey(inaudible)theprocessing
12thepoultryeatenupwithdiseaseand

13mal nutrition,butourpoul trywasnotgood
14enough.
15Sowesupportonethousandpercenta
16sciencebasedcenter.| mean,wehavetohave
17it.Ifthatfromgoesbythewayside we're
18sunk.Sofinallywegotthat.
19Aboutsixmonthdl ater,orsevenmonths

20l ater,Chinasawthereportthatwasabout 18

21monthsol dthataostri chinOklahomahadbeen



22foundzeropositiveserologicalforavian
23influenza. Theyculturedthebird,theydid
24everything. Thebirdwasnotsi ckbutChina

25suddenlysaid,nomoreexportsfromtheUnited
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1Statesbecauseyouhaveavianinfluence.
2Wehavenothadavianinfluenzainour
3customer'spoultry,highcapi nfluenza,inour
4commercial poultrycropsincel984.1twas
Seradicated. There'sbeensomel owpath
6(phonetic)insomewhite(inaudible)in
7Pennsylvania
8Forthepasttwoyearsit'sgonedownand|
9understandsomel owpathwasfoundinsomeducks
10downinT exags ustacoupl eweeksagobutthose
11weredestroyed.Wedonothaveavianinfluenza
12inourpoultry.
13Butforaboutthreemonthswewere
14embargoesforthat. Sotheembargoitsel ffrom
15Russi acosttheU.S.poultrynearly 75billion
16dollarsandtheonefromChinacostus27million
17dollars.

18NowtheembargobyRussia,that's ustthe

19ti pofthel cebergbecause egquarterswhichwe
20exportedtoRussiaweresellingforS5centsa

21poundatthattime,andwiththeRussiaembargo



22somesol df oradlittleas15centsapound.So
23youhogpeopl edon'tgivemeasadstory.
24Wehadaterribl etime. Thiswentonfor

25fivemonthsandthepriceoflegquarters,
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1they'restill sellingfor25,28centsapound
2andtheywereb5centsapoundwhentheRussian
3embargocame.

4A swespeak,M exicohassuddenl ydecided
Sthatwehavetotestall ourbirdsthatweexport
6toM exi co.Chinamadestarttestingal lorour
7breederstock.Ourbreederstockwas
8intermingledwithourboilers.Sowehadtotest
9ourbreederstockevery60to90days,36
10thousandtestsl astyearontheirbreeders.
11NowM exicohascomebackandsaid,hey,you
12havetotestyourbroilers.Ifyou'regoi ngto
13exportonepoundofbroil ermeetfromafl ock,
14youhavetotest35birdsoutofthatflockand
15itcostsyous5bucks.

16Sowe'renegotiati ngwiththemrightnow.
17Itlookslikewe'vel ost.Sowe'regoingtodo
18ituntilnextApril.Hopefullyintheinterimwe
19cannegotiatethemdownsothatwe'redi sease
20freesothere'snoneedtodoal lthesetests.

21Wecansubstitutethebreedertestingforthe



22broilertesting.Sofarthathasnotworked.
23Als0,aswespeak,NewZealandhasal way's
24keptusoutbysayingthattheyhavenodi seases

25inthei rpoultryflocksandtheywoul donlyl et
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lusexporttothemcannedorcookedproductthat
2hadreachedatemperatureof 106degrees. That
3isnoproblemwithacookedproduct.
4Butasofyesterdaywehadtohavecomments
5inastowhywewantedtoevenexportcooked
6productstothembecausetheyrandittlestudy
7somewhere ntheworldandfoundthat160degrees
8didnotkillthebursalviruswhichis

Oridiculous.

10Wehaveal | sortsof datathatshowthatit
11does.Onehundredthirty,hundredand
12twenty-fivedegreeswoul dkillit. Andwe
13maintainthattheyprobablygot(inaudible)
14anyway,butwehavenowayof provingit.
15ButTysonFoodsal oneamountstoabout28
16percentoftheproductionintheUnitedStates.
17Weplaceabout48millionchicksaweekand
18processedthreepercent,fourpercentlessthan
19that,whateverthatis.
20Soyoucanseethat|astyearapproximately

2112percentof TysonFoodsproductwasexported



22whichamountedtoprettycl osetosomewherein
23thevicinity,andl'msorryldon'thavethat
24figure.lwasonvacationwhenl gotacallto

25behere.lwasl oggingoveronmyfarmandl
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1camebyhereonmywaytoArkansas.
2ltcomesouttoaboutsevenhundredmillion
3dollarsayearinexportsandwehavetomaintain
4that.

5Sol askyou,please,inyour

6negoti ati ons--someonementi onedittodayandl
Twanttoreiterateit--whenyousenda
8negotiator,pleasehaveanexpertortwofromthe
9poultryindustrygobecausei nthepastthe
10negoti ationshavebeendoneandtheycomeback
11andtelluswhattodoandit'scompl etel youtof
12| eftfiel dandwecan'tdoit, butthere'saway
13todoitthatwoul doeextremel yreasonabl efor
14us.

15Soaskacoupl eof poultryexpertsfromthe
16fiel doutheretogoandbewithyouassomeone
17saidsittingnexttoyourortwoorthreeseats
18backandwhentheystartaskingforsomething
19ridicul ouswecantellthem,wecan'tdothat
20economicallybutwecandothisinstead.

21lwanttoreiterate,forgoodnesssakes,



22don'tletthosesci encebasedstandardsgo.
23We'resunkifyoudo.l appreciateverymuch
24beinghere. Thankyou.

25MR.SCHUMA CHER: Thankyouvery
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Imuch.

2MR.MANNING:MontyBohanon
3representingRicelandFoods.He'sexecutive
4staff.

5MR.BOHANON:Iunderstandthat
Bewe'reprettyshortontimeandsol willmake
Tthisfairlyshort.lampleasedtobeheartoday
8togiveyouinsightsonthericeindustryviews
9regardingtradeandtradepolicythatiscritical
10toourindustry'ssuccess.
11IrepresentRicelandFoods,| ncorporated,
12headquarteredinStuttgart,Arkansas.Riceland
13isafarmerownedcooperativeservingrice
14farmersinArkansas,Mississippi,Missouri,
15L ouisianaandT exas.Ricelandmarkets
16approximately25percentofthenationalrice
17cropandabout30percentofthatgrowninthe
18South.
19Improvingtradeandtradepolicyareof
20utmostimportancetotheU.S.riceindustryto

21insurethatweremai nviable. Thevol umeof



22exportsusua lyisthedominatingfactorin
23determiningthepricesourgrowersreceivefor
24theirrice.

25AlthoughdomesticU.S.riceconsumptionhas
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lincreaseddramaticallyduringthepast15years,

2exportsconti nuetobeextremel yimportanttoour

4productionisexported.

5L astyeartheindustryexportedriceto

7ricetomorethan50countries. Therice

8industryhashadsuccessfromrecent

10TheNorthAmericanFreeTradeAgreementhas

11givenourindustryaccesstoamarketthat

13NAFTAhastransformedM exicofromstatetrading

14ofricetoanopenmarketrestrictedonlyby

16thel eadingexportmarketforU.S.riceduring

17thepastthreeyears.

19Japanagreedtoimportashareofitsdomestic

20consumptionfromtheoutsideworld.This



22U.Sriceindustry.
23WeatRicel andsupportcompl eteremoval of
24agriculturaltradesanctions.ProbablynoU.S.

25commaodityorproducthassufferedmorefromuU.S.
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tradesanctionsthanhasrice.

2T hreetimeswehavel ostleadingexportsto
3marketsasaresultoftheU.S.government
4imposi ngsanctionsonexportstospecific
5countries,Cubain1963,1ragin1990andIiranin
61995.

7Asyouareaware,theadministration
8recentlyeasedrestrictionsontradetocertain
9countries. Themostrecentbeinglran,Sudan,
10LibyaonApril 28.

11ltisi nterestingwhenonthi sasnnouncement
12weatRi cel andrecei vedamessagefromaf ormer
13customerinlranaskingforpricequotesforU.S.
14riceforexporttol ran.Undoubtedl ymemori esof
15thetasteofhighqualityofU.S.ricestill
16lingeriniran.
17Unfortunately,thepolicyinitiatedbythe
18AdministrationonA pril 28isnottheonewe
19originallyanticipated.|tappearsasifthe
20Administrati onisintendingtoputi nplacea

21systemofexportlicensingfortradewiththese



22threecountries.

23Ricel andseestheA dministration'sproposal

25theothermarketthattheA dministrationrecently
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2medicine.However,wecanonlyexportriceto

3Cubaifwecanfindacommercialbuyerthere.

SmarketinCuba,onlystatetradingwhichleadsme

6toanotherobjectivetheWorldTrade

8tradingenterprises.

9Statetradi ngenterprisesmaintaincontrols

11fromparticipatinginriceimportation. This
12preventsU.S.exportersfromhavingdirectaccess
13toviablemarkets.Thisdistortstradeandputs
14U.S.riceexportersataseriousdisadvantagein
15severakeymarkets.
16Theeliminationofpreferentialtariffsis

17al soimportanttotheU.S.riceindustry.Most
18notably,UruguayandA rgenti nalsduty-freeaccess
19toBrazil'sricemarketwhileU.S.exportsare
20subjecttoappliedtariffs.

21Uruguayansuppliersal soenjoyduty-free



22accesstotheM exicanricemarket.Duetoa
23preferentia bil ateral agreementnegotiated
24betweenUruguayandM exico,theNAFTA partners

25whichUruguayisnotapartof ,arestillata
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1disadvantagei ntheM exicanricemarket. Similar
2unfairtradingpracti cesarepreval entthroughout
3theCentral andSouthA mericanricemarkets.

4A notherimportanti ssuethatweseeinthe

S5futurei sbiotechnol ogyasitpertainstorice.

6Ri cel andsupportshiotechnol ogybutrealizeswork
7needstobedoneforGM Oproductstogai nmarket
8acceptance.

9Ri cel andseesW T Onegotiationswiththe
10EuropeanUnionascriticaltopreventgenetically
11modifiedricefrombeingrestrictedfromthis
12marketasotherGM Ocropshavebeen.
13Finally,lwouldliketomentionthat

14Ri celandsupportsagricul turebeingincludedin
15comprehensiveWTOnegotiations.Underno
16circumstancesdoweseebenefitsfromagriculture
17beingseparatedoutduringnegotiations. Thank
18you.

19MR.MANNING:Nextpresenteris
20BruceFriedman,presi dentof SouthState

21Forwarding.



22MR.FRIEDMAN:Greetings.Myname

23isBruceFriedman.MycompanyisSouthernStates

25exports.Andfirstisprimarilygearedtoward
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2closetome.

3Asaquarterlyprocessonaverage205issue

5issuedbythelU.S.Departmentof Agricultureand

6theTexasDepartmentof Agriculture.ltwouldbe

8(inaudible)certificates.

9At40dol | arsapiece,50dol larsapiecewe

11Texas9200doll arsamonth,or8000dollarsa

12whichwoul dberevenuetotheStateof Tennessee

14(inaudible.)

15T herei snogreatinspectioncal ledfor

17complianceanditwoul dmakeitacostbenefitto

18youandaspeedbenefittome.

20certificatesaretherul es.Ifcottoncomesfrom

21anareafreeofthepinkbol lworm,whydoesit



22havetobefumigated.
23Wehaverulesunderexcerptthatstatethat
24cottonmightnotneedtobefumigatedifit's

25goingtoPeru,butit'sdependentuponani mport
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1permitfromChinaorPeruorPakistan,whatever
2thatimportpermitstatessupersedeswhateverwe
3have nphytosanitaryrul esandregul ations.
4IfI'mtryingtoadvi sethesellerwhatto
5do,ldon'tknowexactlywhat'sgoingtohappen
6untilactivel etterof credithasbeenopenedand
7thatimportpermitisfinallyissued.
8lt'sabarriertotradethatmakesaseller

9afrai dtosel lifhefindsoutafterthefact
10thatit'sgoi ngtobevacuumfumigatedunder
11federalinspectionsascomparedtonof umigation
12atall.

13lwoul dal soliketoseewhetherwe're
14importingorexportingcotton,ifabaleis
15improperlydepressedto23or28poundspercubic
16foot,|woul dliketoseethewhol efumigation
17issuebeingthrownout.

18Therei snowayananimal cansurvive
19insidethatkindof depressionandifthere'sa
20boweeviloutsidethebal e,it'sgoingtobe

210bviouswhenyou'rel oadingorunl oading,which



22isexpected,andatthatpointthei ndividual
23USDA officerorwarehousecanrej ectthel oadand
24haveitsentforfumigation. ThereareUSDA

250fficersinthefiel dwhohavesuggestedthisto
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1meandaskedmetobringitup.

3forisyoutoconsi derrefundingsteptwoprogram

4whichwillhel pexportsincotton.

6time.Doyouhaveanyquestions?

7MR.SCHUMACHER:WEe'llbegladto

9phytosanitarycertificates. Thatdoesmakea

10wholel otofsense.lwillcertainlybringitup

12(inaudible)thatissue. Thankyou.

13MR.MANNING:JerryL eeBogardisa

15cometothepodium,please.

16MR.BOGARD: Thankyouverymuchto

18yourindul gencetodayandyouhavebeenvery

19attentivewnhichl'msureeveryonehere

21brief.



22l wanttoaddressani ssuethatconcerns
23me.lamalicensedfarmerinArkansas.|also
24havebusinessinSoutheastA siathatarerice

25relatedinthel astfiveyears.Principallyin
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1Thailand,ViethamandMalaysia(inaudible.)l
2haveanoperationintheWesternhal fof
3(inaudible.)

4Sothei ssuel wanttoaddresstodayishow
5Swhenwegotothetabl eandtradeandyoul ookat
6Thailand,forexampl e,wel ookatanimport
7situationthat Thail andi sexportingoutinthe
8U.S.somewhereupwardsof450thousandtonsthis
9yearofwhatwill principallybe(inaudible)and
10Jasminerice.
11Nowit'sinterestingtoseethecorrel ation
12whenwel ookatl M Fdollarstheriseintheir
13exportingcapabilitiesintheUnitedStates.
14Havingbeenins dethei rsystemandseenhowit
15works,l knowtheyhavemanyhiddensubsidies.
16T hefarmingpopul ationasyouknow
17representscons derablylessthanfivepercentof
18ourpopulation.However,whenyoutointoa
19countrylikeThailandover50percentofthe
20popul ationworkdirectlywithagriculturewith

21ricebei ngapredominantfactorintheirsystem.



23fertilizer;theysubsidizechemicals,both

24pesticideaswellasherbicideand(inaudible)
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1Sowhenwegotothetabl eandwenegotiate

3everytimeweputanl M Fdollarforwhichwe

4fund,wetheUnitedStatesfundaprinciple

6subsidizingtheirproductionagricultural

/systems.

9throughtechnol ogi caladvances,whichwehave

10al so.Iwouldcitetoyouthei rrecent

12thisparticul arproductsopopul arhereinthe

13U.S.,Jasminerice.

150veronemilliontonsin2002. Theycouldnotdo

16thiswithoutourindirectassi stanceinthe

18Nowl'mnotheretryingtotellyouthat

19youneedtoredirectourforeignpolicythrough

21thatthesearei ssueareverysensitiveandthey



22directlyaffectourAmericanagriculture.
23Finalpoint, Thailandhasthehighest
24herbi cidal res duecontentinthei rfoodproducts

25thananycountryintheworl d.
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1Wedonotmakethemtestandproducea
2certificateinacountrywherewearesohealth
3conscious,andtheaverageconsumerissoaware
4ofwhatwe,productionagriculture,mayormay
5notuseai ntermsof and(inaudibl )i ntermsof
6whatwesprayourgranproductswith.
71thinkitmakesverylittlesenseforus
8tosubsidizei ndirectlyasystemthatexports
9intoourcountrylargevolumesofgrainwhilewe
10havehistoricallylowpricestodayanddonot
11havetoadheretothesameenvironmental
12standards,whetheritbephytosanitaryconditions
13ortestforherbicidalresidueor(inaudible)
14residueintheirproductsandhavetol abel them.
15Certainlyoncigarettewehavereadthe

16label .Iwouldsaytoyouthatanylevel of
17herbicideres duethati sashighandratedthe
18highestcontentintheworld,it'ssomethingthat
19certai nlyshoul dbeanegoti atingtoolwhenwe
20lookatcrosstrade.

21Whentherearenof acts(inaudibl e)taxes



22ordutiesandtariffsavery,verysmallamounts

24whenl sellthemaproductoverthere,| haveto

25pay27percent.
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1Soitmakedlittlesensewhenwe'redealing

3populationsthevastmaj orityofwhichworkin

4productionagricultureandwerepresentsucha

6theissues.

7We'renotgoingtochangetheAsianculture

9change,inmyopinion,theEuropean’'s

10determinati ontoseekoutunderdevel opingnations

12However,wecanbesmartabouthowwecross

13trade,whattheli neshoul dbei ntermsofthe

15much.
16MR.SCHUMACHER:Verybriefly,|
17wasn'tawarethatonthe ssueofthechemical

18residue?

20MR.SCHUMA CHER:Howdoyouindicate

21thatthati g ustgenerallyspecificallyJasmine



22riceimportedinthecountry?
23MR.BOGARD:Iwasbeingspecificto
24rice.Letmetellyou,lworkedinafiel dstudy

25withtheDepartmentof AgricultureinThailandin
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1conjunctionwiththeRiceResearchi nstitute
2beginningin1994runningthrough'97.
3Therewerenorestrictions--forexample,
4airbornesporesandai rbornefungusarecommonin
5theU.S.calledblasts(phonetic).It'svery
6commoninthetropi calregionsof Thailand.
7Jasminericel soneofthemostsusceptible
8varietiesintheworldofblasts,okay AWeare
9restrictedtoaverysmallnumberof products
10thatwesprayonourriceforblasts,for
11protection,plantprotection.

12\Wearea sorestrictedfromtheti mingof
13thatbecauseoftheresidueandthefungicide
14withcanbeharmfulifappliedtotheirharvest.
15Itmaybemaybecarriedoveronthegrainfor
16consumption.
17Therearenorestrictions.!'veseenitin
18ThailandandVietnamboth.| haveseenthem
19appl ytentimes.|'veseenthemapplyitupto
20fivedaysbeforeharvesting,eventhoughthat

21madelittleornoeconomicsense.



22Mypointistherearenorestrictions.
23They'reusingheavymetal s. Thegentlemanfrom
241 ouisianathatreferredtoDDT ?That'scommon.

25TheyhavesnailsinThailandandthroughout
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1SoutheastA s athey'reabig,bigproblemfor

2them.They'relikethearmywormintheU.S.,so

AThewaytheyeradicatesnailsiswithDDT.

50therpesti cidesthathavebeenrestrictedfor

Tthere.

8Nowl'mnotsayingtoyouthatweshoul dgo

10anymorebecauseifit'seconomicallyfeasiblefor

11themtoconsumethati ntheirdomesticsociety,

13Butwhatlamsayingtoyouisforthemto

14bringthatsameproducthereintheUnited

16toincreasetheinvol veforfundingindirectly

17weregivingthemforproductionagricultureand

19wheatit'sbeensprayedwithordeterminewhatthe

20level sofresiduearei Sludicrous.



22judgeifweweretosubjectourcustomersherein
23theU.S.tothatsortofaproduct.Infact,if
24wedidthat,ourproductswoul dbequarantined

25andwewoul dnotbeal | owedtosel Ithemand
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1woul dhavetobedi sposedofinsomesortof
2incinerator.

3Sotobringmassquantitiesintothis
4countryunderthoseconditionsandnotbevery
Sawareofthat,yourai sethesesortofissues
6furthercreates,quote,unquoteanunlevel
7playingfield.lthankyouverymuch.
8MR.MANNING:Iwouldliketothank
9allofthepresenters.Y ouhavestatedyourcase
10veryclearlyandhaveaddressedthetopi csthat
11wereunderconsiderationandwe'rei ndebtedto
12you.

13We'real soi ndebtedtothepanel forcoming
14todayandtotheT ennesseeDepartmentof
15Agricultureforhostingthisarrangement.Dowe
16haveanyclosingremarksfromtheDepartmentof
17State?

18M S.WINTON:Onlytothankall of
19thepresentersformakingtheirstatements.|
20tookverycareful notesandwillbringbackall

2120statementstothepolicymakersasweprepare



22forthenextround.Sothankyouall.

23MR.MANNING:TheU.S.Trade

25MS.CUMMINGS:Again,mythanksand
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2andbothforsubstanceandal sof orachangeof

3venueandl appreci atedtheopportunitytohear

5lthoughttheywereallwellarticul ated

6andof substanceandasA mysaid,wewilltakeit

8dia oguebackinWashingtonwhenyour

9representativescomethrough. Thankyouvery

11IMR.MANNING:Andfromthe

12Departmentof Agriculture,Mr.Schumacher,doyou

14AMR.SCHUMA CHER:1thinkweshould

15giveEarl--he'sthedeanandhewasvery

17doingawonderfulfulljob.

18MR.MANNING:CommissionerWhedler,

20youhaveandpartingwordsfortheCommission.

21MR.LOUIS:L etmeassureyouthat



221'mherel'mnotgoi ngtotal klonginthe
23interestsoftime,butl dowanttosayal otof
24thankyous. Thankyouourstaff,JoeHanesand

25hisfolkswhohavedonea I thehardworktomake
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1thishappen.
2Mr.Manninghasbeenmentionedasthedean
3ofouragjournalisminthispartoftheworld.
4He'sal soadi sti ngui shedsoutherngentleman,
5whichwetakeveryseriouslydownhere.

6l recallaboutamonthagobeingata
7politicalrally.Alotofuscanrel atetothat
8perhapsuphere. Themoderatorhadacal endar
9sayingsomethi nginterestingaboutanel ected
10officiafollowedbyanel ectedofficialfollowed
11byanel ectedofficial.

12Bytheendofthedayal lthatwasl eftto
13saywaseverythinghasbeensai doutnot
14everybodyhashadachancetosayit.Sothat
15wasagoodtalkingsession.

16l thinktodaywasagoodlisteningsession
17andlappreciateourfriendsfromWashingtonwho
18havecomedowntoT ennesseetolisten. That
19doesn'thappenthatoften.
20Ithinktodaywehadal otofdiverse

210opinions,alotofdiverseeconomy,al otof



22diverseagricultureandforestry.Hopefullyyou
23willtakebacksomestrongthemesandmessages
24andweappreciatethat.

250urstatesealinT ennesseehastwo
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1prominentwordsonthere,agricultureand

2commerce. Thatmadesense200yearsago.

4althemarketsweredownriver.lguessina

Shigworldthey'redownriver(inaudible).

7of Addison, Tennessee,inRobertsonCounty.

8Folksthatlatchtogether(inaudibl e)intheback

10inM emphi sormadeitswaytoNewOrleans.

11Alotofval uehasheenaddedsincethen

13now.Hopefully200yearsfromnowwe'real |

14successfulinournegotiationsthesuccessful,

16Soweappreci ateyourattendanceand

17patience,yourwillingnesstoparticipate. Have

19(Sess onconcludedatapproximately

204:30p.m.)
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1COURTREPORTER'SCERTIFICATE
2

3STATEOFTENNESSEE:
4COUNTYOFSHELBY:

5I,CATHY A.HASTINGS,CertifiedCourt
ReporterandNotaryPublic,ShelbyCounty,
6Tennessee, CERTIFY':
1.Theforegoinglisteningsessionwas
Ttakenbeforemeatthetimeandpl acestatedin
theforegoi ngstyledcausewiththeappearances
8asnoted,;

2.BeingaCourtReporter,Ithen
9reportedthesessi oninStenoty petothebestof
myskillandability,andthef oregoingpages
10containafull,trueandcorrecttranscriptofmy
sai dStenotypenotesthenandtheretaken,;
113.lamnotintheempl oyofandamnot

rel atedtoanyofthepartiesortheircounse,
12andl havenoi nterestinthematterinvol ved.

13WITNESSMY SIGNATURE,this,the day
14of ,1999.
15

16

17CATHYA.HASTINGS,CCR
CourtReporterand
18NotaryPublic***

19

20

21Mycommissionexpires:



November28,1999
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